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THE POSITION OF THE BANKRUPTCY BILL. 


Tue period of the session at which we have now arrived, and 
the position of public business, make it doubtful whether this 
Bill for the amendment of the Law of Bankrupicy, which was 
introduced in February last, will become law this year. It is 
disheartening to have to record such frequent failures in the 
attempt to amend this particular branch of legislation. Though 
much might not be expected from the Bill which had been 
introduced, it was certainly, on the whole, a step in the right 
direction. For the last four years, as is well known, the subject 
has been continually before Parliament. The present measure 
is founded, toa great extent, on the one introduced in 1876. 
When it was found to be impossible to carry such a Bill through 
Parliament that year, it was withdrawn with the firm expecta- 
tion that the next session would certainly see it become law. 
But both in 1877 and 1878 no leisure was found for the con- 
sideration of the legislation which is, in many respects, the key- 
stone of our commercial prosperity, and it is now quite to be 
expected that in 1879 also the Bankruptcy Law Amendment 
Bill will again fail to find acceptance with Parliament, and will 
be withdrawn a fourth time. 

“That some such measure will re-appear, if not next session 
of Parliament, at all events before long, there can be no doubt. 
The evils of the present state of matters are so well known that 
some further attempt at improvements is almost certain to be made. 
It is better, therefore, to take as a basis for the present remarks 
the certainty that some proposal to amend the Bankruptcy Law 
will be made, and while Parliament is still sitting, to take a 
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survey of the position in which the Bill stands, and to consider 
whether any course can be adopted which may render its passage 
on a future occasion more likely to be successful. In one sense 
the last four years have not been lost. The Bill of 1876 lies 
before us as we write, and there can be no doubt that the Bill 
of 1879 is a great improvement on it. There are two points 
which may specially be singled out. The first of these we 
mentioned last year. An amendment was proposed by the 
Attorney-General to the Bill for 1878, by which the keeping 
suitable books or accounts was made compulsory on traders in 
this sense, that a bankrupt seeking his discharge might be re- 
fused it, if it were shown that he had not duly attended to these 
matters. Again, if the bankrupt had within a recent period, 
three years being the time specified, “greatly increased his 
liabilities by knowingly carrying on trade at a loss while in- 
solvent, or has contracted any debts provable under the bank- 
tuptcy petitions without having at the time of contracting the 
same any reasonable or probable ground of being able to pay the 
same,” his discharge might be refused. These provisions were 
incorporated in the Bill for 1879. They are valuable, as they 
show that gross negligence and great recklessness on the part of 
debtors may be punished. The Bill was also strengthened by a 
second point of importance which had not been suggested pre- 
viously. This was a proposal to appoint an additional judge of 
the High Court of Justice, attached to the Chancery Division of 
the Court, to exercise a more thorough supervision over the affairs 
of bankrupt estates. This may be expected to be a considerable 
improvement on the existing arrangements. The abilities and 
energy of the present Chief Judge in Bankruptcy, are well 
known; but the business of the chief control of bankruptcy 
proceedings is enough to tax the powers of a judge employed 
for that purpose alone, and the proposed arrangement may be 
expected to be a beneficial one. 

There are other improvements in this Bill of 1879 ascompared - 
with that of 1876. Our object at the present moment is not 
to dilate on these points; it may be better to see whether any 
practical suggestions can be made towards the best mode for 
dealing with the subject, should the Bill proposed this 
year unfortunately fail to become law. The importance of the 
subject is very great. By far the heaviest tax imposed on 
solvent business men is that which results from the insolvency 
of other people. As business is carried on, credit must often 
be given; and though prudence will often save a man from 
making a bad debt, yet-it is often quite impossible to ascertain 
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whether people who give orders for goods are in a position to 
pay for them. ‘The losses resulting from bad debts are, as 
everybody connected with business knows, most serious draw- 
backs to prosperity and success; they cause in the aggregate 
very considerable deductions from the profits of ordinary trade, 
We were speaking ourselves, recently, to a man carrying on a 
business of by no means a risky.character, which he had con- 
ducted with considerable success for many years, and this trader, 
though a man of considerable sense and shrewdness, estimated 
that during that time he had lost fully one-third of his profits 
through bad debts. These losses in the aggregate form ve 
large sums. ‘The liabilities in England and Wales dealt wi 
under bankruptcies and liquidations in the year 1877 amounted 
to £20,000,000. Towards meeting these liabilities nominal 
assets of about £6,000,000 were forthcoming ; but after allowing 
for the difference between the sums actually received and the 
assets as estimated, and for the expenses of winding up the 
estates, the actual assets were less than £3,000,000. On this 
estimate the “ bad debts” of the country for the year named 
may be put down at something like £18,000,000 for the cases 
referred to ubove. Last year showed even a worse state of 
things. The tax thus levied on the solvent portion of the 
community is most serious. Now that trade is depressed, and 
rofits are no longer large in many branches of business, it 
omes the more important to endeavour to reduce this drain 
on our national prosperity in any reasonable manner. 

The Government has recently published a statement of the 
French law of bankruptcy, extracted and condensed from the 
Commercial Code of France. The mode in which this law was 
drawn up deserves our attention. In preparing it, “ the opinion 
was taken of all the courts of justice, the chambers of commerce, 
and of many special commissions composed of the most competent 
men. From 1834 to 1838 this law formed the subject of an 
animated, thorough discussion both in the Chamber of Deputies 
and in the Chamber of Peers. In the end it was promulgated, 
the 28th May, 1838, after four years of laborious production. 
This law gives great power to the tribunal of commerce. It is 
armed with severity against the bankrupt of bad faith and 
the creditors who have contracted with him with a fraudulent 
intention, but it can be more indulgent towards those who 
have been more unfortunate than guilty.” 

We have quoted this description of the law from the official 

aper as it stands. We add the observations on simple and 
Fraudulent bankruptcy as regarded by the law of France. It 
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will be observed from them that the provisions respecting the 
punishment of fraudulent debtors are far more severe than in 
our own law, and also more readily applied. These provisions 
are of great importance; they have been found very valuable in 
other countries, and might be expected to he so also here. 

-- What we would therefore propose under the circumstances, if 
the Bill for the Amendment of the Bankruptcy Law fails to pass 
this session, is this, that a small commission, on which lawyers, 
bankers, merchants, traders, and accountants ought to be repre- 
sented, should be appointed to examine, during the recess, into the 
subject, and to draft the measure again completely. The opinion of 
the various chambers of commerce in this country and other repre- 
sentative bodies connected with business might then be advan- 
tageously taken on this amended measure. Should even a whole 
twelvemonth be occupied by this inquiry, we think in the end it 
would prove to be time saved. We have now been four years 
considering bankruptcy amendment, and are still far from hav- 
ing attained a really good measure. To pass a bad one, or even an 
inferior one, will be a very great disadvantage to the country. To 
do this would stop the way against improvement for many years. 
A good Bill would be of great service to the interests of the 
country, and the subject is so important that it deserves all the 


pains which can be bestowed on it. 


STATEMENT OF THE FRENCH LAW ON BANKRUPTCY, AND 
aia IN WHICH THAT LAW IS ADMINISTERED IN 


Drviston II.—On BankKRUPTCIES. 
Chapter I.—On Simple Bankruptcy. 


*117. French legislation makes a distinction between failure, simple 
Bankruptcy, and fraudulent bankruptcy. 

Failure is the condition of a merchant who, in consequence of disorder 
in his affairs, has stopped payment. 

- Simple bankruptcy is the position of a merchant who has succumbed in 
consequence of faults that he has committed. 

* Fraudulent bankruptcy is the position of the merchant who has 
succumbed after having practised fraudulent manceuvres. 

118. Failure does not involve against the person who has failed any 

proceedings either correctional or criminal; it merely deprives him of 
certain civil rights, that of voting, for example. 
_ Simple bankruptcy is, on the contrary, a misdemeanour within the 
competency of the Tribunals of the “ Police Correctionnelle,” and punish- 
able by an imprisonment, the maximum of which is two years (Art. 402 
of the Penal Code). 





at The figures accompanying the paragraphs indicate the articles of the French Code of 
Commerce, and some articles ofothercodes. . ' . 
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Fradulent bankruptcy is a crime within the competency of the Court of 
Assizes, and which the law punishes with penal servitude for a certain 
period (Art, 402 of the Penal Code). : 

119. The misdemeanour of simple greg | is proceeded against 
before the Correctional Tribunals upon the application either of the 
Syndics* or of a creditor or of the Public Minister, that is to say, in the 
name of the State by the Procurator of the Republic. 

(a.) Any merchant who shall be in one of the following cases shall be 
declared simple bankrupt (peremptory provision) :— 

Istly. Hf his personal expenses or the expenses of his business be deemed 

excessive. 

2ndly. If he has consumed heavy sums of money either in purely 

ardous operations or in fictitious operations in the money market 
or upon goods. } 
3rdly. If with the intention of procrastinating his bankruptcy he has 
made purchases for the purpose of selling under the current market 
price; if with the same intention, he has had recourse to loans, 
circulation of bills, or other means of procuring himself money. 
4thly. If after cessation of his payments he has paid one creditor to the 
prejudice of the mass, 

(b.) Any merchant having failed who shall be in one of the following 
cases may be declared simple bankrupt (provision with discretionary power 
to the judges). 

Istly. If he has contracted for the account of another, without receiv- 
ing value inexchange, engagements deemed too considerable, hav- 
ing regard to his position at the time when he contracted them. 

2ndly. If he fail again without having satisfied the obligations of his 
first concordat. 

3rdly. If being married under the Dotal Régime (Trust) or the Régime 
of Separation of Property, he has not given notice of his marriage 
contract, in conformity with Arts. 69 and 70 of the Commercial 


Code. 

4thly. If within a period of three days after the cessation of his pay- 
ments he has not deposited at the Registry his balance-sheet, or if, 
together with the deposit of the balance-sheet, he has not declared 
the names of all the partners liable in solido, in conformity with 
Arts. 438 and 439 of the Commercial Code, 

5thly. If without lawful hindrance he has not attended in person upon 
the Syndics in the cases and at the times fixed, or if, after having 
obtained his protection, he has not attended before the Judges. 

6thly. If he has not kept books and drawn up a correct inventory, or if 
his books or inventory be incomplete or irregularly kept, or if they 
do not make known the real amount of his assets or liabilities, 
without, however, there being any fraud. 

120, If it be the Public Minister who takes proceedings against a simple 
bankrupt, the costs shall be paid by the Treasury, and cannot in‘any case 
be charged to the general body of the creditors; and if there be a con- 
cordat,} the Treasury can only take its remedy against the person who has 
failed after the expiration of the time allowed by the concordat. , 

' 121. If the proceedings be taken at the instance of the Syndics in the 
name of the creditors, the costs must be paid by the general body of the 
creditors (the mass) if the person having failed be acquitted; but if the 





* The Syndic is the trustee or curator of the bankrupt estate, . 
+ A concordat is a composition. ie 
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person having failed be condemned the costs are payable by the Treasury, 
subject to remedy ogainst the person having failed (Art. 194 of the Code 
of Criminal Proceedings). 

122. If a single creditor take proceedings he is liable for the costs if the 
bankrupt be acquitted ; but if there be a condemnation, it is the Treasury 
which bears the costs. 

Legislation has in the above cases imposed upon the Treasury the costs 
of proceeding so as better to ensure the suppression of misdemeanours in 
simple bankruptcy ; had the costs of proceeding been always payable by 
the general body of creditors, the creditors would have hesitated to take 
proceedings in order not to diminish their assets. Moreover, the Syndics 
cannot take proceedings in a case of simple bankruptcy, nor intervene in 
oe to recover damages against the bankrupt, excepting after 

‘ having been authorised by a resolution come to by the majority of the 
creditors called together and present (Arts. 584 to 590). 


Chapter IT.—Concerning Fraudulent Bankruptcy. 


123. Any merchant having failed who has abstracted his books, 
embezzled or dissimulated a part of his assets, or who, whether in writing, 
or by public deed or engagements, under private signature or by his 
balance-sheet, fraudulently acknowledges himself a debtor in respect of 
sums which he does not owe, is declared a fraudulent bankrupt, and 
punished with penal servitude. 

124. The costs for prosecution for fraudulent bankruptcy cannot in any 
case be charged to the general body of creditors; only, if creditors 
were made parties to the proceedings in order to recover damages against 
the bankrupt, these latter would bear the costs if the bankrupt were 
acquitted (Arts, 591 and 592). 


= 
a 





THE REVIVAL OF TRADE WITH THE EAST. 


Ar last the prospects of trade in and with India and China 
are growing brightcr—unmistakably brighter. The period of 
depression has been extremely protracted, its severity has been 
beyond precedent, and the mercantile disasters in which it has 
resulted have been numerous and most costly to the commu- 
nity. Indeed, to the wealthiest houses connected with the 
East the past four years have proved a time of severe trial. 
For a great portion of this time they knew that not only their own 
shipments, but those of well nigh every one else, were being carried 
on at a direct loss; and it has been a grave question with 
many @ solvent man whether he should continue those losses, ° 
or part with a connection which would no doubt some day be 

rofitable again, but which was now costing him so dearly, 

here were others, however, who were utterly insolvent, to whom 
a contraction of business meant immediate bankruptcy and ex- 
posure, and these for a long time forced the trade, and con- 
tinued to glut the Eastern markets with goods for which there 
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was no sort of ademand. Both India and China had suffered 
severely by famine, which, apart from the mortality entailed, 
had both diminished revenues and enhanced the national ex- 
penditure, while in many districts the crops most important to 
exporters were entirely destroyed. At the same time there was 
no rise in prices in Western markets, which might have enabled 
Indian or Chinese exporters to recoup themselves. On the con- 
trary, the abundance in America practically forced Indian cotton 
out of this market; and the wheat trade, which had grown rapidly 
since it had been relieved from an export duty, also last year 
suffered severely at American hands. This may be shown easily 
enough :— 


Exports From InpIA To THE Unrtep Kinenom. 








1874, 1875. 1876. 1877. 1878, 

F’ & £ £ £ 
Cotton .. ..| 10,346,600 | 9,255,400 | 5,927,400 | 4,240,100 | 3,528,300 
Wheat .. ..| 648,000 | 669,800 | 1,643,100 | 3,674,100 | 1,002,400 




















There was, therefore, far less to pay to India last year on these 
accounts; while, on the other hand, the Indian Government 
increased their drawings largely, and silver was understood to 
be waiting an opportunity to come forward in considerable 
quantities. Indeed, the supply of silver ready for delivery was 
held to be still very large. Hence the Indian exchange fell 
from bad to worse, and the losses on shipments became every 
day more and more extensive. In many cases last summer the 
difference in the exchange in a few weeks added 4d. per lb. or 
more to the losses incurred upon cotton goods. 

With the details of the crash which came in October all are 
familiar, and for some months trade with the East was quite 
Gradually, however, the atr cleared. There was no 
onger the same eagerness to ship at a loss, and our exports to 
India fell off with extreme rapidity. But the exchanges, and 
with them silver, under the combined pressure of the Indian 
Government drawings, the stagnation in trade, and the un- 
known quantity of the German holdings, continued to fall, 
until in March last the depreciation was more extensive than at 
any time, with the exception of one or two days in the silver 
_ of 1876. The following short table sets forth what that 
epreciation was :— 
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EXcHANGES FROM THE East. 

















| 
: Bar Silver, 
| Calcutta. Hong Kong. Shanghai. per oz. 
| 
| 
| Per rupee. | Per dollar. Per tael. da. 
March 1872 .. 2 | 4/4 6/63 61 
o ae cl 1/103 4/24 5/9 57 
a 1/83 3/10 5/3} 53 
SS ee 1/9% 4/ 5/64 55 
“— a 1/9 3/11 | 5/6 54} 
» 1879 4 1/78 3/7} 4/11 49 
June 1879 | 1/84 3/11 | 6/34 52 





The effect of this depreciation in the first quarter of this year was 
still further to curtail our export trade to India and China ; but, 
somewhat strangely perhaps, it did not stimulate our imports from 
those places (which would have been the natural tendency of a fall 
in the Eastern exchanges) market prices here falling too rapidly. 

Within the past three months, however, three important 
events have happened, which have greatly changed the prospects 
of our Eastern trade for the better; and we shall proceed to 
consider what those circumstances are. First came the scarcity 
in the “ visible supply ”’ of American cotton, producing a brisk 
though largely speculative demand inthe United States. This 
reacted rapidly upon Liverpool, and in the two months between 
the 4th March and the 6th May, Middling Uplands Cotton rose 
from 5;5,d. to 645d. per lb., or 1d. The effect upon Indian 
cotton was that Fair Dhollerah rose from 4;d. to 54d. per Ib., 
or 1,3,d.,a movement less striking than that in American cotton, 
but still sufficient, to stimulate the shipments from Indian ports. 
At the middle of June the supply. of Indian cotton afloat—that 
is, en route for European ports—was 351,000 bales, as compared 
with only 266,000 bales at the corresponding date last year ; and 
though this amount was far smaller than it has been in past 
years of prosperity in the Indian cotton trade, it yet marks a 
decided revival, and one“which bids fair to be sustained. Con- 
sidering that our imports of Indian cotton fell from £10,300,000 
in 1874 to only £3,500,000 in 1878, this revival is a matter of 
striking importance to the Indian grower, the more so that our . 
sovereigns are worth so much more in relation to his rupee, and 
he might receive a larger money equivalent for that for which we 
actually disbursed less here. 

The second stimulus imparted to the Eastern trade has 
. been the failure of the Italian silk crop, due to the recent in- 
clement weather. Last January Milan silk-was worth 26s. 6d. 
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per lb., but at the end of April it had receded to 25s. During 
the month of May, however, when it was found that a large 
proportion of the Italian worms had actually died, there was 
an advance of no less than 6s. 6d. per lb., or to 31s. 6d., and 
hence we find that Tsaltee (China) No. 3 rose from 16s. 6d, 
to 20s., or 3s. 6d. per lb., and Cossimbazar (Bengal) rose from 
12s. 6d. to 16s. 6d., or 4s. per lb. These advances have not 
been quite sustained during June, but the rise is still sufficient 
to stimulate exportations from India and China, and to make 
those exportations more profitable. 

The third point on which we have to remark is one which bids 
fair to augment our exports to the East, and to curtail the losses 
recently sustained by Anglo-Eastern merchants and bankers, 
and upon financial operations generally. We refer, of course, to 
the stoppage of the sales of silver by Germany. It is calculated 
that by those sales the German Government have already sus- 
tained a loss amounting to £4,625,000, and it has been decided 
to sell no more until a far more satisfactory price can be obtained 
for it. The retention of the 1-thaler, or 3-shilling, pieces in the 
circulation will enable the German Government to maintain their 
resolve with comparative ease, and the prospect of flooding India 
and China with this metal no longer exists. Already the ex- 
changes have revived smartly. ‘The Indian Government based 
their budget calculations upon an exchange basis of 1s. 7d. per 
rupee, but they have recently sold their Council drafts at 1s. 8d., 
the additional penny upon 19 crores annually of such drawings 
representing £800,000 additional remitted. 

Freights from Indian ports have also recovered to a small 
extent ; but the signs of improvement in the tea, seed, dye, and 
spice trades are as yet very difficult to detect. Altogether, how- 
ever, we have been enabled to show that there exist good grounds 
for our assertion that business with the East has entered upon a 
distinctly more hopeful phase, and one which leads us to believe 
that-the worst is over. . 


i 
— 





THE LATE BARON LIONEL DE ROTHSCHILD. 


Tuer death of Baron Lionel de Rothschild, recorded in our 
obituary column this month, would have deserved notice 
alone if it were only from the removal from the English 
house of that name of the last surviving, though the eldest, son 
of Baron Nathan Mayer, its founder, The business abilities of a 
man of great wealth are sometimes mixed up with the influence of 
that wealth itself by those who judge him merely by reputation 
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or from casual intercourse. They think that because a man 
is wealthy and born to a great hereditary business position he 
cannot fail of success, but in this the popular verdict is a very 
erroneous one. No doubt wealth, and perhaps even in a greater 
degree, a hereditary business position, enable a man to hold a 
place in the commercial world which he could never have 
attained without such helps external to himself. But the late 
Baron Lionel de Rothschild was far more than a mere successor 
to great wealth, and to the responsibilities of a great business 
name. His powerful judgment and keen insight into affairs, 
above all his accurate knowledge of his business, placed him, 
without doubt, at the head in business qualities of that great 
branch of commerce which he so long controlled. 

The maintenance of the position of a great house of business 
is no easy task. It is a work which has to be done day by day. 
Day by day the structure has to be built up and maintained. It 
was because the late Baron Lionel de Rothschild never shrank 
from this duty, because he invariably mastered the real conditions 
of the business he undertook, that he held the position of power 
he so long possessed in the English money market. 


a 
_> 


THE GILBART LECTURES ON BANKING. 
DELIVERED AT KING’S COLLEGE, LONDON (SESSION 1879), 
By Prorressorn LEONE LEVI, F.S.A., F\8.8., of Lincoln’s Inn. 
Barrister-at-Law, Doctor of Political Economy. 


SCOTCH BANKING.—LESSONS FROM THE BANKRUPTCY OF 
THE CITY OF GLASGOW BANK. , 
Recent events have tended to disabuse the minds of the-people, 
both in England and Scotland, as to the perfect stability of 
banking institutions and their immunity from the dangers and 
vicissitudes of commerce. We are apt to associate the idea of a 
bank with that of a wealthy corporation, with an enormous capital 
anda considerable reserve, with an extensive number of proprie- 
tors, comprising some of the wealthiest of the land, and with an 
unlimited credit ; and, with Addison, we think ofa bank as en- - 
dowed with the same virtue in its touch which the poet tells us a 
Lydian king was formerly possessed of, that it could convert 
whatever it pleased into gold and silver. Alas! it is not so. The 
banker is only a trader in money, exposed to dangers and losses 
like other traders, and if perchance, forgetting the first principles 
of banking, he uses the resources of the bank to “finance ” the 
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gambling ventures of his customers, all chances of strength and 
resistance are quite at an end. The annals of banking exhibit 
sufficient evidence of the calamity produced by the bankruptcy 
of bankers. The years 1793 and 1810, 1815 and 1816, 1825 
and 1826, 1838 and 1839, 1847, 1857 and 1866, have left too 
deep an impression to be easily forgotten. And yet how soon 
their lessons and warnings are set.aside! To what little purpose 
are severe losses and criminal prosecutions in the way of check- 
ing a blindfold trust and confidence! We are here as students 
of facts, and I am addressing men of understanding. Give 
heed, I pray you, to their teaching, and if your future be to 
lead and guide the destinies of a great bank, be you careful never 
to set at nought the rules of sound management and honest 
dealing, which every banker is bound to follow. 

Scotland has acquired quite a reputation for the completeness 
of her banking system. Her banking capital of £10,000,000, 
and deposits amounting to £90,000,000, are large, especially in 
proportion to her population. But there are circumstances 
which render any bankruptcy of banks in Scotland more 
disastrous than in England, For many years past the tendency 
of Scotch banking has been towards concentration. Including 
her three chartered banks, there have been formed in Scot- 
land forty-two joint stock banks and twenty-nine private 
banks, or seventy-one in all, Of these twenty-five private and 
thirteen joint stock banks, thirty-eight in all, or 53 per cent., 
failed. Four private and nineteen joint stock banks, twenty- 
three in all, or 32 per cent., were amalgamated, and only ten 
joint stock banks, or 14 per cent. of the whole number, now 
remain. And lookat the amount of thebankruptcies. From 1844 to 
1875, seventy-one private and joint stock banks failed in England 
and Wales, and their united liabilities amounted to £5,400,000. 
In Scotland, one bank only failed during that time, the Western 
Bank, but that had a liability of £8,900,000 ; and now the City 
of Glasgow Bank has failed, with £12,000,000 of liabilities. 

Tn Scotland, banking is popular with the rich and poor. The 
savings of the thrifty, the gatherings of the agriculturists, 
and the profits of traders, are sure to find their way into the 
banks. And morc people invest in bank shares in Scotland than 
in England. In England there was, in 1874, one proprietor of 
bank stock to 416 persons ; in Ireland one to 433, and in Scot- 
land one to 253, Is this great confidence justified by the security 
thereby afforded? The immense fall which has taken place in 
the prices of stock of all the banks in Scotland since the recent 
bankruptcy speaks to the contrary. 
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Fat. In THE VALUE oF Scotcu Banx Srocks. 
September 30th, February 10th, Fall per 

1878. 1879. 
Clydesdale Bank wo.  ~=£278 £181 
Union Bank ... ... 274 170 
Commercial Bank ... 326 225 
National Bank .., ... 327 248 
Royal Bank... ws 236 182 
British Linen Bank 312 245 
Bank of Scotland ... 827 270 


Average 26 


Deduct, in fact, the £2,000,000 loss of the Western Bank, and 
probably £5,000,000 of the City of Glasgow Bank, from the 
profits derived from thé yearly dividends, and you will see that 
the fall represents, not only the panic resulting from the 
recent bankruptcy, but the actual danger of loss especially 
connected with banking in Scotland, and with unlimited liability. 
Nor does such investment appear the safest for trust property. 
In England investment in bank shares would not be tolerated. 

How few banks, moreover, in Scotland, have taken into their 
own hands the business of banking in every nook and corner of 
the land! In England, in 1874, each bank, including joint 
stock and private, had, on an average, five offices or branches. In 
Ireland, each had thirty-four; but in Scotland each bank had 
an average of seventy-nine and a half branches or offices. Itis 
an advantage, doubtless, to Scotland, that her towns and agricul- 
tural villages, unable to have banks of their own,do yet possess 
means for banking which facilitate the circulation of capital, as 
railways facilitate the circulation of goods and passengers. 
Nevertheless, it is a serious risk to place all the resources of the 
most distant districts of the land at the mercy of a few central 
banks. I can understand the advantage of large tenures 
in agriculture, and large factories and warehouses, where 
the government and superintendence need not be local, and 
where decided economy may thereby be effected in machinery 
and other branches of expenditure. But in banking, where the 
supervision must be local to be effective, and where little economy 
can be effected by the multiplication of branches (nay, it is 
actually very expensive), why should there be such colossal . 
banking houses? 

-. A comparison of Scotch and English banks will bring out 
many points wherein Scotland is placed at a great advantage 
over England; and yet, I imagine, that in case of fraud or mis- 
management, Scotland is much more helpless, and much more 
likely to suffer, than England. The memory of the Western 
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Bank has not yet been quite obliterated. But we have a grosser 
case, a much more disastrous failure before us, in the bankruptcy 
of the City of Glasgow Bank. 

The City of Glasgow Bank was a joint stock company with 
1,264 shareholders, with 133 branches, and with an unlimited 
liability. But who were the shareholders? Instead of being, 
every one of them, as one might suppose, the wealthy of the land, 
a full half were spinsters, married women and widows, ministers 
of religion, and medical men, teachers, agents, factors, executors 
and trustees, most of whom are simply annuitants, persons who 
will be quite ruined by the disaster. The creditors rested on. 
the security produced by the unlimited liability of the share- 
holders ; the difference between alimited liability and an unlimited 
liability, so far as creditors are-concerned, being, that while 
in a limited liability company the creditor can only look to the 
shareholders for unpaid calls, in an unlimited liability company 
the creditor may treat the aggregate capital of the individuals 
comprising the company asa reserve fund in the nature of a 
guarantee for the solvency of the Company. But will the 
aggregate capital of the individual shareholders suffice to pay 
the stupendous loss of some £6,000,000? ‘That they may be 
able to bear the burden in equal proportions is a matter simply 
impossible. The chief burden, I fear, will eventually fall on the 
wealthiest members, who are not many. 

Look at the difference, however, between limited and unlim- 
ited liability, in so far as the shareholders are concerned. In 
case of bankruptcy of a limited liability company, a share- 
holder can only lose the amount of the shares he has agquired, 
or can only be called to make up any amount which may yet 
remain uncalled upon the shares. But in case of bankruptcy of an 
unlimited company, ashareholder may lose not only the amount 
of the shares he may possess, but any amount from his private 
property, to the last farthing, which may be required for the 
payment of the debts of the company. I well remember the 
time when limited liability was strongly opposed in the City of 
London. When in 1851 I gave evidence in favour of the same 
before.a Committee of the House of Commons, the supporters 
of limited liability were very few. It was in 1855 that com- 
panies with limited liability were first permitted, but banking 
and insurance were then expressly excepted from the provision 
of the Act. The exception was removed in 1858, and now, by 
the Act of 1862, and since then banking companies have been 
allowed to be formed with limited or unlimited liability. 

Nay, more, any unlimited liability company may- register 
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itself, de novo, aaa limited company, provided, if it be a bank 
claiming to issue notes, that such limitation shall not apply in 
respect of such issue, and that,thirty days previous to obtaining 
a certificate of registration with limited liability, it gives notice 
that it is intended to register the same, to every person and 
partnership firm who have a banking account with the com- 
pany. At present three Scotch banks have a limited liability, 
viz., the Bank of Scotland, founded by Act of Parliament in 
1695, the Royal Bank of Scotland, founded by Royal Charter 
in 1727, and the British Linen Company, also founded by 
Royal Charter in 1746. Their charters do not specify that the 
company shall have a limited liability, but, being founded pre- 
vious to the passing of the Bubble Act, they are understood to 
possess one of the incidents of a corporation, viz., that any judg- 
ments given against them, in any suit, affect the corporate 
property only, and do not fix any liability on the members or 
corporators, personally or individually. The other banks, estab- 
lished since that time, have an unlimited liability. That any new 
bank may be formed in future in England or Scotland, with an 
unlimited liability, is extremely improbable. But whether any 
of the existing banks should be registered as a limited liability is 
a question which each bank must consider for itself, having regard 
to the continuance of its credit and its position in competition 
with other banks. Should you possess any fund for investment, 
beware, I pray you, of purchasing any share in any company 
whatever founded on an unlimited liability. 

The City of Glasgow Bank was a bank of issue, that is, it had 
the right to issue, on unstamped paper, promissory notes for any 
sum of money amounting to one pound and upwards, expressed 
to be payable to the bearer on demand. The Bank Acts of 1844 
and 1845 made this difference between England and Scotland, 
that while the English banks are not, under any circumstances, 
allowed to exceed the fixed limit, the Scotch banks are allowed 
to exceed their limit, provided they hold in their coffers, at the 
head office, an amount of gold and silver equal to such excess ; 
the penalty for neglect or false returns being £100 for each 
offence. The authorised issue of the City of Glasgow Bank was 
£92,921; but, taking advantage ofthe permission, its real issue - 
was from £600,000 to £700,000; and the bank was supposed 
to hold the excess in gold and silver. According to the Act, 
week by week the officers of the bank sent to the Commissioners 
of Stamps and Taxes a return of the amount of bank notes in 
circulation and of the total amount of gold and silver held by the 
bank at its head office. Unfortunately, however, the returns so 
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sent for nearly one year were altogether false, the amount of coin 
held being immensely overstated. Had the fraud been committed 
in England, the penalty would not have been limited to a fine, . 
which levied on a bankrupt bank is useless ; but under an Act of 
1833, the secretary, accountant, or other person knowingly and 
wilfully taking any false oath as to any such accounts would be 
subject to such pains and penalties as are by any law in force 
at the time of taking such oaths enacted as to persons convicted 
of wilful and corrupt perjury. But another evil has arisen from 
so serious adefalcation. It is the production of a natural fear 
or suspicion arising from the fact that no security whatever 
really exists that the Scotch banks shall really possess at any 
time the gold and silver required by the Act to meet the excess 
of their issue. Is there, however, any reason why the difference 
between the Scotch and English banks, as respects their issue, 
should be maintained? One of the first reforms to be intro- 
duced in our banking laws is to place all banks throughout the 
United Kingdom on the same footing as regards the currency. 

The management of the City of Glasgow Bank was absolutely 
defective. Its directors were seven men, seven Scotchmen, 
having the reputation of being shrewd, keen and active men of 
business. Seven is the perfect number ; but was it not too small 
a number for the direction of a bank of such magnitude? The 
leading London banks each have twelve or fifteen directors. Had 
the City of Glasgow Bank had a greater number of directors, 
would it have been in their power to commit such breaches of 
trust? The directors, moreover, were far too old. Including 
the manager, their average age was sixty-eight years. But they 
were otherwise inefficient. Mr. Stewart was represented as an 
ornamental, not a useful,man ; Mr. Potter was not able to go into 
the details of accounts; Mr. Salmond was ill, and resided out of 
the country for a considerable time; Mr. Taylor alleged utter 
ignorance of the extent of the indebtedness of the firms who 
brought down the bank, or of the value of the securities held 
against their indebtedness ; Mr. Innes Wright became a director 
while he was greatly indebted to the bank ; Mr. Inglis resided in 
Edinburgh, and he was a lawyer, not a merchant. The manage- 
ment of the bank was in the hands, not of a sufficient and watch- 
ful board, but of a few men, some of whom were too involved in 
their own affairs, too addicted to speculative trading, too needy 
of support, and, shall I add, too regardless of the consequences 
of their irregularities, to be fit to manage a bank with the 
necessary prudence and discretion, 

What is the position of a bankdirector? The director is the 
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agent, the mandatory of the company, and with limited powers; 
his position does not differ much from that of ordinary 
trustees. He undertakes, for a valuable consideration or paid 
salary, to perform a duty for certain persons ; and for this purpose 
he undertakes to hold and employ the money of those persons 
who trust him, one of the promises he makes being that he will 
not lend the money to himself or to any one of his co-directors 
without taking such precaution as would in practice make loss 
impossible. “It would be a most wholesome regulation,” said 
Mr. Gilbart, “ were it stipulated in all deeds of settlement that 
no bank director should be privileged to overdraw his account. 
The great facilities which directors enjoy of raising money from 
overdrawing their bank accounts have in some instances resulted 
in extensive commercial disasters and the total wreck of large 
establishments. The temptation to speculations of all descrip- 
tions, which such facilities hold out, necessarily increases the risk 
of the bank, and induces a less rigid inspection of the accommoda- 
tion afforded to other customers. Where those who are entrusted 
with the management of the bank forget the extent and import- 
ance of the trust reposed in them, and begin to enter into 
unwarrantable speculations with the funds committed to their 
care, it is not supposable that they will be particularly scrupulous 
as to the general management of the affairs of the others.” 

What do we find in the case of the directors of the City of 
Glasgow Bank? We see them lending upwards of £5,000,000 
to four houses, in which some of themselves were deeply inter- 
ested. We see them upholding rotten houses, who were, day 
by day, sinking deeper and deeper into a mire of difficulties, 
We see them using their influence in preventing the stoppage 
of houses who had long ago lost every farthing of capital. We 
see them putting forth bills professedly drawn and issued in 
Melbourne, yet actually filled up and circulated in Glasgow. 
We see them embarking thousands, or hundreds of thousands, of 
pounds in land in Australia and’ New Zealand in the vain hope 
thereby of retrieving their false position, their losses, and ruin. 
Was all this a right exercise of the power of bank directors ? 
If they were, as they must have been, cognisant of circum- 
stances of such a character, so plain, so manifest, and so simple 
in their power of being appreciated, that no man, with any 
ordinary sense of prudence, acting on his own behalf, would 
have entered into such transactions as they entered into, and 
yet took no step whatever to guard themselves and to protect 
their customers from their consequences, the least we can say 
of- them is that they were guilty of crassa. negligentia, gross 
negligence. 














The Gilbart Lectures on Banking. 549 


Unfortunately for themselves, these directors were accountable 
to their shareholders. What was done in private must be pro- 
claimed on the house-tops. Can this be put off or concealed? 
Yes, in one way, and one only. By cooking the accounts; by 
making things look bright, however dark they be. And this 
was done. Splendid balance-sheets were published, and mag- 
nificent dividends were declared year after year. The concern 
was made to appear in a state of great affluence, as if ail were 
wonderfully prosperous and flourishing. And what was the 
consequence ? Upon the faith of such statements the shares of 
the bank were eagerly bought by the public, even to the last 
moment. And many a victim was caught in the trap. Now 
and again, indeed, a rumour was spread, and a frightened share- 
holder was ready to sell; but lo! the directors were alert, and 
in the name of fictitious persons the shares were soon taken out 
of the market. Was all this right and honest? It was telling 
the world that their profits were large, when they were nil, or 
rather when their losses were large and there was no profit 
whatever. The illusion however could not last. The depres- 
sion of trade came. The acceptances of the bank were too 
plentiful in the market. Suspicion was aroused. The other 
banks would no longer discount the bills of the City of Glasgow 
Bank, and so the bubble burst, and a great crash ensued. On 
the 2nd October, 1878, the bank failed, with liabilities amount- 
ing tou £12,000,000. , 

What can be said for the directors? Admit that, unknown 
to some of them, in the first instance, the previous manager 
made extraordinary advances to some very speculative houses, 
Surely, when they were so warned that these accounts were 
eating up the resources of the bank, their duty would have 
been to close them at once with a firm and uncompromisin. 
hand. But they had not the vigour necessary for suc 
measures, and whilst they hesitated the situation of the 
bank was imperilled. The fear of facing the censure of the 
shareholders, the necessity to continue declaring high divi- 
dends, the hope that the houses whom they trusted might have 
some strokes of gocd fortune, and that their own investments 
might open some new veins of gold, made them keep up the 
appearance to the very last. Did they mean tocheat? No. 
They meant only tothrow dust in the people’seyes, that they might 
not see the real state of the bank. Only by so doing they were, 
in effect, deceiving, injuring, and actually ruining thousands of 
innocent persons. 

With characteristic promptitude, on the closing of the City of 
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Glasgow Bank, the other Scotch banks at once intimated to the 
publicthat, with a view to lessen the inconvenience of the stoppage, 
they were prepared to receive in the ordinary course of business 
the notes of the City of Glasgow Bank in circulation, a good 
stroke of policy for the maintenance of their own circulation, 
as well as a great relief to the public. And further they inti- 
mated that, on certain conditions, they would give to depositors 
in the City of Glasgow Bank ten shillings in the pound on the 
amount of their deposits, leaving the remainder for readjust- 
ment, as the case might be, whilst they established agencies in 
place of those of the bank that had been closed. But many 
important questions came forthwith to bedebated. If there has 
been a great fraud, are the directors amenable to justice? Who 
are liable to make good the immense loss? Can purchases of 
shares made on such fraudulent representations be sustained ? 
By what rules is the winding up of the company to be goy- 
erned? And, more important than any other question for com- 
merce, banking, and the entire community, was, what remedies 
may be applied for the prevention of such frauds and calamities 
for the future ? 

Scotland may be complimented upon the prompt steps she 
was able to take, by means of her public prosecutor, to 
bring the perpetrators of such a gigantic fraud before the 
courts of justice. About twenty years ago, in the case of the 
Royal British Bank, in London, the bankruptcy took place in 
September, 1856, and the trial of the directors ended on the 
27th February, 1858, or after an interval of 17 months. In 
the case of the City of Glasgow Bank, the bankruptcy took 
place on the 2nd of October, 1878, and the trial of the directors 
ended on the Ist of February, 1879, or after an interval of four 
months. There were at first three principal counts in the in- 
dictment, viz., the concocting and fabricating a balance-sheet 
purporting to represent certain facts, false and fictitious in 
themselves, and known by them to be so, with intent to defraud 
the members of the company and the public, and the uttering, 
publishing, and circulating the same, by which such members 
and the public were deceived and defrauded, by being thereby 
induced to retain the stock held by them, to acquire stock in the 
said company, and to deposit money in the bank, to their great 
loss. 2. The overdrawing by the directors of the accounts, 
without security, or upon wholly inadequate security, and in 
breach of the trust reposed in them ; and in breach of their duty, 
- as directors, embezzling and appropriating to their own uses, or 
those of their firms, sums entrusted to them, the property of 

















The Gilbart Lectures on Banking. 551 


the bank, or of its depositors and creditors. And 3. The re- 
ceiving of bills, entrusted to them for the special and sole pur- 
pose of retaining the said bills in their custody till due, and of 
collecting payment of the same when due from the debtors 
therein, on behalf of persons not indebted or under obligation 
to the bank; and, without authority to make use of said bills 
for any other purpose than that of collecting payment, endor- 
sing the same to the London Joint Stock Bank, in order that 
the proceeds thereof might be credited to the bank, thus having 
embezzled and appropriated the same to their own use and 
urpose. 

The first of these charges only was proceeded with. To secure 
a conviction upon the second charge, viz., that of the directors 
obtaining advances, it would have been necessary to prove that 
the directors used their character as such to obtain advances in 
connection with the money entrusted to them which an ordinary 
customer would not have obtained. But there was not, in all 
probability, sufficient evidence to that effect, and it is not every 
violation or excess of the rights of directors which will ground a 
criminal prosecution. ‘Che principle itself,moreover, that directors, 
mostly men of business, and actually engaged in trade, generally 
banking with the bank with which they are connected, and 
naturally requiring from it occasional help, shall not, because 
they are directors, be at liberty to obtain advances, is itself 
untenable. Ido not wonder, therefore, that the charge was 
withdrawn. But the third charge, that of converting bills which 
were entrusted for collection only to their own use, admitted of 
much less difficulty. In England the 25 & 26 Vict., c. 96, s. 25, 
distinctly provides that whosoever, having been entrusted, as a 
banker, with money or securities, with any direction in writing 
to apply the same, or the proceeds of the same, for any 
purpose, shall, in violation of good faith, and contrary to 
the terms of such direction, convert the same to his own use 
or benefit, shall he guilty of a misdemeanour, and, being con- 
victed, shall be liable, at the discretion of the court, to be kept 
in penal servitude for any term not exceeding seven years, and 
not less than three years. And I have no doubt that if the 
charge had been proceeded with, a conviction would have been 
obtained. It would have been, indeed, well to have had the 
point tried, for a conviction on it would have had a deterrent 
effect against wrongs of serious importance in the relation of 
bankers and customers. It was upon that Act that in 1855 
Messrs. Strahan, Paul and Bates were indicted and convicted 
at the Central Criminal Court for having sold certain securities - 
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entrusted to them for safe custody only. It is true that that 
Act does not extend to Scotland, but the Common Law of Scot- 
land has a wider reach even than the Common Law of England, 
and had the charge been maintained and a conviction resulted from 
it, the penalty would have been very different from that which 
the judges inflicted. 
he trial before the Court of Session was thus confined to the 
first count, viz., the fabricating, issuing, and circulating of false 
balance sheets; and upon this all the directors of the bank were 
found guilty—two of them for falsifying and fabricating the 
same, and the others for uttering and publishing them, knowing 
them to be false. Let it be understood that any directors who 
may not have examined the books must be taken to be liable to 
all the consequences which would properly flow from the fact, 
as if they had been acquainted with their contents; for it was 
their duty to be acquainted with them, if they were not, and 
it- was a duty which they had undertaken to perform by be- 
coming directors. Justly, they were therefore all made respon- 
sible for the falsity of the accounts. In England other 
officers besides the directors would be made responsible for the 
falsification of accounts. By an Act passed in 1875, the 38 & 
39 Vict., c. 24, any clerk, officer, or servant who wilfully, and 
with intent to defraud, destroys, alters, mutilates, or falsifies any 
book, paper, writing, or security belonging to, or on behalf of 
his employer, would be guilty of misdemeanour. Upon the 
punishment awarded to the directors of the City of Glasgow 
Bank, I shall not dwell. Looking at the length of time during 
which the crime continued to be perpetrated, the many strata- 
gems they used to conceal it, the enormity of the transactions 
which they concocted, and the ruin which they caused to so 
many families, reducing the affluent to beggary, and widows 
and orphans to a condition of abject misery, eighteen months’ 
imprisonment to two of them, and eight months’ to the others, 
seems very light—nay, it would seem as if the courts were almost 
trifling with a serious defalcation. On the other hand, having 
regard to the old age of the directors, and to their sad fall, in 
means, in character, and in honour, the penalty is heavy enough. 
The first scene of the great drama, or tragedy, ended, by the 
withdrawal of the principal characters from active duties, we 
come to the second, the settlement of liabilities arising from the 
bankruptcy of the bank, When a company is flourishing, and 
shares are rising, there is often quite a scramble for making 
purchases of shares. On its bankruptcy, however, the scramble 
is for the purpose of by any means getting out of the 
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liabilities. Many a sad case has come before the public which 
has arisen from the unlimited liability of shareholders of this 
unfortunate bank, but that of the trustees and executors ap- 
pears certainly most grievous. A gentleman is invited to a mar- 
riage, and in the midst of the festivities, as a token of gratitude 
for the prodigality of his attention, and for his expressions of 
good wishes, he is taken aside for a moment and honoured with 
a request to become trustee of the marriage settlement. Fatal 
honour! It comprised some City of Glasgow Bank stock. 
Another is solicited to take a kindly care of and interest in 
the resources of a widow and orphan ; he consents and is undone. 
The Caledonian Bank, in an evil hour, accepts four shares of the 
same bank as a security for a debt of a few hundreds, They 
will cost them hundreds of thousands. A friend of mine had 
a debt due to him of £100. The debtor gave him as a security 
a single share of that bank, worth £230. Now, instead of re- 
covering his £100, he is bound to pay, he knows not how many 
thousands. What is the law on the subject? In the first in- 
stance, the Act of 1862 expressly declares that no notice of any 
trust, expressed, implied, or constructive shall be entered on the 
register, or be receivable by the registrar of any joint stock 
company. Secondly, it is the custom of bankers not to take 
cognisance of trust. Thirdly, in the case of Lumsden ». 
Buchanan, it has been settled by the highest tribunal, the House 
of Lords, that trust disponees, by their acceptance of the terms 
of the contract of co-partnery, become subject to the articles 
and regulations of the company in the same manner as 
if they had signed the contract. And fourthly, it is a principle 
of the law of joint stock companies that every shareholder 
is equally liable, for it would be impossible to expose creditors 
to the uncertainty of a different rule. If the shareholders of 
a bank, or of any company, choose toenter into an arrangement 
among themselves whereby trustees -may be relieved from any 
personal liability, there is no reason why they should not do so, 
but their doing so cannot affect creditors, who have no means 
of knowing the special conditions or liability of each shareholder. 

Some shareholders endeavoured to get rid of their respon- 
sibility by alleging that they were induced by the fraudulent 
accounts to invest their money in the concern. To what 
extent will the publication of false and deceptive accounts, 
vitiate contracts entered into on the faith ofthe same? Doubt- 
less, if the directors have made false representations for the 
purpose of fictitiously enhancing the price of shares for their 
own benefit, and any party has thereby been deceived and 
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induced to purchase shares, or to make deposits, that contract may 
be set aside. But the transaction being completed, a clear and 
strong case of fraud ought to be established before the same 
can be declared void, and it must be shown that the purchaser 
of those shares, or the depositor of such fund, was induced 
to purchase them, or to make the deposit, by the deceit of 
the director. Lord Brougham said, “It is not enough for a 
man tosay. ‘If you had not given such an appearance of the 
flourishing state of affairs, if you had not, by paying dividends 
out of capital, making the public believe that you were paying 
them out of profit, given the flourishing appearance to the con- 
cern by your own acts and deeds, I should never have bought 
my shares.’ That is not enough. You must show that there 
has been some specific fraudulent conduct on the part of those 
directors, some grossly fraudulent conduct, which gave rise to 
the particular contract in question.” 

The settlement of the contributories, in cases of winding-up, 
is always a matter of considerable difficulty. And so husbands 
have sought to get out of the difficulty of becoming responsible 
for their wives. The Act of 1862, says, thatif any female con- 
tributory marries, either before or after she has been placed on 
the list of contributories, her husband shall, during the con- 
tinuance of the marriage, be liable to contribute to the assets 
of the company the same sum as she would have been liable to 
contribute if she had not married, and he shall be deemed to be 
a contributory accordingly. To the immense relief of some 
forlorn husbands, the Court of Session decided, that where the 
property is held by the wife to the exclusion of the jus mariti, he 
does not become responsible for his wife’s liability. I shall only 
add to this, that by the rule of law, present shareholders are first 
responsible, in proportion to their shares, to the payment of the 
debts and liabilities of the company, but if the court finds out 
that the existing shareholders are unable to satisfy the contribu- 
tions required, then former shareholderswho ceased to be members 
for less than one year, come in for their share of liability, though 
not for debts contracted after the time at which they ceased to 
be members, 

That the full settlement of all the debts of the City of 
Glasgow Bank may be effected by the shareholders, notwith- 
standing their unlimited responsibilty, is exceedingly doubtful, 
whilst, in a large number of cases, even the first or second call 
will be sufficient to cause absolute ruin. Jn the case of the 
Western Bank, creditors were paid in full. In the case of the 
City of Glasgow Bank, the chance of such payment in full is, 
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I fear, considerably less. It isa great calamity that has befallen 
our friends in Scotland, and though in some sense, it is one in- 
cident to any ordinary investments, which investors must be pre- 
pared to meet, yet seeing the extent of the evil, the condition 
of utter dependence of many of the parties thereby affected, and 
the suddenness of the stroke, a stroke too which scarcely the most 
expert could have anticipated, I cannot help thinking that there is 
much in the circumstances to support the appeal for relief 
which has been made on behalf of the unfortunate share- 
holders, and which I earnestly commend to your kind and 
generous sympathy. 

I can say but little respecting the requisite remedies for the 
prevention of such frauds and the recurrence of such evil in the 
future. The simplest and most direct remedy is in the hands of 
the shareholders themselves. It consists in the selection for 
directors of men of character and honour, and in the constant 
infusion of fresh blood into the board of directors, in demanding a 
full and clear balance-sheet, at stated intervals, duly audited by 
professional accountants. It is not the business of auditors to 
enter into the merits of the transactions, but they should see that 
dividends are paid out of profits, and not out of capital, that bad. 
debts, and interests thereon, are not taken as assets. They should 
attest that all the moneys that should be received are received, 
or the obligation to pay admitted, and proper securities held 
for the same ; that all the moneys which are received are pro- 
perly carried to account ; and that all the moneys which have 
been paid, should have been paid. Much, however, as I value a 
properly audited balance-sheet, I scarcely think it is a matter 
which the law can enforce or interfere with. As regards 
trustees, any permission to limit the liability to the trust estate 
should be allowed as among themselves only, and not towards 
creditors. The Scotch criminal law is imperfect. Superior to 
the English in promptitude of action, it is greatly behind in 
comprehensiveness and force. Extend the English criminal 
law on bankers to Scotland. 

To the whole staff of our banks let this bankruptcy be a warn- 
ing not to consent to or connive at, by word or by deed, or even 
under professed or real ignorance, any fraudulent proceedings, 
remembering that their conduct and character are at stake, and 
that their responsibility is to the public, and that honesty of 
conduct is their first i | highest duty. The bankruptcy of the 
City of Glasgow Bank cannot fail to have its influence on 
many of our banks, whose condition is jealously scanned. 
Let them be careful in keeping a good reserve proportioned to 








556 The Gilbart Lectures on Banking. 


their liabilities. Let them be explicit in their reports, and 
faithful in their accounting. What is expected of our bankers 
is the greatest possible caution and circumspection in the use 
of money entrusted to them, in that character. What the 
public has a right to demand is that they will exercise through- 
out their administration a rigid adherence to the purest good 
faith and the strictest integrity. . 
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National Provincial Bank. General Credit and Discount Com- 
Capital and Counties Bank. pany. 
Birkbeck Bank. National Discount Company. 
National Bank. Evening Class Students on Commerce 
Oriental Bank Corporation. and Commercial Law. 
Standard Bank. 

The following is the result of the examination :— 

PrIzEs. 
Easton, Harry Tucker Messrs. Smith, Payne § Smith Prize value of £8. 
Hoddinott, Joseph 
etcher .. «+ London and County Bank .. ” 1 

Atkins, Arthur «+ Messrs. Glyn, Mills § Co. .. ae eae 
Cooper, Alfred Thomas The City Bank me 3 et 9 #4. 
Stoneham, Allan Henry 

Philip Evening Classes ; a »» $8. 


Blacklock, Charles Hall Capital and Counties Bank .. * » 638. 



















Draeger, Arthur te 


Hatch, Alfred J. 

Burr, Henry D. 

Hyde, Clarendon 
Golding ole 

Lander, Frank Eaton... : 

James, William “ 


Relton, Charles James 


National Provincial Bank v) 
England .. 

Birkheck Bank 

Messrs. Glyn, Mills $ Co. 


Evening Classes 2° oe 
London Joint Stock Bank ..) 
London and South Western 
Bank "| 
Bank of New South "Wales. : 


CERTIFICATES OF DISTINCTION. 


Bradford, Archibald 
Campbell es : 

Corder, Arthur 
Annerly ee 

Gurrey, Charles Robert 

Hapgood, Robert Mist 

Newmarch, Francis 
William... 

Page, Jessie 


Robinson, Frederick 
James . oe 
Smith, John George oe 


Bussell, Thomas 

Couzens, John Howard 
Kirkland, Robert ee 
Millar, David ee ee 


Mobbs, William 
Shakespeare .. oe 

Stevenson, Albert 

Trant, Thomas.. oe 


Dunstall, William 
Harold a = 
Gilfillan, James ea 


Lindsay, William 
Mollison.. oe 
McKie, Charles 
Frederick .. se 
Shea, Dunlay .. a 
Casson, William 
Augustus .. ve 
Duncan, Alexander .. 


Gardner, William G... 

Hiscott, Herbert oe 

Craighead, Robert 
William 


Dillon, Malcolm Henry 
Lloyd.. oe 
Mullins, William we 
Narracott William 
Herbert oe ‘ 
Seymour, Frederick .. 
Webster, John William 


5 
London §& Westminster Bank 


Chartered Bank of India .. 
London Joint Stock Bank .. 
Capital and Counties Bank.. 


London Joint Stock Bank 
National Provincial Bank of. 
England .. ee 


Messrs. Goslings §& Sharpe .. 
Messrs. Glyn, Mills § Co. .. J 

CertiFicaTrs OF MERIT. 
Messrs. Smith, Payne §& Smith) 
Messrs. Grindlay § Co. oe 
London Bank of Mexico .. 
Chartered Mercantile Bank of 


The Gilbart Lectures on Banking. 


Prize value of £2. 
£2. 
£2. 


£2. 
£2. 


£1. 
£1. 
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Alliance Bank ea We 
Messrs. Brooks § Co. ee 
Messrs. Hopkinson § Sons .. } 


London § Westminster Bank 
Chartered Mercantile Bank of 
India ee . 


Union Bank of London es 


Oriental Bank Corporation .. 
Birkbeck Bank oi ead 
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Evening Classes 

Chartered Mercantile Bank of 
India ee 

London § Westminster Bank 

National Bank oe 6 
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Australian Joint Stock Bank 


Messrs. Glyn, Mills § Co. .. seq. 
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Collins, Henry Wilfred London and Provincial Bank 
Finch, Herbert «+ London and County Bank .. 
Forder, Samuel .» Messrs. Barclay § Co. = 
Martin, Arthur George Messrs. Smith, Payne § Smith 
Campbell, Robert +» Oriental Bank Corporation .. } « 

Samson, John Hampden London and Provincial Bank @ 
Brown, Thomas Paston Messrs. Glyn, Mills § Co. .. } ™ 

Woodruff, Harrison .. London § County Bank .. § @%* 


@q. 


SprectaL Prize or £5. 


Professor Leone Levi offers a prize of £5 in books for the best essay on the 
following subject :—‘‘ The Relation of a Single or Double Monetary Standard to 
the Foreign Exchanges between London, the European States, and the Eastern 
Countries of India, China, and Japan.” 

The essay is open for competition to those gentlemen who presented them- 
selves for examination on the Gilbart Lectures, 1878-79. The essay to be of not 
less than 20 pp. folio, and must be delivered at the secretary’s office on or before 
the 31st December, 1879. 


& 
> 





Hanking and Commercial Lato, 





WE publish a short Report of a case originally disposed of in 
the Common Pleas Division of the High Court of Justice. Mathies- 
sen and others v. The London and County Bank, in which the con- 
struction of Section 12 of the Crossed Cheques Act 1876 (39 and 
40 Vic. cap. 81) was considered. The case came before the 
court by way of Demurrer, and during the argument Ogden v. 
Benas and the more recent case of Arnauld v. The City Bank were 
referred to. The construction put upon this section by the Court 
will be read with interest. 





Proposed legislation in regard to Banking Law has shared the 
common fate of all other proposed legislation by being delayed in 
consequence of discussions in Parliament upon the foreign policy of 
the Government; discussions connected with personal explanations, 
and discussions arising out of the obstruction of Irish Members. 
As a consequence the Banking and Joint Stock Companies 
Bill had not reached second reading at the time of our going 
to press. And the same observation applies to the Banking and 
Joint Stock Companies (No. 2) Bill. The Banking Law Amend-: 
ment Bill has been re-committed, and the two Bankruptcy Bills 
both still stand for second reading. The Joint Stock Banks (Ac- 
counts) Bill stands for second reading on the 16th of July. In fact, 
few past Sessions of Parliament can have been as barren of useful 
home legislation as the present Session promises to be. 
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COMMON PLEAS DIVISION. 
(Before Mr. Justice GRovE and Mr. Justice LINDLEY.) 
May, 23rd. 
MATHIESSEN 0. THE LONDON AND COUNTY BANK. 
The Crossed Cheques Act, 1876. 


THs was an action of great importance to the banking and commercial 
community, by a firm of wine merchants in Great Tower-street, K.C., 
against the bank, for conversion of the proceeds of a cheque and money 
had and received in respect thereof, collected by them from their country 
correspondents, Messrs. Paget, of Leicester, under the following circum- 
stances:—The plaintiffs had a traveller and agent at Leicester named 
Moddle. This person received on their behalf from J. Mott and Co., of 
Leicester, a draft for £62. 11s. 10d.on the bank of Messrs. Paget; he em- 
bezzled the cheque, forged the plaintiffs’ endorsement thereon, and, passing 
it on toa Mr. Fowler, got him to cash it, and pocketed the cash; was 
prosecuted by his principals, the plaintiffs, for forgery and embezzlement, 
and convicted. The plaintiffs then sued the defendants, who were Mr. 
Fowler’s bankers, who had collected the amount of the cheque as above 
mentioned. The defendants pleaded that they had in the ordinary course 
of business, and without notice or negligence, collected the cheque and 
placed the amount to their customer’s credit; and that the said cheque, 
being drawn after the Crossed Cheques Act of 1876, and being crossed, 
they were not liable under section 12 of that statute. To this defence the 
plaintiffs demurred, and this demurrer was argued yesterday. 

Section 12 of the Act ran thus :— Any person taking a cheque crossed 
generally or specially, bearing in either case the words ‘ not negotiable’ 
shall not have and shall not te capable of giving a better title to the 
cheque than that which the person from which he took it had. But 
a banker, who has in good faith and without negligence received pay- 
ment for a customer of a cheque crossed generally or specially to him- 
self, shall not, in case the title to the cheque proves defective, incur 
any liability to the true owner of the cheque, by reason only of having 
received such payment. 

In reply to Mr. Waddy, who argued in favour of the plaintiffs’ right 
to recover from the defendants, 

Mr. A. L. Smith protested against the liability sought to be imposed 
on the bank, and urged that the statute 16 and 17 Vic. did not dis- 
charge collecting bankers from liability for cashing forged er.dursements ; 
and that an action for money had and received lay against them; that 
** Ogden v. Benas,’”’ affirmed by “ Arnauld v. City Bank,” in April, 1876, 
held them actually liable in such a case, and in consequence thereof, 39 
and 40 Vic., cap. 81, the Crossed Cheques Act of 1876, was passed in the 
same year to protcct collecting banks in such a case. 

In giving judgment, overruling the demurrer, for the defendants, 

Mr. Justice Grove said that all depended on the true construction of 
section 12, and that the words following “but a banker’’ give further pro- 
tection to a banker than that given in the previous portion of the same 
clause, and were from their terms obviously intended to doso, and in clear 
language did so; that it would be interpolating words purposely omitted 
to construe according to Mr. Waddy’s contention. It was only when the’ 
literal meaning of a clause was irrational that the plain words of a statute 
could be added to or departed from, ; 
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Mr. Justice Lindley concurred, observing that the Act distinctly said 
crossed cheques were only to be paid by a bank, and hence, inferentially, 
that only bankers were to cash them. The first part of section 12 applies 
to persons; the second, to collecting bankers, and relieves them of liability 
to the true owner in the case of his name or endorsement being forged, and 
throws the true owner, the defrauded customer, upon the principal for his 
remedy. 

Demurrer overruled. 





& 
v 


SIR ISAAC NEWTON ON RELATIVE VALUES OF GOLD 
AND SILVER. 

Tue following report, made by Sir Isaac Newton, as Master of 
the Mint in the time of George I., will have an interest at the 
present time, when the question of the most suitable currency 
for India—whether of gold or silver, or of both concurrently— 
is under consideration. Sir Isaac Newton does not, as will 
appear in his report, make any observation as to which of 
the two metals he would prefer as a standard of value; or 
on the advantages, or the contrary, of their concurrent circu- 
lation. His remarks are confined to the rating to be put on 
some of the coins then in circulation, and the best means of 
preserving them in circulation together. The report is a very 
able one ; and the resolution, to which, as will be seen, sub- 
stantially both Houses of Parliament came in consequence of 
debating it, is worth noting, and curiously characteristic of the 
English mode of thinking on these subjects. 

“That no alteration should be made in the standard of the 
gold coin of this kingdom in fineness, weight, or denomi- 
nation.”’ 


PaRLIAMENTARY History, 4 George I., 1717. 
DEBATE IN THE CoMMONS ON THE ScARCITY OF THE SILVER, AND ON LOWERING 
THE VALUE or THE GoLD Corns. 


Dec. 20. 


Mr. Atstasre took notice of the great scarcity of the silver species, 
which in all probability was occasioned by the exportation of the 
same, and the importation of gold, and proposed, That a speedy 
remedy might be put to that growing evil, by lowering the value. 
of the gold species. He was seconded by Mr. Caswall, Member 
for Leominster, one of the Sword Blade Company; but Mr. R. 
Walpole, who did not expect such a motion, said, ‘‘ That this was 
a matter of so great importance, that it ought to be well weighed and 
maturely considered before the House came to any resolution there- 
upon.” It was accordingly resolved :—‘‘1. That this House will, 
to-morrow morning, resolve itself into a Committee of the whole 
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House, to take into consideration the state of the nation, in relation 
to the gold and silver coins of this kingdom. 2. That an humble 
address be laid before His Majesty, that he will be graciously 
pleased to give directions that the representations made by the 
officers of the Mint to the Lords Commissioners of the Treasury, 
in relation to the gold and silver coins of this kingdom, may be 
laid before this House.” 

Ordered, That the officers of the Mint do attend this House to- 
morrow morning, December 21. 

Mr. Aislabie renewed the motion he made the day before re- 
lating to the coin, and was seconded by Mr. Caswall,* who 
made a speech on the various and respective values which 
at different times gold and silver coins have borne, with 
respect cne to the other, according to the plenty or scarcity 
of either, and suggested, that the over-valuation of gold in the 
current coins of Great Britain, had occasioned the exportation of 
great quantities of silver species; and to that purpose laid open a 
clandestine trade, which of late years had been carried on by the 
Dutch, Hamburgers, and other foreigners, in concert with the 
Jews and other traders here, which consisted in exporting silver coins 
and importing gold in lieu thereof, which, being coined into guineas 
at the Tower, near 1s. 3d. was got by every guinea, which amounted 
to about 5 per cent., and as these returns might be made five or six 
times in a year, considerable sums were got by it, to the prejudice 
of Great Britain, which thereby was drained of silver and over- 
stucked with gold ; concluding, that in his opinion, the most effectual 
way to put a stop to this pernicious trade, was to lower the price of 
guineas and all other gold species. This speech was received with 
general applause, and it was resolved in the Grand Committee and 
. unanimously agreed to by the House, “That an address be pre- 
sented to His Majesty, to issue his Royal Proclamation, to forbid 
all persons to utter or receive any of the pieces of gold called 
guineas, at any greater or higher rate than one and twenty shillings 
for each guinea and so proportionably for any greater or lesser pieces 
of coined gold.”” This address being presented to His Majesty a 
Proclamation was issued accordingly.t — 





* Mr. Caswall was knighted during the Session. 

+ The following is a copy of the said Proclamation :—‘‘ G. R. Whereas the value 
of the gold, compared with the value of the silver in the current coins of this 
realm, as paid and received, is greater in proportion than the value of gold is to 
the value of silver in neighbouring nations; and the over-valuation of gold in 
the current coins of this realm, hath been a great cause of carrying out and 
lessening the species of the silver coins thereof, which is highly prejudicial to 
the trade of this kingdom ; and whereas the Commons in Parliament have by 
their address humbly besought us, That we would be graciously pleased to issue 
our Royal Proclamation, to forbid all persons to utter or receive any of the pieces 
of gold called guineas, at any greater or higher rate than one and twenty sbil- 
lings for each guinea, and so proportionably for any greater or lesser pieces of 
coined gold, which we have graciously condescended unto. Now, for and towards 
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Reports made by Sir Isaac Newton, Master of the Mint, concern- 
ing the state of the gold and silver coins. 

This day, Mr. Lowndes presented to the House, the following 
reports, made by Sir Isaac Newton, Master of the Mint, concerning 
the gold and siver coins :— 

“To the Right Honourable the Lords Commissioners of His 

Majesty’s Treasury, 

“May it please your Lordships, 

‘In obedience to your lordships’ order of reference, of August 
12th, that I should lay before your lordships a state of the gold 
and silver coins of this kingdom, in weight and fineness, and the 
value of gold in proportion to silver, with my observations and 
opinion ; and what method may be best for preventing the melt- 
ing down of the silver coin, I humbly represent, That a pound 
weight troy of gold 11 ounces fine, and one ounce alloy, is cut into 444 
guineas, and a pound weight of silver 11 ounces two pennyweights 
fine, and 18 pennyweights alloy, is cut into 62 shillings, and accord- 
ing to this rate a pound weight of fine gold is worth 15 pounds 
weight six ounces 17 pennyweights and five grains of fine silver, 
reckoning a guinea at £1. 1s. 6d. in silver money; but silver in 
bullion exportable, is usually worth 2d. or 3d. per ounce more than. 
in coin, and if, at a medium, such bullion of standard alloy, be 
valued at 5s. 44d. per ounce, a pound weight of fine gold will be 
worth but 14 lb. wt. 11 oz. 12 dwt. 9 gr. of fine silver in bullion, 
and at this rate a guinea is worth as much silver as would make 
20s. 8d. When ships are lading for the East Indies the demand of 
silver for exportation raises the price to 5s. 6d. or 5s. 8d. per ounce, 
or above, but I consider not those extraordinary cases. 








remedying the said evil, we have thought fit, with the advice of our privy council, 
to issue this our Royal Proclamation, hereby strictly prohibiting all and every 
person and persons whatsoever, to utter or receive any of the pieces of gold coin 
of this kingdom, commonly called guineas (which in our mint were coined only 
at twenty shillings each but have been by our subjects paid and received at the 
rate of one and twenty shillings and sixpence each) at any greater or higher 
rate or value than one and twenty shillings for each guinea, and so proportion- 
ably for the pieces of gold called half-guineas, double guineas, and five-pound 
pieces ; and the other pieces of ancient gold coin of this kingdom, which by 
their wearing may be diminished in their weight, at any greater or bigher value 
or rate than as followeth: That is to say, the piece of gold now received and 
paid for three and twenty shillings and sixpence, to be hereafter received and 
paid for three and twenty shillings, and no more. The piece of gold now re- 
ceived and paid for five and twenty shillings and sixpence, to be hereafter received 
and paid for five and twenty shillings, and. no more; and so proportionably for. 
smaller pieces of the like gold coin, at which rates and values we do hereby 
declare the said respective pieces of coined gold to be current. And we do 
hereby strictly charge and command all our loving subjects whatsoever, that they 
do not presume to receive or pay the gold coins of this realm, at any greater 
rates or values than the rates and values aforesaid, upon pain of our highest dis- 
pleasure, and upon pain of the greatest punishment that by law may be inflicted 
upon them for their default, negligence and contempt in this behalf. 

Given at our Court at St. James’s, the 22nd of December, 1717. In the 4th 
year of our reign.” 
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‘‘ A Spanish pistole was coined for 32 rials, or 4 pieces of 8 rials, 
usually called pieces of 8, and is of equal alloy, and the 16th part 
of the weight thereof; and a Doppio Moeda of Portugal, was 
coined for ten crusados of silver, and is of equal alloy, and 
the 16th part of the weight thereof; gold is therefore in Spain 
and Portugal of 16 times more value than silver of equal 
weight and alloy, according to the standard of those kingdoms ; 
at which rate a guinea is worth 22s. 1d.; but this high price 
keeps their gold at home in good plenty, and carries away the 
Spanish silver into all Europe, so that at home they make their 
payments in gold, and will not pay in silver without a premium, 
Upon the coming in of a Plate fleet the premium ceases, or is but 
small, but as their silver goes away and becomes scarce, the 
premium increases, and is most commonly about 6 per cent., which, 
being abated, a guinea becomes worth about 20s. 9d. in Spain and 
Portugal. 

‘‘In France a pound weight of fine gold is reckoned worth 15 
pounds weight of fine silver. In raising or falling their money 
their king’s edicts have sometimes varied a little from this propor- 
tion, in excess or defect, but the variations have been so little that 
I do not here consider them. By the edict of May, 1709, a new 
pistole was coined for 4 new lewises, and is of equal alloy, and the 
fifteenth part of the weight thereof, except the errors of their mints ; 
and by the same edict fine gold is valued at 15 times its weight of 
fine silver ; and, at this rate, a guinea is worth 20s. 34d. I consider 
not here the confusion made in the moneys in France by frequent 
edicts, to send them to the mint, and give the king a tax out of 
them. I consider only the value of gold and silver in proportion to 
one another. 

“The ducats of Holland and Hungary and the empire were 
lately current in Holland among the common people, in their 
markets, and ordinary affairs, at 5 guilders in specie and 5 stivers, 
and commonly changed for so much silver moneys in 3-guilder 
pieces and guilder pieces, as guineas are with us for 21s. 6d. sterling, 
at which rate a guinea is worth 20s. 74d. 

‘‘ According to the rates of gold to silver in Italy, Germany, 
Poland, Denmark, and Sweden, a guinea is worth about 20s, and 
7d., 6d., 5d. or 4d., for the proportion varies a little within the 
several governments in those countries. In Sweden gold is lowest 
in proportion to silver, and this hath made that kingdom, which for- 
merly was content with copper money, abound of late with silver 
sent thither (I suspect) for naval stores, 

‘In the end of King William’s reign and the first year of the 
late queen, when foreign coins abounded in England, I caused a 
great many of them to be assayed in the mint, and found by the 
assays, that fine gold was to fine silver in Spain, Portugal, France, 
Holland, Italy, Germany, and the Northern kingdoms, in the pro- 
portions above mentioned, errors of the mints excepted, 
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“In China and Japan 1 pound weight of fine gold is worth but 
9 or 10 pounds weight of fine silver, and in Kast India it may be 
worth 12; and this low price of gold in proportion to silver, carries 
away the silver from all Kurope. 

‘So then, by course of trade and exchange between nation and 
nation in all Europe, fine gold is to fine silver as 144 or 15 to one; 
and a guinea at the same rate is worth between 20s. 5d. to 20s. 8}d., 
except in extraordinary cases, as when a Plate fleet is just arrived 
in Spain, or ships are loading here for the East Indies, which cases 
I do not here consider, And it appears by experience, as well as by 
reason, that silver flows from those places where its value is lowest 
in proportion to gold, as from Spain to all Europe, and from all 
Europe to the East Indies, China and Japan; and that gold is most 
plentiful in those places in which its value is highest in proportion 
to silver, as in Spain and England. 

‘It is the demand for exportation which hath raised the price of 
exportable silver about 2d. or 3d. in the ounce above that of silver 
in coin, and hath thereby created a temptation to melt down or 
export the silver coin rather than give 2d. or 3d. more for foreign 
silver ; and the demand for exportation arises from the higher price 

-of silver in other places than in England in proportion to gold; 
that is, from the higher price of gold in England than in other 
‘places in proportion to silver, and therefore may be diminished by 
lowering the value of gold in proportion to silver. If gold in Eng- 
land or silver in East India could be brought down so low as to 
bear the same proportion to one another in both places, there would 
be here no greater demand for silver than for gold to be exported 
to India, and if gold were lowered only so as to have the same pro- 
portion to the silver money in England which it hath to silver in 
the rest of Europe, there would be no temptation to export silver 
rather than gold to any other part of Europe. And to compass this 
last there seems nothing more requisite than to take off about 10d. 
or 12d. from the guinea, so that gold may bear the same proportion 
to the silver money in England which it ought to do by the course 
of trade and exchange in Europe ; but if only 6d. were taken off at 
present, it would diminish the temptation to export or melt down 
the silver coin, and by the effects would show hereafter, better than 
can appear at present, what further reduction would be most con- 
venient for the public. 

‘¢In the last year of King William the dollars of Scotland, worth 
about 4s. 64d., were put away in the North of England for 5s., and’ 
at this price began to flow in upon us; I gave notice thereof to the 
Lords Commissioners of the Treasury, and they ordered the collec- 
tors of taxes to forbear taking them, and thereby put a stop to the 
mischief. 

‘¢ At the same time the lewidors of France, which were worth but 
17s. O}d. apiece, passed in- England at 17s. 6d.; I gave notice 
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thereof to the Lords Commissioners of the Treasury, and His late 
Majesty put out a proclamation, That they should go but at 17s, 
and thereupon they came to the Mint, and £1,400,000 were coined 
out of them; and if the advantage of 5d. in a lewidor sufficed at 
that time to bring into England so great a quantity of French money, 
and the advantage of 3d. in a lewidor to bring it to the Mint, the 
advantage of 93d, in a guinea, or above, may have been sufficient 
to bring the great quantity of gold which hath been coined in these 
last fifteen years, without any foreign silver. 

“‘Some years ago the Portugal moiders were received in the 
West of England at 28s. apiece; upon notice from the Mint that 
they were worth only about 27s, 7d., the Lords Commissioners of 
the Treasury ordered their receivers of taxes to take them at no 
more than 27s. 6d. Afterwards many gentlemen in the West sent 
up to the Treasury a petition that the receivers might take them 
again at 28s., and promised to get returns for this money at that 
rate, alleging that when they went at 28s. the country was full of 
gold, which they wanted very much. But the Commissioners of the 
Treasury, considering that at 28s. the nation would lose 5d. apiece, 
rejected the petition ; and if an advantage to the merchant of 5d. 
in 28s, did pour that money in upon us, much more hath an advan- 
tage to the merchant of 94d. in a guinea, or above, been able to 
bring into the Mint great quantities of gold without any foreign 
silver, and may be able to do it still till the cause be removed. 

‘‘ Tf things be let alone till silver money be a little scarcer, the 
gold will fall of itself, for people are already backward to give 
silver for gold, and will, in a little time, refuse to make payments 
in silver without a premium, as they do in Spain; and this pre- 
mium will be an abatement in the value of gold, and so the 
question is, whether gold shall be lowered by the Government, or 
let alone till it falls of itself, by the want of silver money ? 

“Tt may be said that there are great quantities of silver in 
plate, and if the plate were coined there would be no want of 
silver money; but I reckon that silver is safer from exportation 
in the form of plate than in the form of money, because of the 
greater value of the silver.and the fashion together ; and therefore I 
am not for coining the plate till the temptation to export the silver 
money, which is a profit of 2d. or 3d. an ounce, be diminished ; for 
as often as men are necessitated to send away money for answering 
debts abroad there will be a temptation to send away silver rather 
than gold, because of the profit, which is almost four per cent. ; and 
for the same reason foreigners will choose to send hither their gold 
rather than their silver. 

Po which is most humbly submitted to your Lordships’ great 
wisdom. 


“Mint Office, 21s¢ September, 1717.” 
VOL, XXXIX, 40 


“Tsaac NEwTon. 
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“To the Right Hon. the Lorps Commissioners or His Maszsty’s 
“ TREASURY. 


‘‘ May it please your Lordships— 

‘In obedience to your Lordships’ order of reference of 
the 19th instant, That an account be laid before your Lordships of 
all the gold and silver coined in the last fifteen years, and how much 
thereof hath been coined out of plate upon public encouragements, 
and what copper money hath been newly coined; it is humbly 
represented that since Christmas, 1701-2, to the 19th instant there 
hath been coined in gold £7,127,835 in tale, reckoning 444 guineas 
to a pound weight troy and 21s. 6d, to a guinea, and in silver 
£223,380 sterling, reckoning £3. 2s. to a pound weight troy, and 
that part of this silver, amounting to £143,086 sterling, was coined 
out of English plate, imported upon public encouragement, in the 
years 1709 and 1711; and another part, amounting to £13,342, 
was coined out of Vigo plate in the years 1703 and 1704; and 
another part, amounting to £45,732, was coined from silver 
extracted from our own lead ore; and the reat, amounting to 
£21,220, was coined chiefly out of old plate melted down by gold- 
smiths, and some of it out of pieces of eight. 

‘The graver of the Mint has been hard at work, ever since the 
last Session of Parliament, in making the embossements and 
puncheons for the halfpence and farthings, and taking off a few 
dies from them; the making of an embossement and a puncheon 
for halfpence takes up the time of about six weeks, and there 
have been two embossements and two puncheons made-for the 
halfpence and one for the farthings; and now these are finished, 
and some dies are made from the puncheons, it.will take up a 
little time to examine the copper, and settle the best. method of 
preparing, sizing, nealing, and cleaning it, and making it fit for 
the Mint, this being a manufacture different from that of coarse 
copper, and more difficult, and not yet practised in England; and 
as soon as this method is fixed we shall begin to coin in quantity. 

“ All which is most humbly submitted’ to your Lordships’ great 
wisdom. 

“Ts, NEwTon. 

‘‘Mint Office, Wov. 23, 1717.” 


This day both Houses adjourned to the 13th of January. : 

Jan. 18th, 1718,—The House of Commons met, and came to the 
following resolutions :— 

1. That this House will not alter the standard of the gold and 
silver coins of this kingdom in fineness, weight, or denomination. 

2. Resolved, That this House will, upon Thursday sen’night, 
resolve itself into a committee of the whole House, to take into 
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consideration the state of the nation in relation to the gold and 
silvér coins of this kingdom.* 
DesatTe IN THE Lorps oN THE STATE OF THE CoIN. 

January 16th.—The Lords met this day pursuant to adjournment, 
The Prince of Wales went to the House of Peers, which being very 
full, my Lord North and Grey stood up, and “ took notice of the 
great ferment that was in the nation.” As his lordship made here 
a small pause, the Lords began to be very attentive, and some in 
pain, fearing his lordship would touch upon matters of a high and 
nice nature; but his lordship soon eased them by mentioning only 
the great scarcity of silver, which occasioned a general stop of trade, 
and very much distressed the poor. Upon which the Lords resolved 
to take that matter into consideration on Thursday the 23rd. 

January 23rd.—The Lords in a grand committee took into con- 
sideration the state of the nation in relation to the gold and silver 
coins. 

The Lord Bingley, having represented the great prejudice that 
trade received from the scarcity of silver, said, among other things, 
it was a matter of wonder a remedy had not seasonably been 
applied to so great an evil, which had visibly been growing for so 
many months past. 

Lord Stanhope answered him, that the scarcity of silver species was 
owing toseveral causes. 1st. The increasing luxury in relation tosilver 
plate. 2ndly. To the vast exports of bullion and other plate to the 
East Indies. And 8rdly. To the clandestine trade that had lately 
been carried on of exporting silver and importing gold to and from 
Holland, Germany, and other parts. To prove these particulars, 
his lordship produced several papers, and among the rest a scheme 
drawn up by Henry Martin, Esq., Inspector-General of the exports 
and imports at the Custom House, whereby it appeared that in the 
year 1717 the East India Company had exported near three 
millions of ounces of silver, which far exceeds the imports of bullion 
of that year. It necessarily followed that vast quantities of silver 
species must have been melted down, both to make up that export, 
and to supply silversmiths. His lordship added that it was impos- 
sible for those in the administration to remedy this evil without the 





* “The lowering the value of gold, which was thought a proper expedient to 
procure a greater circulation of silver species, had, during the recess, a contrary 
effect, either, as was supposed, through the covetousness of some monied men, 
who hoarded up silver in the hope that the same would be raised, or out of fear 
that gold would still be lowered, or through the malice of the disaffected, who, by 
the same method, thought, if not to distress the government, at least to raise 
murmurings against it among the common people, upon account of the stop 
which was thereby put to petty trade. In order, therefore, to remedy this great 
evil, as scon as the Commons met, they came to a resolution—‘ That this House 
will not alter the standard of the gold and silver coins of this kingdom in fine- 
ness, weight, and denomination.’ ‘The Lords came also to the same resolution; 
and ordered a bill to be brought in to prevent the melting down of the silver 
coin,” —TINDAL, 
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interposition of the parliament; and as for the trade of exporting 
silver and importing gold in lieu of it, which increased the scarcity of 
the first, the most effectual method that could be thought of to prevent 
it had been already used, viz., the lowering the price of gold, which 
would not have failed to have produced, in a great measure, the 
desired effects, but for the covetousness of some or the malice of 
others, who, by hoarding up silver, thought either to make con- 
siderable gains, or to distress the government; so that upon the 
whole matter no fault could be found upon this score with the 
managers of His Majesty’s treasury, but that, on the contrary, it 
might to their praise be observed, that the public credit never ran 
so high in any other hands, since the government could now borrow 
great sums at 34 per cent. 

The Earl of Oxford answered the Lord Stanhope, and made some 
reflections, which the other returned very smartly. Though the 
Lord Viscount Townshend, the Lord Coningsby, and some other 
peers, spoke also on this occasion, yet their Lordships came that day 
to no resolution, but the further consideration of that matter being 
put off till Saturday, the 25th of January, it was on that day 
resolved, ‘“‘ That no alteration should be made in the standard of 
the gold and silver coins of this kingdom in fineness, weight, or de- 
nomination,” which resolution was, on the 27th, reported and agreed 
to by the House. The next day their Lordships resumed the con- 
sideration of that affair, and after having examined the officers of 
the Mint, and the Master and Wardens of the Goldsmiths’ Company, 
ordered a Bill to be brought in, “‘to prevent the melting down of 
the coins of the kingdom.” 
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MELBOURNE BANKS’ CLEARING HOUSE TRANSACTIONS. 


AMOUNTS PASSED THROUGH WEEKLY—JANUARY TO Marcu, 1879. 














Week endin, Total , Notes Week endin Total _ Notes 
Thursday. Clearance. — Thureday. Clearance, — 

£ £ 
£ £ 13,653,000 |1,247,000 
2nd Jan. .. | 2,682,000 214,000 | 138thFeb., .. | 1,917,000 | 226,000 
9th ,,  .. | 2,589,000 | 229,000 | 20th ,, .. | 1,988,000 | 203,000 
16th _ ,, +» | 2,156,000 223,000 a ee | 1,918,000 | 188,000 
93rd > =. | 1,958,000 | 193,000 | 6thMarch .. | 2,296,000 | 209,000 
30th; .. | 2:047,000 | 183,000 J 13th ,, — .. | 1,980,000 | 224°000 
6th ;, .. | 2,221,000 | 205,000 | 20th |, .. | 1,771,000 | 204,000 
13,653,000 | 1,247,000 25,523,000 |2,501,000 
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THE PROPORTIONS OF AMOUNTS PASSED THROUGH THE 
BANKERS’ CLEARING HOUSE, 
Mr. Henry Jevta has sent us the following table showing the per- 
centage upon the annual totals passed through the Bankers’ Clearing 
House, of clearances on the fourths of the month, on the Stock Exchange 
account days, and on Consols settling days; with the proportion of 
clearances on all the three special days taken together, compared with 
the amounts passed on the other days of the month, for the ten years 
from 1867-68 to 1876-77, and for the two years 1877-78 and 1878-79. 


PERCENTAGE ON ANNUAL TOTAL, 







































































1867 1868 1869 1870 1871 1872 1873 
to to to to to to to 
1868, 1869, 1870. 1871. 1872. 1873, 1874. 
Amount passed on the 
fourths of the month .. 4°52) 458) 453) 464) 4°28) 4:43) 4:55 
Amount passed on the 
Stock Exchange account 
ys oe ee ee | 18°64] 15°58} 15°99] 15°83) 17°58] 17°20] 16°20 
Amount passed on Consols 
settling days .. ve 4°06 4:03} 4:00 4°21 4°36 4°06]. 4°34 
Total passed on the three 
special days .. eo | 22°22| 24°19] 24°52] 24°68 | 26°22) 25°69) 25°09 
Amount passed on th 
other days of the month | 77°78| 75°81| 75°48] 76:32) 73°78| 74°31] 74°91 
100°00 | 100-00 | 100-00 | 100°00.| 100-00 | 100-00 | 100-00 
Percentage of annual |= | eee | ee | ee | eee | Se (eee 
increase ., ee ee oe 8:49) 628) 8°01) 33°38] 12°01] .. 
Percentage of annual 
decrease .. ee ee oe ee oe ee ° oe 16 
1874 1875 . 1876 |Meanof| 1877 1878 
to to 0) ten to to 
1875. 1876, 1877. | Years. 1878. 1879, 
Amount passed on the fourths of the | = 
month .. oe ee oe 4:26) 4°46) 4°75! 4°50) 4:42) 4°35 
Amount passed on the Stock Ex- ‘ 
change account days... es | 17°90] 17°80} 14°75| 16°25} 14°72] 16°60 
Amount passed on Consols settlin, 
days ee ee oe ee 4°33 4°48 4°59 4°26 4°61] 4°53 
Total passed on the three special 
days oe oe ee ‘ -» | 26°49) 26°74) 24:09 25°00) 23°75] 25°48 
Amount passed on the other days of 
the month.. oe ee ee | 73°51 | 73°26] 75°91) 75°00) 76°25 | 74°52 
100-00 | 100-00 | 100-00 | 100-00 ; 100-00 | 100-09 
Percentage of annual increase .. 33 a oe 3% 3°97] .. | 
Do, do. decrease .. 10°08 | 9.88 ee ‘ 3.58 























Nore.—The comparative constancy of the proportions of the amounts annually 
passed through the Clearing House on the three special settling days is remarkable 
and interesting, particularly as the actual annual aggregate fluctuates considerably, 


stile 
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BANKERS’ CLEARING HOUSE STATISTICS. 


Tue subjoined statistics, show the working of the Bankers’ Clearing House 
for the year ended on the 30th April, 1879, which is the twelfth during 
which these statistics have been collected. The total amounts for the 
twelve years have been :— 











| On Fourths On Stock On Consols 
Total for the of the Exchange Settling 
| Year. Month, *| Account Days. Days. 
£ £ £ £ 

1867-1868 .. | 3,257,411,000 147,113,000 444,443,000 132,293,000 
1868-1869 .. | 3,534,039,000 161,861,000 550,622,000 142,270,000 
1869-1870 .. | 3,720,623,000 168,523,000 594,763,000 148,822,000 
1870-1871 .. | 4,018,464,000 186,517,000 €35,945,000 169,141,000 
1871-1872 .. | 5,359,722,000 | 229,629,000 942,446,000 | 233,843,000 
1872-1873 .. | 6,0)3,335,000 | 265,965,000 | 1,032,474,000 243,461,000 
1873-1874 .. | 5,993,586,000 | 272,841,000 970,945,000 | 260,072,000 
1874-1875 .. | 6,013,299,000 | 255,950,000 | 1,076,585,000 | 260,338,000 
1875-1876 .. | 5,407,243,000 | 240,807,600 962,595,000 | 242,245,000 
1876-1877 .. | 4,873,000,000 | 231,630,000 718,793,000 | 223,756,000 
1877-1878 .. | 5,066,533,000 | 224,190,000 745,665,000 | 233,385,000 
1878-1879 .. | 4,885,091,000 | 212,241,000 811,072,000 | 221,264,000 

















The total amount of bills, cheques, &c., paid at the clearing-house during 
the year ended the 30th April, 1879, shows a decrease of £181,442,000 as 
contrasted with 1878. The payments on Stock Exchange account days 
form a sum of £811,072,000, being an increase of £65,407,000 as com- 
pared with 1878.. The payments on Consols account days for the same 
period have amounted to £221,264,000, showing a decrease of £12,121,000, 
as against 1878. The amounts passing through on the 4ths of the month 
for 1879 have amounted to £212,241,000, showing a decrease of 
£11,949,000 as compared with 1878, 
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Reports of Foint Stockh Panks. 


ANGLO-EGYPTIAN BANKING COMPANY, LIMITED. 


Report of the directors presented at the ordinary half-yearly general meeting 
of the company, 23rd May, 1879. 

In presenting the accounts and balance-sheet for the half-year ending 28th 
February, the directors are happy to state, that notwithstanding the great 
depression which has prevailed in business, and the financial disturbances which 
have occurred, the net profits earned during that period amount to the sum of 
£57,630. 17s. 7d., out of which they propose to declare an interim dividend at the 
rate of 5 percent. per annum, or 10s. per share, free of income-tax, payable 
on the 31st inst. The shareholders will readily understand that the state of 
Egypt during the past year, resulting from a bad Nile, and the consequent serious 
diminution both in the export and import trade of that country, coupled with the 
delay which has occurred in the settlement of the claims of the Egyptian Govern- 





ment creditors, has injuriously affected banking operations, and the recent sudden 
collapse of the European ministry has tended still further to complicate matters, 
and interfere with the progress of business. The directors, however, trust that 
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measures will soon be taken to restore stability and confidence, so that the large 
resources of Egypt may be fully developed. The directors have carefully kept 
in view the curtailment of liabilities, and the realisation of a portion of the 
securities held by the bank, in order that they might be ready to take part in that 
which has become an urgent necessity for Egypt, viz., the formation of a national 
bank, or if this should be undertaken by other parties, then, to be in a position 
to reduce the capital and return a portion of the funds in hand fo the share- 
holders. In consequence of the retirement of their esteemed colleague, Mr. Sina- 
dino, from the board, the directors invited Mr. W. P. Andrew (a large share- 
holder who hastaken great interest in the affairs of the bank from its commence- 
ment) to occupy the vacancy thus occasioned, and they are happy to say that 
gentleman has consented to join the board, and has been elected accordingly. 
As required by the articles of association, one of the directors, Mr. E. Masterman, 
retires by rotation, and, being eligible, offers himself for re-election, The audi- 
tors, Mr. Arthur Cooper and Mr. G. G. L. Macpherson, also retire, and both 
gentlemen, being eligible, offer themselves for re-election. 


Balance-sheet for the half-year ending 28th February, 1879. 


Dr. 
February 28, 1879. Capital—80,000 shares of £20, fully paid £1,600,000 
Reserve fund os ee we se “e ae «+ 100,000 
Fixed deposits e oe oe ms oe an oe 
Bills payable ee ee os os oe “s oo 18,323 
Accounts current .. oe oe *e we oe oe 99,287 
Balance of profit and loss .. ee ow “ oe se 87,481 


19,905 


owuwcooo 
ecanrooceo 





£1,924,996 19 0 








Cr. - 
February 28, 1879. Accounts current .. ra as *,. $1,199,369 4 9 
Securities, valued at market prices, 28th February .. -» 894,400 9 6 

» sold do. ae ee 95,000 0 0 
Bills receivable .. ee oe és es es ve 100,088 9 10 
Cash in London and at branches .. a nn os me 136,188 14 11 

£1,924,996 19 0 
——————a 
PROFIT AND LOSS ACCOUNT. 

Dr. 

February 28, 1879. Dividend paid 1st December, 1878 -. £120,000 0 0 
Amount carried to reserve fund .. oe oe ee “ 100,000 0 0 
Office expenses in London, including direction. . ee oe 4,678 4 10 

Ditto at the branches .. ee 8 oe Pe 9,187 6 11 

Balance to new account .. as el oe ae se 87,481 0 3 





£321,346 11 0 


| 


_ Or. 
February 28, 1879. By balance brought forward from 31st 
August, 1878 .. on ae be - xh ee 
' Profits for the half-year ending 28th February, 1879.. ae 71,496 8 4 


£321,346 11 0 
a 





London, 14th May, 1879. : 
Audited and found ‘correct, 
ArtuuR CooPER, 
ag Brothers § Co.) > Auditors, 
G. G. L. Macruerson, 
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ANGLO-FOREIGN BANKING COMPANY, LIMITED. 


Rerort of the directors presented to the shareholders at the seventh annual 
eg owe meeting, held 24th February, 1879. 

The directors present their seventh annual report, balance-sheet, and profit and 
loss account to the 3lst December last, showing, after allowing for bad and 
doubtful debts, and including £3,878. 6s. 1d. brought forward from last account, 
a gross profit of £63,645. 17s. 10d. Deducting therefrom the current charges 
and rebate, and providing for the bank premises redemption fund and income-tax, 
there remains a net profit of £46,253. 3s. 4d. From this sum £10,500 has been 
paid as interim dividend, leaving £35,753. 3s. 4d., which the directors propose to 
apply as follows, viz., £10,500 to payment of a dividend of 3s. 6d per share, 
£10,500 to payment of a bonus of 3s. 6d. per share (making the total distribution 
for the year 10s. 6d. or 7} per cent., free of income-tax), £10,000 to reserve fund, 
and £4,753. 8s. 4d. to profit and loss new account—together £35,753. 3s.4d. The 
directors retiring by rotation are M.F. — Esq., A. P. Petrocochino, Esq., 
and D. 8. Schilizzi, Esq., who, being eligible, offer themselves for re-election. 
The auditors, John Ball, Esq., and James Dixon, Esq., likewise retire and offer 
themselves for re-appointment. = 


Balance-sheet, 31st December, 1878. 


Dr. 
Capital—60,000 shares of £7 each, fully paid - oo £420,000 0 
Deposits, loans, &c. oe ve ee ee ee 1,260,862 2 
Bills payable and current accounts .. oe a 371,413 12 
Bank premises redemption fund ee oe ve 1,523 2 
Rebate er ee ee ee ee ee ee . 3,597 17 
Profit and loss, £47,512. 4s. 2d.; deduct interim dividend 

paid 30th June, 1878, £10,500... ve ee ve 87,012 4 





.» £2,094,408 18 


Cr. 
Cash, and loans for short periods oe ee ee £315,723 3 11 
Bills receivable, foreign bills, and bills discounted .. 1,133,757 10 4 
Indian Government stocks and other securities .. - 345,548 16. 6 
Bank premises oe ee ee oe oe ee 35,407 13. 3 
Current accounts... ee ee oe ee ee 263,971 15 9 
7 





$2,094,408 18 


Profit and Loss for the year ending 31st December, 1878. 


Dr. 
Bank premises redemption fund ee a oe ee 
Income-tax ee ee ee ee ee ee ee 
-Dividend 3s. 6d. per share, paid to 30th June, 1878, equal 
to 5 per cent. per annum, £10,500; dividend 3s. 6d. per 
share to’ 31st December, 1878, equal to 5 per cent. per 
annum, £10,500; bonus of 3s. 6d. per share, making total 
distribution equal to 7} per cent. per annum, £10,500; 
reserve fund, £10,000; profit and loss new account, - , ~ 
GS. . xh se . dk. wet exe be 46,253 3 4 
£47,512 4 2 


ss 
i soiicheneieiatieiiniateianetiimiemdatemetantell 
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Cr. 
Balance brought forward from last account .. a oe $3,878 6 1 
Gross profits, £59,767. lls. 9d.; less expenses, including 

salaries, directors’ fees, rent, rates and taxes, and miscel- 

laneous expenses, £12,535. 16s. 1d. ; rebate, £3,597. 17s. 7d. 





—£16,133. 13s. 8d, ee oe ee ee ee ee 43,633 18 1 
£47,512 4 2 
13th February, 1879. Audited and —— crt — 
, “Joun Batt ° 
JAMES Dickson, } Auditors. 





ANGLO-ITALIAN BANK, LIMITED. 


Report presented. to the ordinary general meeting .of the,shareholders on 13th 
February, 1879. 

Herewith the directors beg to submit a statement of the accounts of the bank 
for the year ending 3ist December, 1878. By reference to the report and 
balance-shect issued to 31st December, 1877,.it will be seen that the balance at 
credit of profit and loss account on that date was £8,087. 15s. 4d., which, upon 
the recommendation of the directors, it was determined at the general meeting 
held on 8th February, 1878, should be carried forward in account. The circum- 
stance of so large an amount of the bank’s capital being invested in securities, 
which, as explained last year to the shareholders, it has become n 
realise by legal proceedings, has necessarily prevented the board from engaging 
in any new business of importance. The accounts, therefore, as presen ow 
only a net profit of £2,758. 2s. 7d., which, however, having regard to the small 

roportion of free capital, the directors cannot consider unsatisfactory. It will 
be seen that the bank’s liabilities have been reduced to £165,000 from £201,000, 
at which they stood on the 31st December, 1877. ‘The realisation of the bank’s 
advances to the Florence Land Company is proceeding, and, since the last report, 
a substantial amount has been received in cash. The directors will very short] 
be in a position to sell the valuable property in Florence, on which the nna | 
has a mortgage, and they have reason to believe that before long further 
amounts will be obtained from the winding up of the Florence Land Company 
and from the collateral securities. Legal proceedings are necessarily slow, and 
there has been much vexatious et but the decisions of the courts have 
been uniformly favourable to the bank, and the board are bestowing constant 
attention to the proceedings for the purpose of accelerating them. Under the 
circumstances, the directors recommend that the balance standing to the credit 
of profit and loss be again carried forward. The directors have great regret in 
stating that Sir John Lubbock, Bart., M.P., in consequence of increasing public 
engagements, has felt compelled to resign his seat on their board. His retire- 
ment was accompanied by an assurance of his undiminished interest in the affairs 
of the bank, and the directors have every reason to believe that they may on all 
occasions rely on the continuance of his valued assistance and support. The 
vacancy thus occasioneil in the council of directors has been filled up by the 
election of Thomas Hughes, Esq., Q.C. The directors who retire by rotation 
are Messrs. Thomas Hughes, Philip J. Curtis, and Wm. Irving Hare, who, being 
eligible, offer themselves for re-election. Mr. W. C. Curtis and Mr. James 
. Waddell offer themselves for re-appointment as auditors to the company for the 
ensuing year. 

: .  Balance-sheet, December 31st, 1878. - - 

Capital—10,000 shares at £10 each ee ee ee ee £100,000 0 0 
Amount due on current and deposit accounts .. o ee 18,600 0 
Other liabilities ee ee ee ee ee se ee 33,752 16 5 
Reserve fund ee ee ee oe oe ee eo 2,500 0 0 
Balance (as:per statement subjoined) .. ee we eo 10,8465 17 11 


£165,698 14 4 
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Cr. 
Securities .. oe or : - £29,317 0 0 
Loans, Investments, &c. .. a ae “ -» 181,174 6 4 
Cash at bankers’ .. 3 ae ee 5,207 9 0 


£165,698 14 4 
Dr. PROFIT AND LOSS. ———— 
Current expenses .. ve oe ee ee ‘ £3,128 14 7 
Balance .. ee ee ne A ‘a 10,845 17 11 


£13,974 12 6 


Cr. 
Balance from 31st Dec., 1877 .. ar oo ae £8,087 15 4 
Gross profit ee ee ee “ ae ‘ we 5,886 17 2 


$13,974 12 6 


Balance brought down .. ar £10,845 17 11 


—____- ______ 





BANK OF BRITISH NORTH AMERICA. 


Report of the directors presented to the proprietors at their forty-third yearly 
general meeting, June 3rd, 1879. 

With reference to the circular letter issued by order of the court of directors 
to the proprietors, on the 10th April last, together with a balance-sheet and a 
statement of profit and loss account, as on the 31st December, 1878, the directors 
have now to report the declaration of a dividend in respect of the half-year end- 
ing 30th June, at the rate of 5 per cent. per annum, amounting to 25s. per 
share, payable, free of income-tax, on the 5th July next, for which warrants 
will be remitted to the proprietors as usual. 


(Circular.) 


8, CremEeNtT’s Lanz, Lomparp Srreet, 
London, E.C., 10th April, 1879. 

I am desired by the court of directors to submit the accompanying balance- 
sheet and statement of profit and loss account, as on the 3lst December last, 
showing £58,745. 14s. 10d. as the net profit for the year 1878. On-the other 
hand, the sum of £90,202. 7s. 9d. has been written off from the undivided net 
profit to meet losses chiefly arising from failures in the lumber trade in Canada, 
and this provision is ample for all bad and doubtful debts. In view of the very 
prolonged and severe depression to which all business in Canada has been sub- 
jected, it is not surprising that exceptional losses have been incurred, but the 
shareholders may feel satisfied that the bank remains in the most favourable 

osition to take advantage of any improvement that may take place in general 
Susinem in the dominion. 
R. W. Braprorp, 
Secretary. 
Balance-sheet, 31st December, 1878. 


Dr. LIABILITIES. 
Capital . ee ee ee ee ee ee £1,000,000 0 
—- oe oe oe oe oe ++ 188,673 0 
e ee ee ee os ee -» 1,077,0 
Bills payable, and other liabilities ., “a a0 re " 
Reserve for Christmas dividend ., ae ; ve 25,000 0 
Undivided net profit oe ee ee ee 125,415 4 





£8,736,770 4 
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Gr. ASSETS. . 

Specie and cash at bankers’ “e ée £645,351 10 0 
Bills receivable, and other securities .. $e . 2,945,736 14 10 
Investments. . ee ve eS a am 78,181 19 9 
Bank premises oe ee ee $6 ‘ 67,500 0 0 





£3,736,770 4 7 

———— 

Dr. Profit and Loss Account to 31st December, 1878. 
Dividends declared as follows:—Dividend at Midsummer, 1878, 
payable July, 1878, £25,000; dividend at Christmas, 1878, 
payable January, 1879, £25,000 we oe oe oo 
Balance in hand, being undivided net profit to 31st December, 

1878 - oe oe oe = a a -- 125,415 4 8 


£50,000 0 0 


£175,415 4 3 

Dr. ——— 

Balance of undivided net profit to 31st December, 1877 -. 206,871 17 2 
Net profit for the year 1878, after deduction of all current 

charges and income-tax.. ee ow oe oe ae 68,745 14 10 


265,617 12 0 
Deduct amount written off for bad and doubtful debts 90,202 7 9 


$175,415 4 3 
rane RY URN EES 


BANK OF NEW ZEALAND. 


Tue thirty-fifth half-yearly general meeting of the above bank was held at the 
head office, Queen-street, Auckland, on the 24th April last. There was a large 
attendance of shareholders. Dr. J. L. Campbell presided. 

The minutes of the previous meeting were read and confirmed. The directors’ 
report was read as follows :— 

Thirty-fifth report of the directors of the Bank of New Zealand, to the half. 
yearly general meeting of the proprietors, held at the banking-house, Auckland, 
on Thursday, 24th April, 1879. 

The directors have the satisfaction of again submitting to shareholders the 
result of a successful half-year’s operations. 

The net profit at 3lst March, after making very full appropriations for every 
bad or doubtful dependency, and the usual deductions in bank premises and 
furniture accounts, amounts to £80,240. 2s. 8d., to which has to be added balance 
of undivided profit at 30th September, 1878, £8,888. 9s. Od., making a total 
available for division of £89,128. 11s. 8¢., which it is now recommended should 
be appropriated as follows :—To payment of dividend at the rate of 10 per cent. 
per annum, £36,250; to bonus of 5s. per share, equal to 5 percent. per annum, 
£18,125; to proposed increase to reserve fund, £25,000; to balance carried to 
profit and loss new account, £9,753. 11s. 8d. ; total, £89,128. 11s. 8d. The divi- 
dend and bonus will be payable at the head office, Auckland, 25th April, and 
at branches on receipt of advice. 

For the board of directors, J. Locan CampseEtt, President. 


Aggregate Balance-sheet of the Bank of New Zealand at 31st March, 1879, 
including London office at 31st January, 1879. 
Dr. 


Capital .. oe ee ee ve oe £725,000 0 0 
Reserve fund ne sh : a se 850,000 0 0 
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Notes in circulation ee ee ee ee ee 527,777 0 
Bills payable in circulation ee ee ee ee . 2,246,760 15 
Deposita and other liabilities .. aa ae i «+ 7,715,876 4 

ce of profit and loss at September 30th, 1878 .. Pe: 8,888 9 
Net profit for half-year ,, 4. «sw te 80,240 2 


Total a .« $11,654,642 11 


a oonnwe 


Cr. 
Coin and cash balances .. es +f «» £1,724,9438 17 3 
Bullion on hand and in transitu.. oe oe se 
Government securities ',. ee oe oe . ee 
Bills receivable and securities in London a : -» 1,389,528 16 1 
Landed property, bank premises, furniture, &c. 9 ve 168,857 0 10 
Bills discounted, and other debts due to the bank .. +. 7,544,581 8 8 


Total ee ee ae +» £11,654,542 ll 6 
ae Seed 
PROFIT AND LOSS ACCOUNT, 
Dr. 
Dividend at the rate of 10 per cent. perannum . £86,250 
Bonus of 5s. per share .. oe ee os 18,125 


Proposed increase to reserve fund ve oe : 25,000 
Balance carried to profit and loss new account 9,753 1 


Total oe ee ee £89,128 ll 
Cr. 
Balance of profit and loss at 31st March, 1879 se £80,240 2 8 
Balance from last half-year ee ee ee ee 8,888 9 0 
Total ee ee ee £89,128 11 8 
RESERVE FUND, 


Dr. 
Balance ee ee ee ee ee * £375,000 0 0 


Cr. 
Balance from last statement side -« £860,000 0 0 
Proposed addition oe. eo oe 25,000 0 0 


Total ee ee £375,000 0 0 


B. Tonxs J 
8. a Auditors. 


Dr. Campbell, in moving the adoption of the report and balance-sheet, said : 
Gentlemen, in submitting for your approval and adoption the report and balance- 
sheet which has just been read, permit me to make a ‘few remarks upon them, 
and on subjects in which you, as shareholders, are directly interested. It will ° 
be in your recollection that shortly before the date of our last half-yearly mect- 
ing the announcement had been made of the failure of the City of Glasgow 
Bank, and there followed a period of financial disturbance and distrust such as 
had not been experienced in England for many years, and from which there has 
been a very slow and gradual recovery. ‘The disclosures in connection with this 
failure shook credit and confidence to their foundation, and it is only a natural 
result that all bank stocks became more or less prejudicially affected. When 
your directors at last meeting asked and obtained your authority to issue 27,500 
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new shares, the consequences of the City of Glasgow Bank failure had not been 
realised, and could it have been anticipated that this disaster would have been 
followed by such a calamitous period of depression, the issue would either have 
been very much restricted, or altogether postponed. But the issue has been a 
decided success, notwithstanding the untoward state of things to which I have 
alluded. Contending against many adverso influences, it is a source of con- 
gratulation to be able to record that, of the 27,500 new shares, only 3,984 remain 
unallotted. Of these, 946 consist of ‘‘ remainders,” not absorbed by the propor- 
tions in which the issue was made; and these will be put in the market at a 
favourable opportunity. Then there are 1,503 shares which are held on behalf 
of shareholders travelling, and otherwise beyond reasonable distance, and to 
whom the directors yet accord a further period of grace. The number, therefore, 
of shares not taken up, as far as yet known, is only 1,535. That the price of 
shares became prejudicially affected was only a necessary consequence arising 
from the peculiar juncture at which they were issued. But it is worthy of re- 
mark that, as compared with nearly every other colonial bank, the depreciation 
in our shares in London was very slight, and the local depreciation was sufficiently 
accounted for by the extent of the issue, the large proportion of shares held in 
the colonies, and the prevailing scarcity of money. And besides these influefices 
there were others which more or less affected the value of our shares, for reports 
were industriously circulated that this institution was a heavy loser by the City 
of Glasgow Bank. So contrary was this to facts, that we have not lost one 
shilling by‘that bank’s failure; and when it stopped we only held-£3,000 of 
its paper, half of which was covered by cash balances we held, and we had 
bills for collection in excess of the total amount involved. Reverting to the 
figures in the balance-sheet, it will be noticed that, notwithstanding the increase 
of our capital, it stands the same as in the last report, because the new capital, as 
ou are no doubt aware, was only payable on 31st March, the day on which our 
ooks closed for the half-year. Had it been correct to show the increase as capital 
in the present statement, there could only have been shown the amount paid in 
New Zealand, as the Australian and London branches had closed their books at 
@ previous date. As payments from shareholders only became dividend-bearin, 
from 1st April, these could not be regarded as capital until that date, an 
have therefore, in the statement before you, been incorporated under the head. 
ing “deposits and other liabilities.’”? The deposits appear to have fallen 
£420,000, but this is wholly due to the decrease of Government balances held 
by the bank, as there has been an actual increase of private deposits amount- 
ing to £168,000, irrespective of payments on account of capital. e amount 
of the bank’s advances decreased in proportion to the diminution of deposits, 
The amount of profit brought to account for the half-year is slightly less than 
last half-year, but I may remark that in view of the existing and prospective con- 
dition of business in this and adjoining colonies, it has been considered advisable 
to make more than usual provision for bad and doubtful debts, and should such 
provision prove over-estimated, there will be an early return of the surplus to 
profit and loss. Shareholders will, no doubt, approve the intention of the board 
to continue increasing the reserve fund, the directors considering the augmenta- 
tion of this fund as of more importance than the payment of increased dividend. 
It will, no doubt, interest you to know that the late mischievous competition 
among the banks for deposits has ceased, an understanding as to rates having 
recently been arrived at; and it may be hoped that the experience of the-‘past 
may prevent a recurrence of a course of procedure which must be regarded as 
alike impolitic on the part of the banks, as it was subversive of the best interests 
of the colony. The scarcity of money now prevailing throughout all the 
colonies must be well known to you all. Various causes have arisen to produce 
this, notably over speculation in land, over importation, losses in stock 
from severity of last winter and subsequent floods, short crops from protracted 
drought during summer, and, chiefly, the great fall in value of our staple pro- 
ducts. The financial pinch has no doubt proved severe, but.it may be hoped 
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that, like other disagreeable corrective remedies, the after effect may prove 
salutary, and more than compensate for the present inconvenience. It is to be 
regretted that a more cheerful picture of the present aspect of business in the 
colony cannot be drawn ; but do not suppose that I take any gloomy view of the 
future. A repetition of such a combination of adverse influences as I have 
recounted need not be apprehended. Or the contrary, there are manifest signs 
of progress in many directions, for population and settlement are rapidly in- 
creasing, and the resources of the colony are being steadily and securely developed. 
Let us have but.a moderately good season, with that recovery in the value of 
our — which may be reasonably expected—let the Government exercise 
a judicious and careful foresight in prosecuting the public works policy, a policy 
which has achieved an unprecedented advancement in our material wealth by 
the development of our agricultural and pastoral resources, and the colony, 
with that vitality and recuperative power which has ever distinguished it, 
will soon recover from existing depression; and, taking to heart the salutary 
experiences we have just passed through, there is no reason why our prosperity 
in the future should not be as great as it has been in the past. With 
these om I beg to move the adoption of the report and balance-sheet 
as read. 

The Hon. James Williamson seconded the resolution, which was agreed to 
unanimously. 

Colonel Fraser proposed a vote of thanks to the directors and officers of the 
bank, which was seconded by Captain Daldy, and agreed to. . 

The Chairman returned thanks on behalf of the board of directors. 

Mr. D, L. Murdoch (general manager) returned thanks for the staff. 

This concluded the business of the half-yearly meeting. 





CREDIT FONCIER OF MAURITIUS, LIMITED. 


Rerort presented to the fifteenth ordinary general meeting of shareholders, 
held 2nd April, 1879. 

The directors have the pleasure of ,laying before the shareholders their 
fifteenth annual report and balance sheet, being for the year 1878. The 
amount invested in mortgages at the end of 1878 was £537,274. 9s. 4d., as 
against £546,190, lls. 3d. at the end of 1877. The difference arises from the 
regular receipts during the year in gradual repayment of loans; less by a rew 
investment of £16,000 effected within the year 1878, whereof mention was made 
in the report fer 1877. Although this was the only investment for which 
arrangements were completed within the year under report, the directors are 
informed that three new mortgages, amounting in the aggregate to £40,000, have 
been now applied for, and are expected to be immediately effected. The reported 
value of the properties on which the loans are secured stands at £1,406,968. 4s. ; 
and is exclusive of the values of ‘‘ properties held by the company.” - It will be 
observed that the London current expenses are by £984. 11s. 11d. less than they 
were last year. This has been caused by reductions consequent on a very 
melancholy event, the death of our late managing director, Mr. W. G. Dick, 
which occurred on the 11th of April last year. An acting secretary has been 
appointed, but it is not proposed to appoint at present a new managing director 
to replace Mr. W.G. Dick. In him the directors have lost an invaluable 
colleague, and the company has lost an officer to whom its early success must 
be in great part attributed. The net profit of the year 1878 amounted to 
£16,011. 18s. 2d., which sum is less by £3,371. 17s, 1d. than that of 1877. This 
reduction of profit is owing to the loss in exchange unavoidably incurred in 
making the remittances necessary to meet the current home expenditure during 
the year. ‘This loss amounted in the year under report to £5,821. 1ls. 10d. 
The accounts of 1877 showed no corresponding item: and but for this un- 
avoidable loss on the exchange, the net profit of 1878 would have amounted to 
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£21,833. 10s.; and so would have exceeded that of the preceding year by 
£2,449. 14s. 9d. instead of falling short of it by thesum abovementioned. This 
improvement in the result of the working of the business (apart from the loss of 
exchange) is mainly due to the ‘‘ properties held by the company” having, on 
the whole, produced a net profit in 1878, amounting to £2,064. 16s. 6d. instead 
of a small loss as in 1877. The loss by exchange on the remittances required to 
meet the current expenditure of a year, must of course always be shown as a 
charge against the gross profit of that year; and as long as the exchange 
remains at an excessively high adverse rate, it must sensibly reduce the 
dividends. Besides the above charge under the head of exchange, there was in 
1878 a further charge under the same head on accornt of remittances made to 
pay off debentures matured, and not requiring to be renewed or replaced, by 
reason of the reduction of loans outstanding in the colony. But this being a 
charge against the reserved fund exchange account, has not affected the profits 
of the year. ‘The reserved fund exchange account is constituted for the express 
purpose of making good, whenever requisite, the exchange lost upon the 
principal money of investments made when exchange was about par. New in- 
vestments, made from newly borrowed money remitted to the colony, will be 
subject to no such disadvantage. On such there will be no loss by exchange, on 
the contrary there will be a large apparent gain. The net profit of the year 
amounts to £16,011. 18s. 2d., and a balance of £589. 19s. 10d. is available ion 
the preceding year’s account, making a total of £16,601. 18s, Od.; of this sum 
the directors have thought it necessary to apply £2,075. 14s. 6d. to the reserved 
fund exchange account. In meeting the purpose for which this fund was 
established, it has been reduced in the course of last year to £2,924. 5s. 6d. from 
£8,000 at which it stood at the commencement of the year, and the addition now 
made will raise it again to £5,000. The money at credit of this fund, being 
employed in the ordinary business of the company, will be earning somewhat 
more than i0 per cent. per annum for the shareholders; so that it must be always 
considered as a first class investment, besides being an additional security for the 
debenture holders, and thus indirectly facilitating the general business of the 
company. That the maintenance of any such fund is necessary for the absolute 
and permanent security of the company, is due to the debasement of the Mauritius 
currency, which the Government, with almost incredible injustice, has carried 
out without protecting pre-existing contracts. The directors have applied to 
the Secretary of State, in the hope of obtaining redress of this great wrong, by 
corrective legislation. Should their efforts be successful, no reserved fund ex- 
change account would any longer be necessary, and no important loss in ex 

would any longer be annually incurred for the regular remittances required in 
the ordinary current business of the company. The result would be great 
dividends, whilst maintaining aleo the all-important object of perfect security, 
Till justice can be obtained in the currency question, the secondary object of 
great dividends must give way to the primary object of perfect security. The 
shareholders will observe a considerable reduction in the aggregate amount of 
outstanding debentures. This is owing to the small amount of new investments 
effected during the last two years (by reason of an unusual succession of re- 
markably good seasons), whilst old investments were in course of gradual 
repayment. Wherefore it became necessary to suspend the issue of debentures. 
In consequence, however, of new mortgages having been applied for lately, and 
of active business being once more in prospect, the issue of debentures to a limited 
amount has now beenresumed. The directors recommend that a dividend of 12 
per cent. for the year be declared, carrying over £126. 3s. 6d. to next year’s 
account. By clause 75 of the articles of association, Lieut.-Col. Thurburn 
retires from the direction, and, being eligible, offers himself for re-election. 
Auditors will have to be appointed for the current year, and the remuneration 
of Messrs, Turquand, Youngs & Co. has to be fixed for the present audit. They 
have been previously allowed fifty guineas. _ 























580 


HONG-KONG AND SHANGHAI BANKING CORPORATION. 


TWENTY-sEVENTH report of the court of directors to the ordinary yearly 
general meeting of shareholders held at Hong-Kong, 15th February, 1879. 

The directors have now to submit to you a general statement of the affairs of 
the bank, and balance-sheet for the half-year ending 31st December last. The 
net profits for that period, including $19,243.05 brought forward from last 
account, after paying all charges, deducting interest paid and due, making pro- 
vision for bad and doubtful accounts, and for difference in exchange between 
the rate at which the dividend is declared, and the current rate of the day, 
amount to $319,727.81, of which, after taking out rebate on bills not yet due, 
and remuneration to directors, there remains for appropriation $307,303.27. 
From this sum the directors recommend the payment of a dividend of one pound 
sterling per share, which will absorb $177,777.77. The directors recommend 

lacing $100,000 to the credit of reserve fund, which will then stand at 
$1,300,000, and carrying forward the balance, viz., $29,525.50, to the credit of 
new profit and loss account. ‘The directors congratulate the shareholders on the 
above satisfactory results. Directors.—Mr. Adam Lind has resigned on leaving 
the colony; Mr. A. McIver has resumed his seat at the board. In conformity 
with the provisions of the deed of settlement, two members of the court, Messrs. 
Forbes and Keswick, retire from the direction, but they are eligible for re-elec- 
tion, and offer themselves accordingly. Mr. W. H. Forbes has been appointed 
chairman of the corporation for 1879, and the Honourable W. Keswick has heen 
elected deputy-chairman. Auditors.—The accounts have been audited by the 
Honourable Phineas Ryrie and Mr. H. B. Gibb, and the directors have pleasure 
in recommending the election of these gentlemen as auditors for the year 1879. 


ASSETS. 

Cash ee ee ee oe ee oe ee ee oe $6,801,410.77 
Government securities oe ee - > oe es  98,113,307.17 
Bills discounted, loans and credits .. oe ee ee es 14,950,292.29 
Bills receivable eo oe oe oe oe oe ++ 28,231,566.01 
Bank premises ee ee ee ee ee ee ee ee 212,176.22 
Dead stock ee ee ee ee ee ee ee ee 112,574.36 


$53,421,325.82 


LIABILITIES. 

ee, a ee 
Reserve fund, $1,200,000.00; marine insurance account, 

$98, 122,35 ee ee ee ee se ee «. . 1,298,122.35 
Notes in circulation, $2,050,478.50; deposits, $22,435,526.06 .. 24,486,004.56 
Bills payable (including drafts on London bankers and short 

sight drawings on our London office against bills receivable 

and bullion shipments) .. oe ee oe ee + 22,817,471.10 
Profit and loss account oe oe me oe os oe 319,727.81 


$53,421,325.82 
——_a_ 
Dr. Profit and Loss Account, 31st December, 1878. 
Amounts written off remuneration to directors, $10,000.00; : 
rebate on bills not due, $2,424.54 .. ee oe oe $12,424.54 
Dividend account £1 per share on 40,000 shares, =£40,000 


. @ 4/6 oe oe ee oe oe oe oe ee 177,777.77 
Reserve fund .. ‘ aie ia ar 100,000.00 


Balance carried forward tonext half-year., :. 2. 2» 29,525.50 
$319,727.81 
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Cr. 
. Balance of undivided profite, 30th June, 1878 .. ee $19,243.05 
Amount of net profits, for the six months ending 31st December, 
1878, after deducting all expenses and interest paid and due.. 300,484.76 


$319,727.81 





RESERVE FUND. 


Balance on 80th June, 1878 .. ee os ee ee «+ $1,200,000.00 
Amount from profit and loss account ee oe ee oe 100,000.00 


$1,300,000.00 








We have compared the above statements with the books, vouchers and secu- 
rities at the head ‘office, and with the returns received from the various branches 
and agencies, and have found the same to be a ‘* 

YRIE, : 
iB Gum, | Auditors. 
Hongkong, 10th February, 1879. 





IONIAN BANK. 


THIRTY-EIGHTH yearly report af the directots submitted to the proprietors, 27th 
day of May, 1879. 

e directors have the pleasure to present to the proprietors their thirty- 
eighth annual report.: The operations of the past year show a gross profit of 
£50,749. 6s. 1d.; from which. has to.be deducted —— of management at 
London office and. the several branches, £14,813. 2s. 6d.; iriterest on = 
£10,959. 8s, 6d. ; loss on exchange, £6. ‘183. 16s. 7d.—£31,956. 7s. 7d. ; 
£18, 792. 18s. 6d. Out of which have been paid two half-yearly avidonde al 
bonus at the rate of 8 per cent. per annum, amounting to £16,378. 8s.; leaving 
a nett balance of £2,414. 10s. 6d. Which, added to the balance of 1877., viz,, 
£1,516. 17s. 84., and the rest of £60, 000—361 ,516. 178, 8d., leaves a total of rest 
or undivided profit amounting to £63, 931. 88. 2d. 

At the last annual meeting the directors intimated their intention of a appro- 
priating the sum of £5,000 each year to write down the amount of indeb 
at Cephalonia, and other branches; at the extraordinary general meeting held 
in December last, it was stated that this indebtedness might reach to upwards of 
£30,000. The directors have, after consideration, determined to adopt a different 
course, and have resolved to write off at once the whole amount estimated as 
a at the different branches of Corfu, Zante, Cephalonia, and Patras, 

s per last report furnished by Mr. Merlin and the coun:il at Athens, viz. : 

£31 974. 12s. 4d. The balance-sheet now presented has been prepared by 1 the 
eminent accountants, Messrs. Cooper Brothers & Co. Since the last annual 
meeting the directors have had to lament the death of their old and valued 
colleague, Mr. Griffiths, at an advanced age. Upon the present occasion Mr. 
Lloyd and Mr. Coxhead retire by rotation; but, being eligible, offer themselves 
for re-election, 


General Balance-sheet, January 12th, 1879. 


LIABILITIES. 
Capital —<, 000 shares of £25 each, fully paid, £150,000; 5,473 i 
shares of £25 each, £10 paid, $54, 730 ar oe oe £204,730 0: 0 


Notes in circulation oe ee ~ +e oo oe nt oa 49 
Depasits bearing interest .. oe ee ee oe +» 244,216 5 4 
Geetha sk: sc aww oe wn ne) SS 
VOL, XXXIX, 
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Bills payable and other liabilities oe ve ve oe 99,329 11 8 
Provision for bad and doubtful debts .. = ae). Lalas 34,426 11 7 
Suspense profit and loss account, being reserve against con- 

vertible securities and note conversion a “e oo 7,668 12 1 


Rest being undivided profits ee oe oe ess oe $1,956 15 10 
$1,057,955 14 8 


YY 





ASSETS, 


Cr. : 
Cash at London bankers and in hand, and foreign bank notes £197,837 7 7 
Convertible securities in London.. ee ee ee -- 107,926 0 4 
Bills discounted and other securities, loans to Greek Govern- 
ment and other advances, &ec. .. ae ae oe oo C6t208.7 7 
Bills receivable in hand in London “3 ee oo ee 71,599 8 5 
Bank premises Bs me ve ee ae oe ee 13,384 10 9 
8 


£1,057,955 14 





| 


Profit and Loss Account for the Year ending 12th January, 1879. 


re 

Charges of management for the year, including salaries and 

pension and directors’ fees - .. ee oe oe -. £14,813 2 
Interest on deposits at branches .. ee oe eo aa 10,959 8 
Loss on exchange .. oe oe oe oe ee on 6,183 16 
Bad and doubtful debts account, amount transferred... es ° 81,974 12 
Dividend and bonus paid in April, 1878, £8,189. 4s.; ditto 

ditto in October, 1878, £8,189. 4s. .. .. +e «+ 16,878 8 
Balance carried torward .. bin ie ée om oe 31,956 15 10 


£112,266 3 9 


o tie et) 


Cr. 
Balances brought forward from last year, viz. :—Rest, undivided 

profits, £60,000 ; balance of last account, £1,516 17s. 8d... £61,516 17 8 
Gross profits for the year .. oo oo ee He oe 50,749 6 1 





£112,266 3 9 





‘We have compared the above balance sheet with the books and vouchers of 
the London office, and the returns from the branches, and certify the same to 
be correct. 

Coorer Brotuers & Co., Auditors. 

14, George Street, Mansion House, 

London, 20th May, 1879. 





LONDON AND HANSEATIC BANK, LIMITED. 


Report of the directors presented at the seventh ordinary general meeting of 
the shareholders held 20th February, 1879. 

The directors have the pleasure of submitting to the shareholders the balance- 
sheet to the 31st December, 1878. The net profits of the past year, including 
£1,974, 17s. 7d. brought forward from the previous year, amounts to £23,170. 
8s. 10d., of which £5,827, 10s. were paid as an interim dividend of 3s. 6d. per 
share (equal to 5 per cent. per annum), leaving a balance of £17,342. 18s. 10d. 
to be dealt with. The directors recommend the payment of a dividend for the 
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second half-year at the rate of 7 per cent. per annum, or 4s. 10d. per share, free 
of income-tax, making, with the interim dividend, 8s. 4d. per share, or 6 per 
cent. for the year. The final dividend will amount to £8,047, 10s., leaving 
£9,295, 8s, 10d., of which the directors propose to place the sum of £5,000 to 
the reserve fund, increasing the same to £38,000, and to carry forward the 
remaining £4,295. 8s. 10d. In accordance with the articles of association, two 
of the directors, William Cotton Curtis, Esq., and Frederic Lubbock, Esq., retire 
by rotation, but being eligible, offer themselves for re-election. The auditors 
John Young, Esq. (of the firm of Messrs. Turquand, Youngs & Co.), and James 
Heslop Powell, Esq., retire from office, but offer themselves for re-election, 


General Balance-sheet, 81st December, 1878. 


Dr. 
Capital—33,300 shares at £20 each, £666,000; less uncalled, 

£432,900 ee ee ee ee ee ee ee ee £233,100 0 0 
Reserve fund eo» ae ee oe : oe oe 33,000 0 0 
Acceptances, £1,164,200. 6s. 7d.; creditors on current and 

deposit accounts, £122,092. 12s, 5d. .. ee oe es 1,286,292 19 0 
Rebate of interest on bills not yet due .. os ee ee 1,511 7 
Balance of profit and loss account ee ee -e ee 17,342 18 10 


~_ 


$1,571,247 4 11 





Cr. 
Cash in hand, at bankers, and at short notice .. oe -» £60,875 9 


5 
Investments (£30,000 Consols and other securities) .. ee 83,126 11 3 
Loans upon securities .. ee > oe ee on 60,334 10 0 
Bills receivable =a a a ae oe Ls oo 288,127 7 2 
Debtors in current accounts oe me oe oe -» 1,128,368 7 1 
Office furniture ee ee ee ee ee ee ee 420 0 0 





$1,571,247 4 11 


| 


Profit and Loss Account for the year ending 31st December, 1878, 


re 
Current expenses, including rent, taxes, salaries, directors’ 

remuneration, depreciation of furniture, &c... os es £10,876 4 °5 
Interim dividend paid on 1st July, 1878 oe ee oe 6,827 10 0 
Balance transferred to general balance-sheet .. oe 17,342 18 10 





$34,046 13 $3 








Cr. 
Balance brought forward from last year ee ee «. (£1,974 17 7 
Gross profits ofr ee ee ee ee oe ee $2,071 16 8 


£34,046 13 3 





We have examined the cash balances, hills receivable on hand, and other 
securities held by the bank, as also the above accounts in detail, and certify 
them to be correct. . wae P ™ 

i ) oHN YOUNG . : 
1 James Hzstor Powstt, } Auditors. 
London, 3rd February, 1879... ee vane 
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LONDON AND RIVER PLATE BANK, LIMITED. ; 


Report to the shareholders at the sixteenth annual general meeting, held at 
London, 16th December, 1878. 

The-directors, in placing before the proprictors their sixteenth annual report, 
have pleasure in expressing their confidence in the position of the bank. Last 
year the sum of £10,600 was returned from the depreciation account to the reserve 
fund, and this year the directors have been enabled to release another £10,000, 
which has also been passed into the reserve fund; they do not, however, consider 
it advisable to rely upon any further recovery from this source. BuENos AYREs. 
—Trade has assumed more extensive proportions and may be considered generally 
sound, though competition has increased in this as in all other markets; profits 
are, consequently, reduced in every line of business. Owing to the abundance 
of money, low rates of interest for the employment of capital have prevailed 
throughout the whole year. MonTrvinzo.—Commerce, bap restricted, con- 
tinues sound in‘ character. Reports from the agricultural departments of the 
Republic hold out’ every expectation of an abundant harvest. Peace and order 

“ continue to be maintained under the existing government. Rosarro.—The 
directors have satisfaction in stating that the hopes expressed by them last year 
regarding the progress of this branch’s operations have proved to be well founded, 

“an increased business having resulted from the bank's workings. <A new 
‘provincial government has come into power, giving better hopés of political 
tranquillity and order throughout the province of Santa Fé. After making 
‘ample provision for bad or doubtful outstandings, and adding £10,000 to the 

~ reserve fund (in addition to the sum of £10,000 from depreciation account), thus 
raising the said fund to £131,500, the directors are enabled to recommend a 
dividend of 5 pér cent. for the half-year ended 30th September, 1878, being, 
with the interim ‘dividend paid in June, 8 per cent. for the year. This will leave 
a balance of £5,596. 5s. 7d. to be carried forward to the profit and loss account 

. for the current year. The shareholders are doubtless aware of the inconvenience 

which is caused by some of the shares of the company being of a larger denomi- 
‘nation than others. The directors think that the shareholders will, therefore, 
‘approve the subdivision of the £100 shares with £40 paid, into £25 shares with 

“£10 paid. For this purpose a resolution will be proposed at the general meeting. 

’ It is with the deepest regret that the directors have to announce the recent death 
of Mr. George Alexander Hancock Holt, deputy chairman of the bank, a gentle- 
man who has taken the warmest interest'in the institution since its foundation, 
and has deservedly enjoyed the esteem of his colleagues, as well as the confidence 

_of the shareholders. To replace this gentleman, the directors have élected Mr. 
‘Charles Hemery, and they now ask your confirmation of their appointment. 
‘The directors who retire by rotation at this period are Messrs. Zimmermann, 
- Anning, and De Mancha, who, being eligible, offer themselves for re-election. - 


Balance-sheet, made up to the 30th September, 1878. 
‘ CAPITAL AND LIABILITIES. 


» Dr. a a . 
_Capital called up to date , ae £600,000 


as ae ae, ee 0 mt) 
_ Reserve fund,as per last account, £111,500; further trans- 

_ fer from depreciation account, £10,000 .. ee = 121,500 0 0 
Bills payable at head office and branches ., oe oe 759,239 6 11 
Notes in circulation at branches an ca MA ‘a 250,626 7 7 
Deposits and amounts due on current accounts, &c. ee 3,049,221 4 0 

‘Rebate of.interest on bills discounted, not due 30th Septem- 
ber, 1878 a 14,076 156 0 


Profit. and loss account :——Balance from last year, ‘£5,797. 
‘€s.8d.; net profit for year ending. 30th September, 1878, 
£57,798. 188, 1ld. ee ee ee ee a ee 63,596 6 7 


dertarseticet $4,858,259 18 1 
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PROPERTY AND ASSETS. 


Cash’ on hand at branches, at bashers, and on deposit .. £1,698,395 7 8 
Local bills discounted, bills receivable, current accounts, 

and other securities .. a 3,086,384 10 8 
Premises in Calle Piedad, Buenos Ayres, £21, 987. 13s. 6d. ; 

Calle del Cerrito, —_—, £20,507. 9s. ; Calle Puerto, 


‘Rosario, £6,187. 48,682.12 6 
Bank furniture othe £7, 552. 12s. 4d.; less amount. written 

off for depreciation, £755. 5s. 1d. .. a 6,797 7 3 
Interim dividend declared in June, 1878, of 3 per cent. ve 18,000 0 0 





'~ $4,858,259 -18 “1. 


PROFIT AND LOSS ACCOUNT OF THE LONDON OFFICE AND BRANCHES, | 


30th September, 1878. 
Dr, 

Charges, including rent and taxes, salaries, directors’ remu- 
neration, income tax, and all other expenses at London 


office and branches for 12 months .. : £42,610 8 7 
Amount written off bank furniture account for depreciation 755 3 1 
Leaving balance as above me . £6,797 7 3 
Amount to be carried to reserve fund 10,000 0 0 
Raising same to .. os £131, 500 0 0 
Interim dividend of 3 per cent. "paid 24th June, i878 = 18,000 0 Q 


Amount proposed to be distributed as dividend of 5 per 
cent., making in all 8 per cent, for the 40g ending 30th 


September, 1878 ne : te ee 30,000 0 0. 
Balance carried forward to new ‘account | Me om pa 5,596 5 7 
£106,961 19 3 
mo from last account ~°.. : £5,797 6 8 
Gross profit for year, after ‘snaking ssatibiny for bad vail 
doubtful debts yee ee eee ee ee ee 101,164 12 7 





£106,961 19 3 
Balance brought forward te ee ve lee ae £5,696 5 7 


Examined with the books and vouchers in London and founi correct, 
wa Auditors 
Ww. W. DELOITTE, , 
London, 2nd December, 1878, 





* MERCANTILE -BANK OF -THE -RIVER PLATE, LIMITED. 


Report to the shareholders, presented at’ the eighth otdinary general meeting, 
held at London, 29th Apri 

The directors herewi ' present to the shareholders their annual re ty and the 
statement of accounts for the year ending 31st December last. y last the 
committee on re-construction, appointed at the last general ol issued their 
— and in recommending that all action in the matter should be deferred, 

lained that, ‘although it may be desirable that re-construction should be 
effected ected if possible, yet from the nature and present position of the unrealized 
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assets, it is impossible to arrive at any reliable estimate of their value, so as to 
determine the amount which the present shares should represent.”” The same 
difficulties still present themselves with respect to making a trustworthy estimate 
of the ultimate outcome, and therefore no attempt has been made to establish a 
fresh valuation, nor has the question of re-construction received. further con- 
sideration. The condition of affairs in the River Plate shows no appreciable 
improvement since that time, and the directors regret that, in consequence, the 
mag and general result of realisations during the year has not been satis- 

actory. Every effort has been used further to reduce the expenses of manage- 
ment, and the directors are glad to report that upon the termination of his 
previous contract, Mr. Taylor has enabled them by liberal concessions to retain 
his valuable services as managing director in the River Plate. Similarly, Mr. 
Duncan has agreed to an arrangement by which, having resigned the secretary- 
ship, he continues to give a considerable portion of his time to the affairs of the 
bank in London. It is expected that the expenses, which, according to the pre- 
sent balance-sheet, amount to £6,051. 8s. 9d., will not this year exceed £3,800. 
In the month of September the bank’s trustees for the Monte Video Waterworks 
Debentures obtained an order of the court for an embargo on the property. Sub- 
sequent negociations led to the journey to this country of Senor Enrique Fynn, 
the managing partner of the firm of proprietors. The terms of a compromise, 
under which possession is to be given to an English company to be formed by 
this bank, have recently been agreed upon, and the deeds to give effect to them 
are now in course of preparation. Full details will be given at the meeting. 
Mr. A. Ure Mackinlay and Mr. James Scarnichia have resigned their seats at the 
board, and Mr. J. H. Duncan has been appointed a director in place of Mr. 
Mackinlay. The directors retiring by rotation are Mr: Julius Beer and Mr. 
Frederick 8S. Isaac, who are eligible for re-election. Messrs. Cash and Stone, the 
auditors, also retire and offer themselves for re-election. 


Balance-sheet of Head Office and Branches for the year ending 31st December, 1878. 


LIABILITIES, 


Dr. 
Capital subscribed and called up, £1,000,000; less arrears, 

£56,130. 198, 1d... we oe oe ee ee e« £943,869 0 IL 
Unclaimed dividend os ee ee ee ee oe 0 10 
Notes issued at Monte Video branch .. “ oe ee 
Loans against Monte Video Waterworks Debentures, and 

creditors in current account partly secured by bills.. -- 894,622 
Debentures* secured by calls .. oe oe oe + 13,360 
Interest accrued on loans .. oe oe ee oe oe 19,650 
Bills payable ee ee ee ee sae ee . 33 
Currency depreciation account—balance from last year, 

£19,204. 138, ; less loss written off, £2,499. 12s. 1d. ee 16,705 0 11 


$1,388,380 5 5 


140 56 


oaocw 
Corona oo 








ASSETS, 


Cr. 
Cash at head office and branches .. van 2 Ye oe «« 611,084 7 1. 
Bills receivable oe oe ee oe oe oe ee 4,842 1 7 
Advances in current account and sundry debtors, 

£192,645. 10s. 5d. ; less provision as before, £59,566. 2s. .4 133,079 8 6 
Debentures and other securities—Monte Video 

Waterworks Debentures with interest 

accrued, £406,661. 7s. 2d.; Pando Railway 





* Since liquidated. 
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Bonds, £31,742. 16s.; shares in warehouse 
companies in Buenos Ayres—‘‘ Almacenes de 
Aduana,” £8,452. 10s.; “ Depositos al Norte,” 
£9,391. 138. 4d. ee ee ee +» £17,844 3 4 





£456,248 6 6 
Less provision as before.. oe .. 62,307 10 0 
———_—-—-__ 403,910 16 6 
Properties—Lands suitable for building purposes, chiefly in the 
neighbourhood of Monte Video and Buenos Ayres, taken 
over for £115,202. 14s. 4d.; farm lands, £8,534. 198. 7d. ; 
houses in Monte Video and Buenos Ayres, £11,326. 1s. 11d. 135,063 15 10 
Bank premises and furniture—(Less amount written off) .. 26,358 2 3 
Bills overdue and doubtful accounts, £346,910. 7s. I1d.; less 
provision as before, £232,744. 5s. 3d... oe ve eo 114,166 2 8 
Open policies and stamps in hand oe oe oe oe 2211 3 
Balance of profit and loss account oe oe ee -- 669,872 19 10 





£1,388,380 5 5 


—— 


Profit and Loss Account, 31st December, 1878. 

Dr. 
Balance from last account.. aa ts isa we .- £545,180 2 10 
Expenses of Management—including salaries, rent, taxes, and 


other expenses at head office and branches during 12 months 6,051 8 9 
Telegrams and law expenses at head office and branches ae 1,261 8 0 
Depreciation of bank furniture .. es ne e a’ 684 6 5 
Interest “4 rs a Be ee oe RS. Bes 15,393 8 1 
Loss on properties realised ee ee oe ee 10,348 17 9 





£578,919 11 10 


ee 


Debts recovered (previously written off profit and loss account 

asbad) .. oe ee ee ee on oe oe £5,123 17 9 
Sundry profits ee oe oe ve oe sis ee 185 4 3 
Overdue interest on Monte Video Waterworks Debenturcs 

(taken at 50 per cent.) .. ve ry ss ee we 13,737 10 0 
Balance carried to balance-sheet .. ve ae “ .. 659,872 19 10 





£578,919 11.10 
Se NRE 


10th April, 1879.—We have examined the above balance-sheet and the profit 
and loss account with the London books, and have vouched the same, and hereby 
certify that they are correct, and we have seen that the various items forming 
the branch balance-sheets and profit and loss accounts, duly certified by the 
respective managers and accountants, have been properly incorporated therein. 


Casu & Sronz . 
90, Cannon Street, London, E.C. Public accountants. \ Auditors, 








588 


MERCHANT BANKING COMPANY OF LONDON, LIMITED. 
Report of the directors presented to the shareholders at their sixteenth ordinary 
general meeting, held 6th March, 1879. 

The directors have to report that, after providing for bad and doubtful debts, 
the profits, including the sum of £13,424, 9s. 7d., carried forward from 31st 
December, 1877, amount to £66,988. 14s. This amount the directors apportion 
as follows, viz.— 
Current expenses oo oe oe ve ee oe -» £10,816 1 
Directors’ remuneration, auditors’ fees and income-tax .. +. «4,185 3 
Rebate on bills not due “se aa ve xe oe e- 2,827 8 
Dividends, viz.— Dividend 30th June at 8 per cent. per annum, 

£15,000; dividend now declared at 12 per cent. per annum 
— g 10 ays cent. for the year), £22,500 ... ee «- 387,500 0 

alance carried forward «eo ee oe oe wa +» 11,660 0 


£66,988 14 


The directors who retire by rotation are George Gordon, Esq., and Felix 
Pryor, Esq., who, being eligible, offer themselves for re-election. James Lyall, 
Esq., and James Murray Wilson, Esq., the retiring auditors, being cligible, offer 
themselves for re-election. 


Balance-sheet, 31st December, 1878. 


Dr. 
Capital paid up, viz., £25 per share upon 15,000 shares .. £375,000 0 
Reserve fund a ss os He oe Ae oe 100,000 0 
Acceptances against credits and securities, and amounts due to 
customers on current and deposit accounts .. ee e- 2,324,231 11 
Balance transferred to profit.and loss account ,. oe oe 66,988 14 9g 


£2,866,220 5 5 


Cr. 
Cash in hand, at bankers and at call .. .» £281,730 1 1 
Bills receivable, loans, securities, kc. .. +» 2,614,490 4 4 
Building and premises, 112, Cannon Street ee 20,000 0 0 


£2,866,220 5 5 
Profit and Loss Account Sor the year ending 31st December, 1878. 
Dr. : 
Current expenses .. oe oe ee oe oe -» £10,816 
Directors’ remuneration, auditors’ fecs and income-tax oe 4,185 
Rebate of interest on bills discounted and not yet due.. ee 2,827 
Dividends, viz. :—Dividend to 30th June, at 8 per cent. per 
annum, £15,000 ; dividend now declared at 12 per cent. per 
annum (making 10 per cent. for the year), £22,500 oe 37,500 
Balance carried forward .. oe ies oe ee ee 11,660 


woo 


£66,988 14 0 


——— 
SS 


Cr. 
Balance brought down, viz.: —Undivided: profits in 1877, 
£13,424. 9s. 7d.; profits in 1878, after providing for bad : 
and doubtful debts, £53,564. 4s. 5d, .. ee ee ee £66,988 14 0 


—_———— 
Audited and found correct; Jamms Lyatt, J. M. Witson, Auditors. 
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ROYAL BANK OF SCOTLAND, ° 


Hatr-yFarty report by the court of directors to the general court of proprietors 
held at Edinburgh, 3rd June, 1879, the Right Hon. the Earl of Strathmore and 
Kinghorne in the chair. 

In reporting on a half-year so eventful as that extending from September, 
1878, to March, 1879, it is very gratifying to the directors to be able to say that 
the result of the bank’s operations has been most satisfactory. There has been 
a large accession of business of a sound and profitable character, and although, 
as a matter of prudence, the directors throughout the recent crisis maintained 
cash reserves in London greatly in excess of what are necessary in ordi [ 
times, and producing no return, the profits of the half-year (after deducting all 
expenses, writing off every bad debt, and making full provision for the estimated 
loss on every debt believed to be doubtful) enable them to recommend a dividend 
at Midsummer at the usual rate. 


At Michaelmas, 1878, the rest: or undivided profits stood at .. £714,873 5 1 
And the net profits for the half-year ending at Lady day, 1879 

after deducting income-tax for the year, and 25 per cent. of 

the expenditure on bank buildings amounted to... oe 97,882 7 4 


£812,755 12 6 
After providing for the Midsummer half-year’s dividend at the 
rate of 9} per cent. per annum, free of income-tax .. = 95,000 0 0 


There will remain at rest £717,755 12 5 
——— 


At the general court in November, the directors were asked to report specially 
on the question of audit. When the proprietors last met there was much excite- 
ment on that subject, and various proposals of a crude and impracticable charac- 
ter had been made. Calmer views had since prevailed, and it is now generally 
recognised by persons of business experience, that any audit of ordinary banking ° 
operations, more especially of a bank with numerous branches spread over the 
country, must, to be effective, be internal and continuous, going on from the . 
beginning of the year till its close. Such an audit, involving numerous checks | 
and counter-checks, continuous examination of branch returns, requisitions for 
information and explanations, and periodical branch inspection, truly forms the — 
daily work of a large portion of the staff at the head office of this bank, and it is: 
a department to the complete organization of which the directors have always 
attached the greatest importanee. Any éxternal audit pretending to deal with 
the daily transactions of a bank with upwards éf one hundred and twenty 
branches, would, in the opinion of the directors, be illusory and impracticable, 
but it does not follow that no audit is practicable or may not be beneficial. 
Skilled auditors could, without much difficulty, satisty themsélves on the follow- 
ing points, which the directors have always regarded as vital in bank manage- 
ment, viz.: 1. A proper system and thorough accuracy of aczounts; 2. The | 
maintenance of adequate reserves of cash and easily convertible securities; 3. A 
proper system of dealing with bad and doubtful debts; and 4. A proper system 
of.internal continous check on and supervision of the operations at. every-place * 
where business is carried on. These are matters which every director and officer 
of a well-managed bank would be pleased to have independently verified. No. 
institution could enter on a course of imprudent or reckless banking without 
very speedily disclosing weakness on some, if not on all of them; and no bank 
failure ever occurred when they had been attended to. To this explanation of _ 
their views on the general question of audit, the directors have only to add, that 
bythe charter they are expressly required to ‘‘ inspect, state, and audité’’ the | 
accounts of the bank. While, therefore, on the one hand, the directors cannot’ * 
be relieved of the duty and responsibility so imposed on them, they, on the-other '' 
hand, have no objection whatever to the appointment of auditors, should that-be:" : 
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the wish of the proprietors. In order to place the subject formally before the 
court for consideration, the directors will lay on the table, a bye-law authorising 
the appointment by the proprietors annually of two auditors, and, if now approved 
the bye-law will be submitted to the general court in November next for confir- 
mation. Ifan external audit shall be considered desirable by the proprietors, 
the directors would be glad, although no formal appointment can be made until 
the bye-law comes into operation, to have the next annual accounts examined 
and verified, and, with the approval of the proprietors, they propose to ask 
Messrs. James Haldane and Adam Gillies Smith, C.A., who are well-known as 
a wet accountants of the highest standing, to undertake this duty as interim 
auditors. 

The directors were also requested to consider whether the period which at 
present intervenes between the closing of the accounts, and the half-yearly general 
courts might not with advantage be shortened. A period of over two months 
seems unnecessarily long; and, although it would not have occurred to the 
directors to suggest any alteration on a practice which has existed since the 
foundation of the bank, they see no inconvenience and some advantages in the 
change proposed. The general courts are by statute held on the last Tuesday of 
November, and the first Tuesday of June, and, as the only way of attaining the 
end in view, the directors propose that in future the balances should take place 
on the second Saturdays of October and of April, instead of at Michaelmas and 
Ladyday, as hitherto. 

It may be proper to remind the proprietors, that, by the constitution of the 
court of directors, all the members vacate office every year, and the senior director 
is only re-eligible should a vacancy have occurred by death in the course of the 
year, Under this rule Mr. George Auldjo Jumieson now retires. 


iz eer ee a Bye-Law. ails 
every general court for election of governor, deputy-governor, and ordi 

and fren’ seam directors, held on the first Tuesday og une, the court a 
appoint two professional auditors to examine and report on the annual accounts 
to be submitted to the general court on the last Tuesday of November following. 

The report was unanimously adopted. 

The bye-law which the directors proposed for the approval of the proprietors 
having been read by the secretary, the previous question was moved, which, 
having been duly seconded, was unanimously carried. The bye-law was there- 
fore withdrawn. ‘The directors for the ensuing year were elected. A vote of 
thanks was awarded to the Earl of Strathmore for presiding, 


Communications. 


> 
4 





Communications. 
To the Editor of The Bankers? Magazine. 





LIMITED LIABILITY AS IT WILL AFFECT SCOTCH DEPOSITORS. 


Srr,;—The current of public opinion has of late been running so steadily 
in favour of the application of limited liability to the business of bank- 
ing that it may seem almost invidious to throw the least discredit on the 
principle involved. Nevertheless I am so strongly impressed with the 
conviction that there is a radical, and I believe wholly irremediable, 
dzfect in the principle as applied without any qualification to banking, 
that I venture to ask your permission to draw attention to the subject. 

The obvious advantage to the shareholder in any bank established on 
the footing of limited liability is that in the event of fraud or mismanage- 
ment, as in the case of the City of Glasgow Bank, or of misfortune, as in 
the case of the Caledonian Banking Company, the shareholder can imme- 
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diately gauge the extent of his ultimate possible loss. That this is an 
immense advantage to persons in the position of shareholders must be 
admitted by all; but then the question follows—At whose cost is it pur- 
chased? The case may be stated briefly thus :—Large losses, once made, 
must be felt somewhere ; under such circumstances no manner of legisla- 
tion can make matters pleasant all round, and if there be protection here, 
and security there, the loss will only fall with greater heaviness on the 
remaining creditors. 

It was the specially avowed object'of the Bill recently brought forward 
by the Chancellor of the Exchequer to afford protection to the share- 
holders by allowing all banks (the Bank of England excepted) to register 
as limited or reserved liability companies; but no one has ever suggested 
that the liability on the notes of banks of issue should be subject to any 
limitation whatever ; on the contrary, it is demanded on all sides that the 
noteholders shall be secured. The only possible answer to the question 
which has been raised therefore is, that it is proposed to save the share- 
holders of limited aud reserved liability banks at the expense of the other 
creditors ; and if the inquiry be pressed home, it must be acknowledged 
that in the event of any very large deficit the depositurs would become the 
chief victims. On what slender grounds, however, would noteholders have 
a preferential claim if, as seems probable enough, all our unlimited Scotch 
banks are enabled to take the benefit of the proposed legislation and 
become limited or reserved liability banks! The depositors, almost 
equally with the noteholders, would then be in the position of involuntary 
creditors, unless it be held that they were at liberty to resume the long ago 
discarded practice of hoarding. 

lt may be freely conceled once for all that it is quite practicable to 
conduct limited-liability banks with perfect safety to the public, provided 
those banks adopt the precautions necessary for the safe conduct-to all 
concerned of unlimited banks. I need only point to the case of the three 
senior chartered banks in support of this.concession ; it’ is not, however, 
for banks of this class that the additional security, which unlimited 
liability alone affords, is required. How would their creditors have fared 
if the Western and City of Glasgow Banks had been limited companies ? 
If it be replied, these banks would never have enjoyed such good credit as 
limited concerns, we must again point to the three old chartered banks 
which, though reputed to be limited, are probably at this hour in higher 
credit than the Western or City Bank ever was. But surely no one will 
attempt to maintain that the good credit of those old chartered institu- 
tions is due in any measure to the limitation of liability on the part of 
their stockholders, 

What depositors in their defenceless position are entitled to require 
is that the system adopted shall be that best calculated to secure them 
against loss in the case of failure, whether brought about by fraud or. 
caused by incapacity. Heretofore, while content with comparativ 
moderate rates of interest, they have intrusted their deposits to the safe 
keeping of the banks on the express understanding that the return of their 
money under every possible contingency was absolutely certain; but if new 
conditions are to be imposed and a fresh element of insecurity introduced, 
it would seem only reasonable to expect either that higher rates of interest 
will be offered or that the patronage of depositors will, to a certain extent, 
be withdrawn. If the sad experience of the past twelve months is to: be 
turned to any good account, it will certainly not be in the direction of weak- 
ening the security of depositors, but rather by means of more efficient 
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methods of checking and preventing irregularities and otherwise to 

hen their security. The testimony of most competent persons, 
as: regards their experience of limited banks in England and in the United 
States, is not such as to warrant the belief that they enjoy any exceptional 
immunity from disasters which, unfortunately, even banks laden with 
the still heavier obligation of unlimited responsibility do not possess. 

‘Before closing this paper I shall briefly advert to some of the safe- 
guards the immediate application of which to all joint stock banks, whether 
limited or unlimited, appears expedient on various grounds. 

First, and probably one of the most important of these, is the periodical 
and systematic introduction of new life into the boards of direction ; and 
the plan which commends itself is to have each board divided into 
three or four sections, the senior one of which to retire every two or 
three years, the retiring members net to be immediately eligible for re- 
election until the expiry of three years or so from the date of their 
retirement, but to be meanwhile placed on the list of extraordinary 
directors. 

Second. Similarly I should recommend that the auditors, of whom 
there ought not to be fewer than three, should be elected to serve for 
short periods, one to retire annually, and be ineligible for re-election for a 
term of three years. The elections both of directors and auditors to be 
made in all cases by the body of proprietors or sharehvulders in general 
meeting assembled, except in the event of accidental vacancies occurring, 
in which case the extraordinary directors and governor or chairman 
might be empowered to fill up such vacancies. 

ird. No advance to be made to any one connection beyond a certain 
amount fixed by the constitution of each bank, but subject to revision 
from time to time as circumstances seem to demand. 

Fourth. The banks to discontinue altogether the practice of accepting 
for mercantile houses. [I should be sorry to believe that any of our 
existing Scotch banks had gone beyond the line of safety in this class of 
business ; still it is gratifying to learn from the more recently published 
statements of some of these banks that the totals.under the head of ac- 
ceptances have been very largely reduced, whether voluntarily or not 
need not be too particularly inquired into at present. I trust this is 
only a prelude to the entire abandonment of a practice which can be so 
easily converted into a direct prostitution of banking credit. ] 

Fifth. Reserves, whether in the form of securities or in gold to cover 
the note issues, to be kept separate from banking funds, ‘and a list of 
securities held in reserve, with their respective values, to be detailedin the 
annual balance-sheet, in place of merely stating their nature and 
amount. 

By adopting precautions such as the above and others of a like kind to © 
ensure the bond fide nature and efficiency of the direction and manage- 
ment, it may be quite possible to have limited and reserved liability ba: 
conducted in our midst with complete safety ; but, on the other hand, so 
long as such banks are permitiec to wield unlimited borrowing powers 
under cover of statutory limitation as regards liability, or protected by the 
equally potent shields of private charters and Acts of Parliament, so long - 
will they be capable, equally with unlimited banks, of inflicting incalculable 
injury on the public, possibly coupled with the additional aggravation, 
which depositors will do well to mark, of leaving the sting in the wound. 
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ENDORSEMENT OF CHEQUE. 


Srr,—Am I justified in returning a cheque presented through another 
bank in favour of Mrs. Jones or order, std endorsed Mrs. Mary Jones, the 
“ Mrs.”’ being crossed through and not initialled, giving as a reason, “ En- 
dorsement irregular.” An answer in your next number will oblige. 
; Yours faithfully, 
' Bank MANAGER. 

[Speaking generally—yes. Discretion may, however, be useful in pay- 

ticular cases.—Ep. B.M.] ‘ 





AGENTS’ DRAFTS. 
Sir,—Is a banker justified in refusing payment of an agent’s draft on 
demand, no advice having been sent ? [ 
Yours, dc., 
SUBSCRIBER. 
[It is usually a matter of arrangement between bankers,—Ep. B.M.] 





7X 
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TENDERS FOR BILLS ON INDIA. 


Tenpers were received at the Bank of England, 28th May, 1879, for £250,000 in 
bills on India. The amounts allotted were:—To Calcutta, £214,700 ; to Bombay, 
£34,400; and to Madras, £900. Tenders at 1s. 72d.—or a rise of $d. com 

with last week—will receive about 85 per cent. on all the Presidencies, abov 
in full. ' 

Tenders were received at the Bank of England, 4th June, for £300,000 in bills 
on India. ‘The amounts allotted were :—To Calcutta, £260,288, and to Bombay, 
£39,712. Tenders on both Presidencies at 1s. 8 3-16d, will receive about 6 per 
cent., above in full. 

Tenders were received at the Bank of England, 11th June, for £350,000 in 
bills on India. The amounts allotted were:—To Calcutta, £261,500 ; and to 
Bombay, £88,500. Tenders on both Presidencies at 1s. 73d. will receive about 
34 per cent., above in full. 

Tenders were received at the Bank of England, 18th June, for £300,000 in 
bills on India. The amounts allotted were :—To Calcutta, £139,200 ; to Bombay, 
£117,400 ; and to Madras, £43,400. ‘Tenders on all Presidencies at 1s. 8d, will 
receive about 78 per cent., above in full. 


=—* 
— 





BANKING MOVEMENTS. 


Union Banx or Scortanp.—At the meeting specially called a resolution was 
confirmed to the effect that “two auditors be appointed at each annual meeting 
for the purpose of examining and reporting upon the abstract state of affairs to 
be submitted to the succeeding annual pvengs. and in the event of any 
vacancy occurring through death, resignation, absence, or any other cause, it 
shall be filled up by the chairman, or the deputy-chairman of the bank, by 
whom also the remuneration of the auditors shall be fixed.” ‘ 

OntentTaL Bank Corroration.—At the adjourned meeting for the purpose of 
declaring the result of the poll on the election of directors, the following gentle- 
men were elected, namely, Mr. B. D. Colvin, Mr. A. F. Brown, and Mr. H, D. 
Sandeman. . Mr. A.. R..Scobble..was elected. the day before, no poll being 
demanded in his case. . j ¥ 024 
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Banxinc AMALGAMATION.—An arrangement has been come to for the absorp- 
tion of the Coventry and Warwickshire Banking Company, by Lloyd’s Banking 
Company, Limited. The former was established in December, 1835, and pos- 
sessed a paid-up capital of £78,080, together with a “ fixed issue” of £28,734, 
which will of course lapse. 

Banx or Botton.—The directors have appointed as their manager Mr, John 
Robert Ross, of the Midland Banking Company, Runcorn. 

Anato-UniversaL Bank, Limrrep.—Capital £2,000,000, in £20 shares, of 
which 50,000 are to be first issued, including 10,000 reserved for the acquisition 
of the business mentioned below. It is proposed to carry on a general banking 
business in England and on the Continent, but the special feature is that it is 
to be devoted to Roman Catholic interests in order to ‘‘ secure for the great 
Catholic community that influence in the business world which has been wanting 
up to the present time.” Arrangements have been made for acquiring the 
‘banking business of Messrs. Dervieu, Guillaumeron, and Co., as the basis of the 
Paris branch. 

Tue directors of the Cheque Bank desire to inform the public, from informa- 
tion received through their numerous agencies, that an organized system of 
fraud, in some cases successful, has been and is still being carried on by means 
of fraudulently altered Post-office money orders, which are tendered by a person 
described as ‘‘ a gentlemanly-dressed man,” in part payment for Cheque Bank 
cheques. As this fraud may be widely extended, it is well that the public be put 
on their guard against further imposition. 

Nationat Bank or Wates.—At the statutory meeting at Manchester, Mr. 
Crawshay stated that the bank had been successfully launched, and they had 
opened branches at Aberdare, Pontypridd, and Bridgend, and negotiations were 
in progress for opening in several other towns. The whole of the first issue of 
10,000 shares had been subscribed for, and in order to extend the business, the 
directors had determined to make a further issue. 

Tue Institute or Bankers.—A paper was read by Mr. R. H. Inglis Pal- 
grave, on the 19th of June, at the London Institution, on the “ The Three Great 
Banks of Europe.” the Bank of land, the Bank of France and the Bank 
of Germany. Sir John Lubbock, M.P., presided, and there was a large 
attendance of members. A brief discussion followed after the reading of the 
paper. The report of the proceedings will be printed in extenso in our August 
number, The accession of members to the Institute continues, and they now 
number some eighteen hundred. The council are now prepared to receive dona- 
tions of books towards the formation of the library of the Institute. 
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MONTHLY CHRONOLOGY. 


2 June.—Whit-Monday: Bank holiday. 

3.—Death of Baron Lionel Nathan de Rothschild. 

5.—Bank of England reserve 53 per cent. 

10,—An International Telegraph Conference held in London. 

12.—Bank reserve, 54} per cent. 

17,.—The Indian Government issued a circular as to its financial position, and 


enjoining economy in various departments. - 
7 = * tation of the Unlimited Scotch and Irish Banks to the Chancellor 
of the Exchequer respecting the Banking Bill. 
18.—The Select Committee on Electric Lighting report favourably of it. 
19.—The French Chambers resolved to return to Paris. 
19.—The Bank of Bengal has reduced its minimum rate of interest and dis- 
count from 7 to 6 per cent. 
20.—The Cape Mail brought the news of the death of Prince Louis Napoleon, 
who was killed by Zulus. 
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20.—It was announced that England and France had demanded.the abdication 
of the Khedive. . 

20.—The second dividend, 3s. 4d. in the pound, payable to the creditors of 
the City of Glasgow Bank. 

26.—The Khedive has been deposed, and Prince Tewfik, his son, proclaimed 
in his stead. 

26.—Bank reserve 57} per cent. of liabilities. 


— 
— 


Rlonthly Hotes. 





Tue tenders for £1,923,000 Treasury bills were opened 30th May, at the Bank of 
England. The amounts allotted were as follows, viz. :— 
In bills at 3 months.. ee oe os £1,588,000 
6 4 oe ee ee ee 335,000 


Tenders for bills at 3 months at £99 15s. (1 per cent. discount) will receive about 
gd cent., and for bills at 6 months at £99 3s. 9d. (1§ per cent. discount) in 


The following figures were compiled by Mr. Richard Seyd:—Number of 
farmers whose failures were announced in 1870 were, 229; in 1875, 354; 1876, 
480 ; 1877, 477 ; 1878, 815 ; 1879 (to 10th of June), 614. 


Telegrams from Canada mention that the Dominion Minister of Justice, the 
Postmaster-General, and the Minister of Public Works sail for England, with 
the object, it is stated, of obtaining assistance from the Imperial Government 
for the completion of the Canadian Pacific Railway. 


Certain forged £5 notes, dated 30th April, 1878, imitating those issued by 
Messrs. Samuel Smith & Co., bankers, Nottingham, were passed at Epsom races, 
The ink is pale and the paper inferior. 


The Lords Commissioners of the Treasury have given notice to the holders of 
June Exchequer bills that the interest thereon for the half-year ending December 
11, 1879, will be at the rate of 2 per cent. per annum, instead of 3} per cent., as 
in the half-year now closing. 


We learn from Constantinople that of the 160 million florins of paper money 
which was issued, 27 millions have already been withdrawn, upon the terms 
decreed some few months ago. 


Accounts of the crops received from all parts of France during the last week 
describe the great improvement in their appearance since the setting in of summer 
weather. The progress has been so rapid that the crops are now described as 
only. twenty days behind an ordinary year, while three weeks back they were a 
month late. 


The Egyptian Court of Appeal has confirmed the decision of the’Tribunal of 
first Instance invalidating the sequestration upon the proceeds of the Domain 
Loan in the hands of Messrs. Rothschild, which has been effected by several 
holders of judgments against the Government. 


The council of the Bank of France has decided not to adopt the proposal for a 
variable rate of discount. 




















506 Mercantile Embarrassments. 
News from Berlin confirms the assertion that the German Government intends 
selling no more silver; also, that about 17} million worth of old thalers are still 
in circulation. 





The Frankfurter Zeitung statesthat the Imperial Bank of Germany has given 
notice for the withdrawal of its deposits at interest. The interest on deposits of 
private individuals ceased from the 1st April, and on those of churches, schools, 
charitable institutions, &c., from the 1st June. 


Provincial Bank of Ireland.— The directors announce a dividend of 74 per 
cent. per annum for the half-year. 


London and River Plate Bank.—The directors have declared an interim divi- 
dend of 4 per cent. for the half-year ended 31st March, free of income-tax. 


The Hudson’s Bay Company will recommend a dividend at the rate of 8s. 
per share for the year ended 31st. May... 


In accordance with the resolution come to some time ago, the liquidators of 
the City of Glasgow Bank have made a payment of a second dividend to the cre- 
ditors of the Company. The amount paid on this occasion was 3s. 4d. in the 

und, and this, with the former instalment of 6s. 8d., clears off one-half the 

iabilities of the Bank. f 


At the Bank of Ireland half-yearly meeting a dividend at the rate of 5} per 
cent. was declared. 





The British Linen Company unappropriated funds, as stated in the last report, 
amounted to £591,940, and the balance of profit for the year ended 15th April, is 
£144,253—together, £646,193. Of this the half-year’s dividend at Christmas 
absorbed £70,000; and the directors now recommend that there be applied to 
reserve £500,000; half-year’s dividend at rate of 13 per cent. per annum, free 
of income-tax, £65,000; in reduction of cost of bank premises, £5,000; and 

‘ carried forward, £6,193; while the deposits and business have been augmented, 
the profits have been somewhat lessened by increased expenses and the necessity 
for keeping cash balances larger than usual. A certificate signed by Messrs. 
C. Pearson and W. Mackenzie is appended to the report, stating the accounts to 
be correct. 

The Colonial Bank directors recommend a dividend of 6 per cent. for the half- 
year ended December 81. 


The Coventry and Warwickshire Banking Company has entered into an 
arrangement, subject to the assent of the shareholders, for amalgamation with 
Lloyd’s Banking Company, Limited, of Birmingham. 


———— 


MERCANTILE EMBARRASSMENTS, 


Tue suspension has been announced of Messrs. Samuel Johnston & Co., of 
Liverpool, South American Merchants, with liabilities estimated at about a 
quurter of a million. 

The failure is announced of Messrs. Forbes & Co., of Bombay. They have 
also a house in Cornhill, and are agents for several Indian insurance com- 


panies. 
The failure is announced of Mr. J. Addy, colliery proprietor, near Sheffield, 
liabilities £90,000. : 
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At the statutory meeting of the creditors of Messrs. Swann, Clough & Co., 
bankers, of York,’ at York. Mr. Young (Messrs. Young, Turquand & Co., 
Tokenhouse Yard, London), the receiver, stated that the liabilities were 
£225,000. Taking from that amount the estimated value of the assets, there 
was a deficiency of £54,900, making the sum to be accounted for £136,224. A 
dividend of 13s. 4d. in the £ was expected to be realised. 

A telegram from Melbourne, dated 5th June, states that the Australian and 
European Bank (Limited), has stopped payment with liabilities about £500,000, 
assets about £650,000. 

The-Associated Australian Banks have arranged to pay the outstanding notes 
of the failed bank, which, according to their last published return, amounted to 
about £30,000. 


ys 
—> 


BANKING OBITUARY. 

Baron Lionet NatHan Dk Rotuscurtp.—We regret to have to record the 
death of Baron Lionel N, de Rothschild, which occurred on the 8rd June, at his 
house in Piccadilly, at the age of seventy years. This great master of finance 
was born in 1808, at the house in New Court, St. Swithin’s Lane, and up to the 
last business day before his death he occupied a seatin a room built upon the 
same site whence he controlled those important and gigantic financial operations 
which none but a Rothschild could undertake. In 1847 Baron Lionel de Roth- 
schild was elected as a liberal member for the City, but being disqualified from 
taking his seat was re-elected again and again until the Jews’ Disabilities Act 
was passed, in 1858, which enabled him to enter the House. 

The late Baron was a munificent dispenser of charitable funds, though 
frequently they were given through the instrumentality of others, and the author 
of them was not known. He is succeeded by his eldest son, Sir Nathaniel de 
Rothschild, M.P, for Aylesbury. 

Swattey.—On the 7th June, at the Kettering Bank, William Robinson 
Swalley, aged seventy years. Mr. Swalley was, for upwards of thirty-nine years, 
manager at Kettering, of Messrs. Eland and Elands’ (formerly Yorke & Elands’), 
Thrapston and Kettering Bank. 

Goupcr.—May 25, at 25, Benthal Road, Stoke Newington, in his 62nd year, 
Alexander Goudge, late of the Bank of England. 

Scorrer.—June 1,George Scotter, Esq., of the Capital and Counties Bank, 
Ludgate Hill branch, aged 33. 


Monetary Rebiebs. 


Tue allotment of Treasury bills which was made at the end of last 
month took place at the following rates. Tenders for bills at 3 months 
at £99. 15s. received about 97 per cent., and for 6 months’ bills at 
£99. 3s. 9d. in full, so that the three months’ bills were done at 
1 per cent. discount, and that of itself is sufficient evidence as to. the 
easy state of the money market at the time; this condition of the 
market appears the more remarkable when we take into account the 
large amount of money involved in the subscriptions to new under- 
takings during the month of May, a sum which is stated at close 
upon 15 millions, and larger than any recorded for one month during 
some years past. It would appear, however, that subscriptions 
were not forthcoming quite so readily as sanguine promoters could 
have wished, and a lull in the crop of forthcoming schemes has 
accordingly taken place. A new candidate for patronage has 
appeared in the field of banking, the Anglo-Universal Bank, limited, 
VOL, XXXIX, 42 
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with a nominal capital of 2 millions in £20 shares, of which £10 
a share is intended to be called up, appeals to the public for sub- 
scriptions to its capital, The prospectus states that it has been 
established under the patronage, direction, and supervision of emi- 
nent Catholics in England, France, and Italy ; and its object is to 
create, by means of material interests, a firmer bond of union 
between Catholics of every country. This is the first attempt in 
London, so far as we are aware, to introduce the element of sec- 
tarianism into the matter of fact business of Banking; the prin- 
ciple has been tried in the sister country of Ireland, but we believe 
it has not proved successful there. Russia has issued a new loan 
for 300 million roubles, it is an internal loan and no list for 
subscribers has been announced here. We hear with regret the 
announcement of the failure of one of the Melbourne banks, the 
“ Australian and European Bank,” Limited, started in 1873, having 
a nominal capital of £600,000 of which one-fourth is called up, its 
liabilities are estimated at £500,000, it appears from its reports to 
the shareholders to have been doing a profitable business, and the 
last dividend declared was at the rate of 8 per cent. It may, perhaps, 
turn out that too great a lock-up has occurred in land, which has 
brought about the catastrophe in this case. The price of silver has 
been subject to great fluctuations during the month, and a marked 
rise has in the result from various causes been established. The an- 
nouncement from Berlin that the German Government have re- 
solved to suspend the sales of their surplus silver is of vast import- 
ance in regard to the silver question and its bearings on different 
points ; its immediate effect was to raise the price of silver to 524d. 
per oz. and the India exchange to 1/83. ‘The movements of the 
German Government with regard to the currency question in that 
country will be watched with increased interest since the reference 
made to it in the Reichstag by Prince Bismarck and other speakers. 

The Government Banking Bill has, as we write, made no further 
progress in Parliament, the second reading having been delayed from 
various causes, meanwhile, several meetings of the different classes 
of banks have been held, and deputations have waited upon the 
Chancellor of the Exchequer to express their views accordingly ; the 
last of these was an important one, representing the unlimited Scotch 
and Irish banks, desiring to bring before him the objections to clauses 
5 and 8 of theBill. We are glad to observe from Sir Stafford North- 
cote’s remarks that he is alive to the difference existing in the status 
of the banks belonging to the different sections of the united kingdom; 


‘and that he is prepared to give due consideration to the anomalies 


which have been pointed out to him as they stand at present in 
clause 8 of the Bill; doubtless as regards the point of limiting the 
liability of shareholders, it would be most desirable that the different 
distinctions should be done away with, and that all should come 
under the same denomination. 

Business in the Stock Exchange was restricted at the beginning of 
the month ; the attendance of members was lessened by the occurrence 
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of the Jewish holidays, and the Epsom races presented counter 
attractions to many speculators. The low rates at which advances 
upon stocks might be obtained, could not fail of influencing the 
markets, and several foreign stocks marked increased prices, consols 
also advanced and were done at 99}, the shares of the Anglo-Indian 
banks improved, but this movement resulted from the rise in. the 
price of silver and the prospect of a better exchange. In the course 
of the month, however, money had become dearer and, asthe end of the 
half-year approaches, the usual disposition to keep it has come into 
play ; the growing activity of the Stock Exchange has consequently 
been checked, and a relapse has occurred in several descriptions of 
securities. Prices have also come lower from the foreign bourses. 
Russian descriptions have receded on the issue of the new internal 
loan. Egyptian bonds have, however, been an exception to the rule— 
the pressure put upon the Khedive by the European powers seems at 
length likely to prevail ; he has rescinded the decree of 22nd April, 
and though, as we write, he has not abdicated, there seems some 
likelihood of that consummation taking place before the end of the 
month ; the effect of these proceedings upon the prices of Egyptian 
bonds has been great in raising their value. The Daira and Domain 
loans have especially attracted attention, A great rise in the latter 
has naturally resulted from the action taken by Messrs. Rothschild 
to have the security allotted to this loan, declared by the powers as 
well as by the Egyptian Government, absolutely free from seizure, 
The Turkish loans secured upon the Egyptian tribute have risen in 
unison with Egyptian ; Anglo-Egyptian banks also partake of the rise. 
On the other hand consols have receded to 97 ex div: and Australian 
banks are weaker upon the failure of the European and Australian 
bank announced from Melbourne, and a consideration of the causes 
which are supposed to have brought about this catastrophe, The sad 
intelligence from the Capeof the death of the Prince Imperial, viewed in 
its political aspect, caused a slight rise in rentes on the Paris Bourse, 
The abundance of money outweighs all other considerations, and con- 
trary to the usual course of things at the close of the half-year, rates 
are at their easiest point, whilst the increasing strength of the bank, 
whose ample store of gold is augumented by heavy influxes, and the 
lack of increase in bills point in the direction of a further period of 
low rates. 

The announcement of the abdication of the Khedive of Egypt is 
likely to be followed by some perturbation in the Foreign Market. 





NOTICES TO CORRESPONDENTS, 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number ; he does not undertake to-publish unauthenti- 
cated communications, or to return such as are rejected. 
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Date. Notes in and Bullion | of Coinand| Securities Securities Public 
* | Circulation, in Issue Bullion to in Banking in Banking Deposits, 
; Department. | Circulation.| Department. | Department. 

1878. £ £ %, F £ £ 
June26 | 27,580,375 22,342,685 81 16,207,691 20,711,781 7,940,265 
July 3 28,521,525 21,524,415 75 15,970,144 22,004,835 7,539,039 

10 28,365,765 21,602,785 76 17,673,519 18,842,837 4,757,974 

17 28,068,310 21,319,275 76 16,750,960 18,888,896 4,030,627 

24 27,753,440 21,131,525 76 16,274,693 17,432,464 3,567,759 

31 28,057,015 20,999,005 75 16,180,886 18,665,658 3,567,542 
Aug. 7 28,177,085 20,791,235 74 14,967,178 18,309,896 3,622,089 
14 27,770,455 20,677,925 74 14,967,178 18,960,419 3,534,304 

21 27,464,415 20,674,140 75 14,867,178 17,696,911 3,055,349 

28 27,069,015 20,979,095 77 14,867,178 17,483,083 3,441,090 
Sep. 4 27,309,235 21,655,980 79 13,446,540 19,242,452 3,436,435 
11 26,892,965 22,185,750 82 13,794,031 17,947,723 4,425,152 

18 26,697,820 22,620,070 85 13,754,031 17,981,957 4,583,838 

26 26,592,080 22,968,130 86 13,754,031 17,333,054 4,674,065 
Oct. 2 27,997,650 22,896,805 82 14,253,661 20,027,983 4,502,795 
9 28,939,795 23,222,600 80 16,937,672 20,929,774 4,141,763 

16 29,836,830 22,424,325 7 16,937,672 23,024,358 3,156,132 

23 30,081,585 23,332,985 7 16,337,672 23,311,846 2,929,211 

30 30,108,425 24,517,635 81 16,037,672 22,642,589 2,715,768 
Nov. 6 29,916,825 24,662,815 82 15,487,672 22,129,592 3,389,779 
13 29,354,850 24,847,190 84 14,837,672 21,284,330 2,662,003 

20 29,022,360 25,296,340 87 14,737,672 20,791,375 2,946,356 

27 28,759,905 25,508,815 89 14,737,672 20,639,981 3,111,753 
Dec, 4 29,405,285 25,429,850 86 14,737,624 20,728,354 3,595,752 
il 31,248,175 25,162,160 80 14,737,624 24,346,856 4,484,391 

18 32,322,415 25,595,620 79 14,667,907 25,984,953 5,128,410 

Pg 33,110,790 26,480,905 80 14,255,394 27,996,355 5,577,109 

1879, 

Jan. 1 32,782,010 27,190,490 83 14,720,223 29,119,440 4,440,137 
8 33,039,545 27,729,960 84 18,220,223 26,760,071 4,746,109 

15 32,666,210 28,214,145 86 18,942,974 25,150,812 4,909,889 

22 33,243,450 28,669,665 86 17,092,974 26,371,438 3,972,478 

29 $2,155,785 28,951,575 90 15,717,974 24,644,899 3,805,920 
Feb. .5 31,456,470 29,365,275 93 15,441,047 23,988,089 5,915,039 
12 30,426,730 29,935,855 98 14,672,591 24,042,582 7,431,561 

19 29,858,125 30,612,650 102 14,688,528 23,150,931 7,511, 766 

26 29,384,465 $0,873,895 105 14,688,528 22,766,474 8,086,324 
Mar. 5 29,323,945 31,284,650 106 14,963,606 23,719,030 8,898,980 
12 28,836,885 31,740,675 110 14,931,878 22,540,444 9,720,720 

19 28,498,395 32,148,865 113 15,449,031 22,370,142 | 10,770,492 

26 | 28,880,790 32,816,225 113 15,449,031 22,377,588 | 10,971,892 
April 2 29,628,135 32,750,155 11! 15,539,838 22,999,697 | 10,643,302 
9°}- 29,828,460 32,190,000 108 14,906,801 22,159,108 7,053,820 

16 29,424,725 32,223,605 110 14,906,801 22,334,573 6,545,999 

23 29,032,560 32,536,915 112 14,906,801 22,377,047 6,599,984 

30 29,362,655 32,606,805 Ill 14,906,801 | _ 21,805,329 6,650,240 
May 7 29,433,430 32,504,290 110 14,906,801 21,233,785 6,977,579 
14 29,368,375 32,263,420 110 14,675,257 20,972,066 7,217,639 

21 29,059,995 31,965,265 IIo 14,675,257 21,020,626 7,536,005 

28 28,877,740 32,046,200 Ill 14,675,257 20,190,996 8,022,108 
June 4 29,390,365 32,049,875 109 14,678,635 19,696,233 7,559,796 
ll 28,902,380 | 32,274,115 112 14,678,635 19,200,556 7,700,652 

18 28,637,960 |~ 38,013,295 II5 14,678,635 19,075,667 7,576,209 





For the corresponding statement, from October, 1877, to October, 1878, see page 358 of “ The Banking 
Almanac” for 1879, 


-/ 





Oct 


No 





Feb. 
Mar 


Apri 
May 
p. Fane 


For tl 











N. 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 


























Other Bank —. Proportion Rate 
Date. Deposits. Post Bills. Bank Post Reserve. Rt sd of Discount. 
1878, § § £ £ °/; 
June26} 21,953,200 | 252,973 | 30,146,438 | 10,858,129 37 3 
July 3} 21,546,145 | 264,196 | 29,349,380.| 9,081,692 31 3h 
10 | 22,900,386 | 307,752] 27,966,112 9,328,126 32 ~ 
17} 22,624,600 | 332,013} 26,987,240 9,272,045 33 =~ 
24 21,339,125 317,519 25,224,403 9,437,552 38 — 
31 21,977,431 290,687 25,835,660 8,903,407 34 4 
Aug.7| 19,986,659 | 304,096 | 23,912,844 8,602,963 36 _ 
14 21,000,831 330,012 24,865,147 8,912,764 36 5* 
21 | 20,462,427 | 315,067] 23,832,843 9,274,542 39 ns 
28 20,624,222 257,026 24,322,338 - 9,929,458 41 _ 
Sep. 4 20,986,504 287,730 24,710,669 - 0,301,037 42 _ 
11 | 19,907,374 | 303,266] 24,635,792 | 11,177,324 45 ng 
18 | 20,330,055 | 290,379 | 25,204,272 | 11,788,005 47 a 
25 20 087,459 258,295 25,019,819 11,254,265 44 _ 
Oct. 2 21,938,505 284,842 26,726,142 10,772,429 40 _ 
9 | 25,967,071 | 307,939 | 30,416,763 | 10,214,960 34 ae 
16 27,321,433 295,124 30,772,689 18,517,315 28 6* 
23 27,859,388 304,783 31,093,382 9,166,281 29 _ 
30 28,810,943 272,812 31,299,523 10,338,734 33 _ 
Nov. 6 26,329,269 307,004 30,526,052 10,636,204 35 _ 
“13 26,884,127 305,665 29,851,795 11,468,753 38 _ 
20 | 26,895,932 | 243,491 | 30,085,779 | 12,310,802 41 5 
27 | 27,060,490 | 220,038 | 30,392,281 | 12,743,428 41 — 
Dec. 4 | 25,869,466 | 241,790} 29,707,008 | 11,958,971 40 _ 
11 | 26,369,995 |- 244,713 | 31,099,099 | 9,746,851 31 ow 
18 26,690,595 269,608 32,088,613 9,186,873 23° _ 
25 | 27,872,395 | 258,770] 33,708,274 | 9,342,285 27 ~ 
1879 
Jan. 1 31,118,758 221,574 36,280,469 10,306,351 28 _ 
8 32,544,579 269,267 37,559,955 10,609,142 28 _ 
15 32,837,093 287,727 37,534,709 11,517,178 30 4 
22 32,599,418 273,424 36,845,320 11,466,447 31 _ 
29 | 31,028,476 | 285,831 | 35,120,227 | 12,849,909 36 3 
Feb. 5 29,025,368 303,523 35,243,930 13,947,891 39 _ 
12 | 28,505,430 | 277,945 | 36,214,936 | 15,636,628 43 == 
19 28,871,136 278,736 36,661,638 17,005,797 46 _ 
26 28,710,062 264,331 37,060,717 17,756,467 48 -_ 
Mar. 5 29,355,754 295,341 38,550,075 18,280,613 48 _ 
12 28,366,650 271,080 38,358,450 19,301,752 50 24 
19 28,388,340 256,826 39,415,658 20,073,685 51 _ 
26 28,349,147 [> 244,004 39,565,043 20,216,055 St _ 
April 2 28,316,749 373,197 39,333,248 19,265,710 49 _ 
9 30,650,572 333,568 38,037,960 18,662,199 49 2 
16 31,824,554 266,307 38,636,860 19,091,514 49 _ 
23 32,392,567 330,730 39,323,281 19,738,155 50 _ 
30 31,417,508 293,376 38,361,124 - 19,332,992 50 —_ 
May 7 30,401,698 316,082 37,695,359 19,244,571 51 _ 
14 29,498,741 283,141 36,999,521 19,046,477 51 —_ 
21) 29,314,143 268,827] 37,118,975 19,123,012 51 ~~ 
28 28,281,999 269,047 36,564,154 19,400,278 53 — 
June 4 27,716,936 258,760 35,535,492 18,811,705 53° _ 
ll 27,866,794 279,163 35,846,609 19,620,047 55 _ 
18 28,834,514 300,753 36,711,476 20,612,648 56 sia 





For the corresponding statement, from October, 1877, to October, 1878, see page 359 of “The Banking 
Almanac” for 1879. 


* Fl t.on Monday, A’ th ; and to 6 percent, on | 
The Bank rate wasrais od to 5 per cen oleate, ieee ; per cent, on Monday 
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PUBLIC INCOME AND EXPENDITURE. 
Tne following are the receipts into and payments out of the Exchequer betweon 


April 1, 1879, and June 21, 1879 :— 


REVENUE AND OTHER REcEIPTs. 









































Total Receipts | Total Receipts 
into the Exche-jinto the Exche- 
ASEHTT, 190 to | April, 1578 to 
une 31,1879, | June 22, 1878, 
Balance, April 1, 1879. £ £ £ 
Bank of England .. ee ee ee _ 5,964,818 5,462,797 
Bank of Ireland .. ee oe oe _ 950,938 780,592 
6,915,756 6,243,389 
REVENUE. 
Customs .. oe ee eo ee _ 4,289,000 4,680,000 
Excise ee oe ee oe ee _ 5,904,000 6,330,000 
Stamps «te oe aie as ee —_ 2,592,000 2,430,000 
Land Tax and House Duty ee oe _ 8, 519,000 
Property and Income Tax.. ee ee _ 1,508,000 884,000 
Post Office .. or oe oe oe = 1,535,000 1,509,000 
Telegraph Service... «2 «2 ee _ 280,000 280,000 
Crown Lands OE lee ee _ 60,000 62,000 
Interest on advances for Local Works 
and on Purchase Money of Suez Canal | 
Shares .. ee oe ee ew] _ 281,807 258,833 
Miscellaneous ws ws ee ado — 618,259 526,208 
| 
OWENS 4s. 6s ee aoe | _ 17,516,066 | 17,479,041 
Total, including balance oe ee oo 24,431,822 | 23,722,430 
OTHER RECEIPTS; 
Advances under various Acts, repaid to the Exchequer .. 302,268 818,206 
Money raised for Fortifications and Military Barracks .. _- _ 
Ditto —~ Supply, 1877-8, by Exchequer Bonds .. _ _ 
Ditto itto Treasury Bills .. - _ 
Temporary Advances not repaid .. ee ee ee _ _ 
Totals oe ee oe oe oe «. £| 24,734,090 | 24,040,636 
EXPENDITURE AND OTHER PAYMENTS. 
Total Lssues out|Total Issues out 
of Exchequer tojof Exchequer to 
EXPENDITURE. meet Payments|meet Payments 
fromAp 11,1879, fromApril 1,1878 
to June 21, 1879. |toJune 22, 1878. 
£ £ £ 
Permanent charge of Debt .. oe eo _ 6,477,886 6,497,777 
Interest on Temporary Loans for Loca 
Works, on Supply Exchequer Bonds, 
Bonds and Interest, &c., on Exchequer 
(Suez) oo 85.0 at ee oe —_ 39,168 41,626 
Other charges on Consolidated Fund wie _ 291,902 295,106 
Supply Services ee ee ee ee _ 10,200,652 | 10,481,164 | 
Estimate .. oe ee —_ 
Expenditure ee ee on oe 17,009,608 | 17,315,673 
OTHER PAYMENTS, 
Advances under various Acts, issued from the Exchequer 1,304,762 770,000 
Fortifications and Military Barracks ee ae ee — <= 
Exchequer Bills paid off .. ae are a oe 26,000 = 
Treasury Bills paid off Jae oe pv os ae 476,000 - 
18,816,370 | 18,085,673 
Balances on June 21, 1879 :— we piace 
Bank of England .. ee ee ee ee ee 5,289,824 5,369,505 
Bank of Ireland .. oe ee ee ee ee 627,896 585,458 
Totals ni as si eo aia ++ £| 24,784,090 | 24,040,636 





























a. 





_ 





~ Sundries ... 
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BANK OF FRANCE, 
DEBTOR. 





Copia ofthe Bank ... 
Profit to 


May 23. 


May 29. 


June 5, 


June 12: 


June 19. 





¥. Cc, 
182,500,000 0 


¥. oO. 
182,500,000 0 


¥. c 
182,600,000 0 


¥. Cc. 
182,500,000 0 


¥. Cc. 
182,650,000 0 














Capital’ (Art. 8, Law 

8 
of yume 01087)" 8,002,313 54| 8,002,313 54| 8,002,313 54} 8,002,313 54| 8,003,813 54 
Reserve of the Bank 

and its branches... | 22,105,760 14] 22,105,76014| 22,105,750 14| 22,105,75014| 22,105,760 14 
R f landed pro- 

perty .. .. - =. | 4,000,000 0} 4,000,000 ©] 4,000,000 0| 4,000,000 0] 4,000,000 0 
acon Ramee 10,300,000 0| 10,300,000 0| 10,300,000 0| 10,300,000 ©| 10,300,000 0 

tes in circulation _. |2,161,500,910 0 |2,149,586,480 0 | 2,167,197,855: 0 | 2,162,833,680 0 |2,156,182,245 0 
a hy — 

rec a e 

— 48,616,048 20| 47,426,852 67| 46,415,193 2| 45,741,651 85| 46,663,149 88 

jury account cur- 

—aan .. 175,964,010 67 | 190,909,087 37| 176,506,911 85| 186,837,071 78| 206,639,140 15 
Current accounts, Paris | 375,146,332 7| 381,733,187 9| 379,575,222 86| 384,581,177 74| 383,857,113 21 
Do., branch banks 43,106,633 0| 44,061,007 0| 41,980,362 0|  45,350;198 0|. 42,638,834 0 
Dividends payable 1,058,667 0| 1,324,951 0|  1/399:213 0| 112677401 0| 1,246,466 0 
—— A —_ 

transferre or e- 

posited .. 5,365,526 79| 4,498,730 80| 4,847,761 67| 4,096,724 25] 3,910,536 77 
Dis ts “and ‘sun 

paene A ary 7,734,388 54| 8,026,703 65| 8,459,869 59| 9,000,061 9| 9,222,461 8 
Re-discounted the last 

six months... | 1,201,744 93} 1,291,744.93| 1,201,744 93| 1,201,744 93| 1,291,744 93. 
Bills not disposable 2'115,938 18| 1,472/537 21} 1,611,182 92| 2,012,958 15| 2,598,800 81 
R f tual 

Tosseson prolonged bills 2,224,365 58| 2,924,365 58| 2,224,365 58 224,365 58| 2,224,365 58 
——-. 15941828 2| 15'088/618 65| 15,951'344 29| 167039130 48| 15,008,605 88 

Total ...  ... | 3,057,274,398 75 |3,074,752,338 64 | 3,074,269,090 29 | 3,088,128,937 27 | 3,099,379,635 92 
CREDITOR. 
May 23. May 29. June 5. June 12. June 19. 
Cash in hand and in F. c. F. Cc. Pr. Cc. F. c. F. Cc. 

branch banks 2,197,407,855 43 |2,209,250,313 57 | 2,212,448,454 20 | 2,211,115,726 26 | 2,228,897,596 11 
Commercial bills over- 

due 251,474 80 131,821 41 157,888 40 149,833 6 144,361 81 


Commercial bilis dis- 
—. = -” due 


Treasury bo 
Gemmnaioial * pills, 
branch b 

ji on deposits 
of bullion + 


Do.in branch banks ... 
Do. on French public 
securities eee 
Do. by branch banks ... 
Do. on railway em 
and debentures 
Do. by branch Steaks 
Do. on Crédit Foneier 
bonds ... 
Do. branches... 
Do. to the State (Con- 
vention, June 10, 1857) 
er stock re- 
Dov disposable eco 
Rentes  Immobilisées 
(Law of June 9, 1857) 
Hotel and furniture of 
the Bank, and landed 
property ‘of branches 
Expenses of manage- 


ment 
Employ of the Speciai 
Reserve... — vee 


Total .. a 


172,221,743 11 


171,127,934 75 


175,454,646 84 


183,184,276 51 





183,694,892 17 

















241,463,993 0] 242,717,127 0] 235,840,883 0] 248,003,983 0] 280,451,840 0 
42,255,300 0] 40,358,900 0] 39,913,400 0| 39,732,300 0| 38,703,900 0 
,009,400 0 3,922,690 0 3,916,900 0 3,884,600 0 3,735,100 0 
$2,251,500 0} 32,643,500 0] 38,299,000 0] 34,183,600 0| 34,582,900 0 
23,918,800 0} 32,779,400 0} 23,908,600 0| 23,897,000 0|  24,188,00) 0 
19,890,600 0] 19,951,700 0] 20,308,800 0] 20,303,200 0| 20,513,200 0 
17,061,300 0] 16,862,900 0] 17,262,600 0] 17,719,600 0| 18,235,600 0 
1,282,400 0 1,296,509 0 1,312,900 0 1,294,100 0 1,297,500 0 
944,200 0 932,600 0 924,800 0 937,600 0 040,400 0 
60,000,000 0] 60,000,000 0} 60,000,000 0} 60,000,000 0| 60,000,000 0 
12,980,750 14] 12,980,750 14] 12,980,75014| 12,980,75014| 12,980,750 14 
81,970,823 79] 81,970,823 79} 81,970,823 79| 81,970,823 79] 81,970,823 79 
100,000,000 ©] 100,000,000 0] 100,000,000 0} 100,000,000 0] 100,000,000 0 
10,027,813 0] 10,011,613 0 9,850,596 0 9,826,887 0] 9,820,187 0 
2,356,772 2 2,614,632 46 2,899,961 55 2,918,985 60 3,035,870 50 
10,300,000 ©} 10,300,000 0| 10,300,000 0| 10,300,000 0| 10,310,000 0 
26,680,173 46] 33,881,861 62) 31,518,386 37} 25,729,321 91| 35,986,705 40 
3,057,274,398 75 |3,074,732,368 45) 3,074,269,090 29 |3,088,128,937 27 


hn 


3,099,379,535 











604 Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 





1879. 1879. 1879, 1879. 1879. 
May 21. May 28. June 4. June ll, June 18, 














2 £ £ £ £ 
Notes issued om eee eco «| 46,965,265 | 47,046,200 | 47,049,875 | 47,274,115 | 48,013,295 
Government debt... ooo eee see} 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... eée ose ++-| 3,984,900 3,984,900 3,984,900 3, "984, ,900 | 3,984,900 
Gold coin and bullion ..., par +--| 31,965,265 | 32,046,200 | 32,049,875 32, 274, 115 | 33,013,295- 
Silver bullion ina ade a ae 





46,965,265 | 47,046,200 | 47,049,875 | 47,274,115 } 48,013,295 
BANKING DEPARTMENT. 


i879. 1879. 1879. 1879. 1879. 
May 21. | May 28, June 4, June ll, | June 18, 











£ £ £ £ £ 

Pr Oe ...{ 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
a oe 3,146,920 | 3,149,577 | 3,098,081 | 3,099,629 | 3,102'474 

Public deposits (Including sya a 

Beh and Dividend Recounts) Nationa’, 7,€36,005 | 9,022,108 | 7,589,796 | 7,700,682 | 7,576,209 

Other deposits i. 2] 29;814,143 | 28,281;999 | 273716936 | 27;866,794 | 28,334,514 


Seven day andotherbills ..  ... 268,827 260,047 258,760 279,163 300,753 
54,818,895 | 54,266,531 | 53,186,573 | 63,499,238 | 54,366,9°0 














Government securities... ooo «| 14,675,257 | 14,675,257 | 14,678,635 | 14,678,635 | 14,678,635 
— securities ... eee “a ese} 21,020,626 20,190,996 | 19,696,233 | 19,200,556 | 19,076,667 
‘ ooo wee eos 17,905,270 118,168,460 | 17,659,510 | 18,371,735 | 19,375,335 
Gola andsilver coin :. ... «| 1,217,742 | 1,231,818 | 1,152,195 | 1,248,312 1,237,313 














54,818,895 | 654,266,531 | 53,186,573 | 53,499,233 | 54,366,950 





THE EXCHANGES. 





























Santen | May 22. | May-20, | Junos. | Junei2, | June 19, 
r —— 
Amsterdam, short we ah ee Le el ee 2 oe eo 
Smonths .. .. «| 12 3% 12° 3} 12 3} 12 3} 12 5; 
Rotientiam, ditto. “ie. ser eg ee 12 3h | 12. 3} 12 3} | 12 6} 
Antwerp and Brussels, ditto ... ..., 25 40 25 40 26 25 25 474 
_ Paris, short ease eee] BB BB 25 25 25 263 25 32h 25 35 
Ditto 3 months ... on sue ad = = 25 37} 25 37% 25 42 235 45 
Marseilles, ditto ... ove eee cor 26 @ 25 37% 25 374 25 425 25 45 
Hamburg, ditto... ue us {2061 2061 2050 2061 2061 
Berlin, ditto ast ae les a 2061 2060 2061 
. Leipsic, ditto one eco evel 2061 2061 2060 2062 2061 
Frankfort-on-the “Main, ditto ... oo 2061 2061 2060 2062 2061 
Petersburg, ditto i oe aed 223 23 23§ 234 233 
Copenhagen, ditto — oe ne ae 18 65 18 65 18 50 18 60 
Vienna, ute as pists ee ee| 11 97% ll 95 ll 85 ll 85 1l 87} 
Trieste, ditto ose ose eee 1l 973 ll 95 ll 85 ll 85 ll 87 
Zurich and 1 Basle, ditto eos eee coo] 825 45 25 423 25 45 25 4734 26 ri 
Madrid, ditto a ae 47% 47 47 47 47 
Cadiz, ditto lal: OS Bade 47; 47% 47: 47% 473 
Seville, ditto Te 4 47 rss 47: 47% 47% 
Barcelona, ditto .. gear 47 47 47% 474 47% 
M , ditto “— ove oo ° 47 47 47% 47% 47% 
Granada, ditto .. eve oo ovel 47 47 47 47 478 
Gontentar, ¢ Me ioe swe ah 47% 47} 47 47 47 
Bilboa, dit ae oe | 47% "47 47 - rit 47 
aan. ditto de a 47 478 47 47 47 
* Genoa, Milan, Leghorn, ditto |. 27 «773 27 «85 27 80 28 05 28 00 
qentce, ditto oa cues - Le, ave 27 865 27 80 28 05 28 002 
‘aples, ditto cs eee | 97 773 27 #85 27 80 28 05 28 00; 
o and Messina, ditto me | 27 773 27 35 27 80 28 05 28 00} 
‘ Lisbon, days nee” iz} 82 525 52 53 
Oporto, ditto on daa “ 52% bat aa 52 52 
Calcutta... ees oor ous eee 1.73 ) 18 1,83 1.7% 1.8} 
PRICES OF BULLION 
! | : 
PerOz. | Per Oz. Per Oz, Per Oz. Per Oz. 
8.d. | 8s. d. sd. | £ a: 4d. oa. a 
Foreign Gold in Bars (Standard) ol OW 9 -.| $17 9 317 9 | 817 9 317 9° 
~-~Mexican Dollars mee 2 +e es 44/044 1044 
Silver in Bars (2 (Standard) a ee Se o43} 1048 ! 04 4 0 4 33 





val 
~ 








bl tla al 


“a CUCU Se 


we 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized ‘ the Acts of 1844 and 1845:— 
England— Bank of England .. ee ee oe ve ° -ee £14,000,000 
” 207 Private: Banks ee ee ee ee ee ee 5,158,407 
72 Joint Stock Banks .,. ee ee oe oe ee 8,495,446 
Scotiand— 12 Joint Stock Banks .. os oe os oe oe 8,087,209 
Ireland— 6 Joint Stock Banks .. oa oe ‘in we oe 6,354,494 





sie : £32,090,556 
ole Add, Increase, since in authorized amount of Bank of England :— 
5—Dec. 7th ee -. £475,000 
1861—July 10th .. oe 175,000 
1866—Feb. 21st .. oe 350,000 . 
‘ : 1,000,000 
£33,090,556 


Deduct, Lapsed Issues— 
{ England— 95 Private Banks ee «s ée 
22 Joint Stcck Banks .. ee 
Scotland— 2 Joint Stock Banks, namely :— 
Western Bank of Scotland (combinin 
issue of the Ayrshire Bank) .. ee £337,938 
City of Glasgow Bank .. oe ee 72,921 


ee £1,554,879 
es 1,001,851 


_— 2,967,589 
£30,122 ,967 


SUMMARY OF PRESENT FIXED ISSUES, 


England— Barkof England .. ee ee ee ee e+ £15,000,000 
»  *106 Private Banks oe ee ee a «- 8,598,528 

50 Joint Stock Banks .. ee ee ee ee ee 2,493,595 

Scotland— +10 Joint Stock Banks.. ee ee ee ee oe 2,676,350 
Ireland— 6 Joint Stock Banks ,, ee ee ee ee oe 6,354,494 






































£30 280,122,967 
*Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. Poh a ot pe ie 207 
Diminished in number by amalgamation ee ee ee 6 
Lapsed Issues os ee oe oe ee ee ee oe 94 
_ 100 
107 
— 
} The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was ee ee ee ee ee oe ee 19 
Diminished in number by amalgamation “99... .00.. om 6 
Lapsed Issues, asstated above ., oe “a ied ail os 8 - 
10 
¢ York Bank, Swann, Clough & Co. «oe «. +e £46,387 —= 
ENGLISH FUNDS, 
—_ s. Highest. | Lowest. tise 26. 
Consols se 08 @8 e8 0 8 97} 99} 963 983 
Exchequer Bills «. «. «+ « - 27/ pm. 11/ pm. 18/ pm, 
; Bank Rate of Discount 2 per cent, 
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Barkers’? Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 82; extracted from the Lonpon GAzETTE. 








PRIVATE BANKS. 


i] 
|| Author- 


| 
| 


AVERAGE AMOUNT. 





i 


May 17. | May 24. | May 31. | June 7. 











|| ized 
NAME OF BANK. | eet 
le 
1 Ashford Bank .....sssecseeeeeeees|| 11,849 
2 Aylesbury Old Bank .....+.sseee++| 48,461 
8 Baldock and Biggleswade Bank ....|| 37,223 





4 Barnstaple Bank .....eseeeeeeeesee|| 17,182 

5 Bedford Bank .....eccescccecececs 84,218 

6 Bicester and Oxfordshire Bank......!| 27,090 

7 Boston Bank—Garfit and Co. ....+.| 75,069 

8 Broseley and Bridgnorth Bank...... } 26,717 

9 Buckingham Bank .....+++e:eesee+|| 29,657 
10 Bury and Suffolk Bank 
11 Banbury Bank ........ eeeceee|| 43,457 
12 Banbury Old Bank ........++2+++0+)) 55,153 
13 Bedfordshire Leighton Buzzard Bk. .| 36,829 
14 Brecon Old Bank....cecccocseecees | 68,271 
15 Brighton Union Bank .....e.++e.+|) 33,794 
16 Burlington and Driffield Bank ......|| 12,745 
17 Bury St. Edmunds Bank ..........|| 3,201 
18 Cambridge Bank—Mortlock & Co. ..|| 25,744 
19 Cambridge and Cambridgeshire Bank) 49,916 
20 Canterbury Bank.......seeeeeeeees|| 33,671 
21 Colchester Bank ’.......seeeeseeees|| 25,082 
22 Colchester and Essex Bank ....+«++|| 48,704 
23 City Bank, Exeter ......ceeeeeeeee)| 21,527 
24 Craven Bank—Birkbeck and Co. ....|| 77,154 
25 Derby Bank—Smith & Co. ...++e00|| 41,304 
26 Devizes and Wiltshire Bank ........|| 20,674 
27 Darlington Bank .......eeseeeeeee+|| 86,218 
28 Devonport Bank .......seeseeeeee+|| 10,664 
29 Dorchester Old Bank .....+.seeeee+|| 48,807 
80 East Cornwall Bank ........e00+0+||112,280 
81 East Riding Bank ...........++0++|| 53,392 
82 Essex Bk. and Bishop’s Stortford Bk.|| 69,637 
83 Exeter Bank .....ccseccecesceeeees|| 37,894 
84 Farnham Bank.... eccccce|| 14,202 
$35 Faversham Bank ......seeececeeess|| 6,681 
86 Godalming Bank See eeeeereseresses 6,322 
87 Guildford Bank ......seeeeeeesees|| 14,524 
88 Grantham Bank—Hardy and Co.....|| 30,372 
89 Hull and Kingston-upon-Hull Bank. ./ 19,979 
40 Huntingdon Town and County Bank || 56,591 
41 Harwich Bank ......cccccccccesess|| 5,778 







2 
2 
bo 












42 Hertfordshire, Hitchin Bank ......|| 38,764. 


43 Ipswich Bank ....ccccccccceseoses! 21,901 
44 Ipswich and Needham Market Bank .| 80,699 
45 Kentish Bank—Mercers and Co. ....'| 19,895 
46 Kington and Radnorshire Bank ....)| 26,050 
47 Knaresborough Old Bank ..........| 21,825 
48 Kendal Bank......ssseccsceecesees 44,663 
49 Leeds Bank ......cccccccccecceeee| 190,757 
50 Leeds Bank—W. W. Brown & Co. ..|| 87,459 





\ 
| 








z £ z z 
8,752 | 8,464 | 8,551] 8,300 
19,887 | 19,501 | 19,435 | 19,413 
13,886 | 13,440 } 13,368 | 13,600 
2,313 | 2,080 | 1,940| 1,899 
25,933 | 24,901 | 23,756 | 23,862 
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WEEKLY RETURNS OF BANKS OF ISSUE. 607. 





| Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 





| Issue. | May 17. | May 24. | May 31. | June Z 





£ £ 
51 Leicester Bank. ccccccccccccsscecs 82,322 21,818 20,580 19,684 20,594 
52 Lewes Old Bank ....seeceeseeseeeee|| 44,836 | 15,446 | 14,811 | 14,408 | 18,638 
53 Lincoln Bank .....eeeeeeeeeeeeses|/100,342 | 96,585 | 90,080 | 82,983 | 78,610 
54 Llandovery Bank and Llandilo Bank|| 82,945 || 12,563 | 11,946 | 12,425 | 11,625 
55 Lymington Bank ......sssseeseeees| 5,088 | 2,065 | 1,986| 1,777 | 1,680 
56 Lynn Regis and Lincolnshire Bank. .|| 42,817 || 23,354 | 22,139 | 22,699 | 21,929 
57 Lynn Regis and Norfolk Bank ....++|| 13,917 
58 Macclesfield Bank ......sseeeeeeee|| 15,760 





59 Miners’ Bank........sccscccccccces| 18,688 6,297 | 6,647 6,655 | 7,087 
60 Monmouth Old Bank ......+e+eeee+|| 16,385 || 1,245 | 1,063 1,005 928 
61 Newark Bank........sececeeeeeeees|| 28,788 || 14,064 | 13,665.| 12,675 | 12,088 
62 Newark and Sleaford Bank .....++.|| 51,615 || 35,398 | 82,706 | 29,597 | 28,358 


63 Newbury Bank ......eeeeeeseseeees|| 36,787 || 8,651 | 8,698 8,605 | 9,619 
64 Newmarket Bank.........ee+eeeeee|| 23,098 || 13,096 | 18,171 | 18,142 | 18,189 
65 Norwich and Norfolk Bank .....+++|/105,519 || 65,810 | 64,820 | 64,020 | 64,141 
66 Naval Bank, Plymouth ........++.|| 27,821 || 14,744 | 13,554 | 13,195 | 13,108 
67 New Sarum Bank—Pinckney Bros...|| 15,659 || 2,737 | 2,630 | 2,515 | 2,595 
68 Nottingham Bank ......+sseeeeeee|| 31,047 || 26,175 | 24,807 | 24,263 | 24,455 
69 Oswestry Bank......cecceeseeesees|| 18,471 || 6,817 | 6,440 | 6,164 | 6,273 
70 Oxford Old Bank .....csseeeeeeeeee|| 34,391 || 25,710 | 25,207 | 25,065 | 25,420 
71 Old Bank, Tonbridge .....e++ee+ee+|| 13,188 || 10,990 | 10,880 | 10,397 | 10,541 
72 Oxfordshire Witney Bank ......+++.|| 11,852 || 4,715 | 4,580 | 4,755 | 4,436 
73 Pease’s Old Bank, Hull ......++++++|| 48,807 || 46,031 | 43,609 | 43,198 | 42,702 
74 Penzance Bank.........seeeeeeeees|| 11,405 || 4,211 | 4,185 | 4,180 | — 4,054 
75 Reading Bank—Simonds and Co.....|| 37,519 || 17,205 | 17,219 | 16,644 | 16,230 
76 Reading Bk.—Stephens, Blandy & Co.|| 43,271 || 19,135 | 19,070 | 19,101 | 19,181 
77 Richmond Bank, Yorkshire ......|| 6,889 || 7,033 | 6,530} 6,293 | 6,188 
Ls saseiees Seale coneccenesecocesaees _— = = a = 
© BANK cecccccccscsccescceseces , A put dy ’ ) 
= Salton Walden and North Essex Bk. 47,648 = es =  ~ 
alop Bank ...cccceseccsccccecees|| 22,39 ’ ry ’ ’ 
82 Scarborough Old Bank ....+++e+eee|| 24,813 || 22,616 | 21,829 | 20,820 | 20,736 
83 Shrewsbury Old Bank ..........++++|| 43,191 || 20,072 | 19,201 | 18,440 | 17,885 
84 Sittingbourne and Milton Bank ....|| 4,789 
85 Southampton Town and County Bank|| 25,359 || 5,648 | 6,105} 6,017 | 6,319 
86 Stamford and Rutland Bank ......../| 31,858'|| 9,855 | 9,440 | 9,325 | 9,191 
87 Shrewsbury and Welchpool Bank....|| 25,336 || 14,921 | 14,010 | 18,405 | 18,659 
88 Tavistock Bank .....seeceeeeeeeee|| 18,421 || 6,672 | 6,111 | 5,778 | 5,385 
89 Thornbury Bank ......eeeeceeeeees|| 10,026 
90 Tiverton and Devonshire Bank...... | 
91 Thrapstone and Kettering Bank ....|| 11,559 || 8,473 | 8,053 | 7,846 | 7,825 
92 Tring Bank and Chesham Bank ..../| 13,531 | 10,843 | 10,983 | 10,901 | 10,615 
93 Towcester Old Bank .......+++eee.|| 10,801 | 4,817 | 4,587 | 4,508 | 4,412 
os Lm ou Bank. .seesseeseeeees ose bane sane a7 pe 
or eeeeecccccescscees ’ ’ p 
96 Warwick and Warwickshire Bank ..'| 30,504 || 18,891 | 17,297 | 17,050 } 17,458 
97 Wellington Somerset Bank ........|| 6,528 || 2,963 | 3,220] 2,923 2,830 
98 West Riding Bank ......+.++++0++4/| 46,158 | = = = 4 
99 Whitby Old Bank.......ceeseeeeees|| 14,258 | ’ 9 . ? 
100 Winchester, Alresford and Alton Bk. || 25,892 | 7,247 | 7,120) 6,850 | 6,995 
101 Weymouth Old Bank .......+++ee¢.|| 16,461 | 7,877 | 7,865 | 7,599 | 7,914 
102 Wisbech and Lincolnshire Bank ....|| 59,718 || 25,417 | 25,846 | 24,785 | 24,039 
103 Wiveliscombe Bank......+. eoe|| 7,602 | 1,175 | 1,170 | 1,871 | 1,298 
104 Worcester Old Bank ....... .+e|| 87,448 || 82,870 | 32,845 | 82,878 | 81,425 
105 Yarmouth and Suffolk Bank ........|, 53,060 | 29,520 | 29,608 | 29,260 | 29,774 
106 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 | 8,810 | 8,843 | 9,457 | 8,789 
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JOINT STOCK BANKS. 


WEEKLY RETURNS OF BANKS OF ISSUE. 








NAME OF BANK. 


Author- | 
iz 


ed 
Issue. | 


| AVERAGE AMOUNT. 


| 





| May 17, 


May 24. 


May 31, 


June 7. 





1 Bank of Westmoreland...cseseseeees 
2 Barnsley Banking Company...sssese 
8 Bradford Banking Company .+.+++.- 
4 Bank of Whitehaven .....eccseeveeee 
5 Bradford Commercial Banking Co. .. 
6 Burton, Uttoxeter, & Ashbourn Union 
Bank cecccccescccccccceceesoces 

7 Cumberland Union Banking Co....... 
8 Coventry and Warwickshire Bk. Co... 
9 Coventry Union Banking Company .. 
10 County of Gloucester Banking Co..... 


11 Carlisle and Cumberland Banking Co. | 


12 Carlisle City and District Bank ......' 
18 County of Stafford Bank ......++++++ 
14 Derby and Derbyshire Banking Co. .. 
15 Darlington District Joint Stock Bk. Co. 
16 Gloucestershire Banking Company .. 
17 Halifax Joint Stock Bank......seee0- 
18 Huddersfield Banking Company...... 
19 Hull Banking Company .......eeee 
20 Halifax Commercial Banking Co. .... 
21 Halifax and Huddersfield Union Bank 
22 Knaresborough and Claro Banking Co. 
23 Lancaster Banking Company ......+. 
24 Leicestershire Banking Company .... 
25 Lincoln and Lindsey Banking Co..... 
26 Leamington Priors and Warwickshire} 

Bankin: Company eeeeeeerepeses 
27 Ludlow and Tenbury Bank .......... 
28 Moore and Robinson’s Notts. Bkg. Co. 
29 Nottingham and Notts. Banking Co... 
80 Northamptonshire Union Bank ...... 
81 Northamptonshire Banking Company 
82 North and South Wales Bank........ 
33 Pares's Leicestershire Banking Co. .. 
84 Sheffield Banking Company ........ 
35 Stamford, Spalding & Boston Bk. Co. 
86 Stuckey’s Banking Company ........ 
87 Stourbridge & Kidderminster Bkg. Co. 
38 Sheffield and Hallamshire Bkg. Co. .. 
89 Sheffield & Rotherham Joint Stock Bk.| 
40 Swaledale and Wensleydale Bkg. Co. . 
41 Wolverhampton and Staffordshire Bk. 
42 Wakefield and Barnsley Union Bank. .| 
48 Whitehaven Joint Stock Bkg. Co.....| 
44 Wilts and Dorset Banking Company.. 
45 West Riding Union Banking Company 
46 Whitchurch and Ellesmere Bk. Co. ..! 
47 Worcester City and County Bk. Co. ..! 
48 York Union Banking Co..........00+! 
49 York City and County Banking Co. .. 





60 Yorkshire Banking Company o+.+++0+ 122,532 | 


& 
© 
a] 
i) 


13,875 
10,215 


14,604 
31,916 
76,162 
34,029 
| TAB | 
| 6,848 | 
71,240 | 
| 94,695 





| 2 





27,767 
65,735 
30,508 

3,848 

8,861 
67,941 
79,433 
113,364 





z 
12,077 
7,455 
42,005 
21,486 
18,806 


85,738 
36,140 
11,062 





£ 
11,622 
7,252 
42,486 
22,404 
18,270 


84,552 
36,290 
11,184 





z 
11,366 

6,933 
41,357 
21,780 
17,282 


33,847 
32,231 
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; krish and Srotch Circulation Returns, 





IRISH BANKS. 


Average Circulation, and Coin held by the Intsa and Scoycu Banks during the Four 
‘ eeks ending Saturday, the 7th June, 1879. 


wf 





Average Circulation during |Average Amnt, 
Pere Four Weeks ending as above. one i aiiver 
NAME OF BANK, Gireuietie 


ulation, 
ss Under £5.| Total. 





£5 and 
upwards, 











ae £ £ £ £ 
Bank of Ireland 53....:.+eeeee|| 3,738,428 ‘|/1,730,150; 986,525/2,716,675| 576,006 
Provincial Bank of Ireland ....|| 927,667 || 354,565} 349,587} 704,152} 424,276 
4 Belfast Bank ..ccscseceeccees'| 281,611 || 162,781) 195,504 358,285) 236,593 
Northern Bank cocccceceseeee|| 243,440 || 179,617) 246,774) 426,392, 822,796 
Ulster Bank ...ssecsseoseees| 311,079 || 314,511) 295,567; 610,078} 474,342 
The National Bank ..........,| 852,269 || 702,820; 480,474/1,183,294) 762,592 




















Torts (Irish Banks)....|| 6,854,494 |3,444,444'2,554,431)5,998,876| 2,796,605. 


SCOTCH BANKS. 


Bank of Scotland .....esese+-|| 343,418 || 359,697; 578,014; 937,711; 728,689 
Royal Bank‘of Scotland ......{| 216,451 |) 350,841) 548,119} 893,960) 783,009 
British Linen Company ......|| 438,024 || 261,391) 491,625) 753,016 411,875 
Commercial Bank of Scotland..|} 374,880 || 319,168} 587,626) 906,794) 622,769 
National Bank of Scotland ....|! 297,024 |} 276,925) 476,121) 753,046 551,174 
Union Bank of Scotland ......|} 454,846 || 325,840) 534,489) 859,829 551,394 
Aberdeen Town & County Bank 70,133 || 138,671) 130,438) 269,110 226,115 
North of Scotland Banking Co. 154,319 |} 218,451) 205,333| 423,785 304,307 
Clydesdale Banking Company..|| 274,321 || 241,860) 343,738) 585,598) 404,658 
Caledonian Banking Company . 53,434 7,085) 6,010} 18,095: 767 


Torats (Scotch Banks)....|| 2,676,350 |2,499,429/3,896,513/6,395,944) 4,584,707 












































610 CIRCULATION RETURNS, 





SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING JUNE 7th, 1879. 





Fixed Issues.| May17. | May 24, May 31. June 7. 





£ £ £ £ £ 
107 Private Banks ...0.0+.| 3,644,915 | 1,970,182) 1,905,821 | 1,861,706 | 1,836,482 
50 Joint Stock Banks....| 2,493,595 | 1,893,962) 1,818,895 | 1,774,793 | 1,739,531 


157 Totals .....++.| 6,138,510 | 8,864,144) 9,724,716 | 3,636,499 | 3,575,718 























Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. ee ee ee ee ee ee ee «+ £1,893,548 
Joint-Stock Banks ee ee ee ee ee ee ee ee 1,806,793 


Together ee ee ee ee ee ee ee ee ee ee £3,700,341 

On comparing these amounts with the Returns for the previous month they 
show :— 

Decrease in the notesof Private Banks .. ee oo ee ee £112,029 

Decrease in the notes of Joint-Stock Banks ee ee ee e» 101,510 





Total Decrease on the month ee ee oe ee ee ee £218,589 


‘And, as compared with the corresponding month of last year :— 
Decrease in the notes of Private Banks .,. ee ee ee «» £411,468 
Decrease in the notes of Joint-Stock Banks eo ae oe e» 362,719 


Total Decrease as compared with the corresponding period of last year £774,187 
The following is the comparative state of the circulation as regards the Fixed 


sues :— 
The Private Banks are below their fixedissues .. ee ee «+ £1,704,980 
The Joint-Stock Banks are below their fixedissues .,. ee «» 686,802 


Total below their fixed issues ee ee ee ee eo «+ £2,391,782 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JUNE 7th, 1879. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee ee -» £5,998,876 
Average Circulation of the Scotch Banks .. oe oe ee e+ 6,395,944 


Together .. oo oe ee oe ee oe oe aie £12,394,820 

On comparing these amounts with the Returns for the previous month they 
show— 

Decrease in the Circulation of Irish Banks ve Po a +. £326,817 

Increase in the Circulation of Scotch Banks “ ee ee eo 988,157 


Total Increase onthe month .. ee ee ee ee oo ee £611,340 


And as compared with the corresponding month of last year— 
Decrease in the Circulation of Irish Banks ee ee ee ee £991,546 
Decrease in the Circulation of Scotch Banks aa ee = oe ~=—:257,188 


Total Decrease as compared with the corresponding period of last year £1,248,679 











CIRCULATION RETURNS, 


6ll 


The Fixed Issues of the Irish and Scotch Banks at the present time, are:— 


Treland, 6 Joint-Stock Banks 


«+ £6,354,494 


Scotland, 10 Joint-Stock Banks oe ee ee oe ee ee 2,676,350 
Together16 .. ee ee oe ee ee oe ee «+ £9,030,844 


The Actual Circulation compared with the above gives the oe results :-~ 
Irish Banks are Below their fixed issues 
Scotch Banks are Above their fixed issues .. ee 


e. £355,618 
ee 3,719,594 








Total Above fixed issues ee ae ee e ee «+ £3,363,976 
Average amounts of Gold and Silver coin held by these banks, during the past 
month :— 
Gold and Silver held by the Irish Banks .,. ee ee ee «+ £2,796,605 
Gold and Silver held by the Scotch Banks .. de a nee «+ 4,584,707 
Together.. ee ee ee ee ee ee ee ee ee £7. 881,312 


Being a Decrease of £131,384 on the part of the Irish Banks, and an Increase of 
£587,498 on the part of the Scotch Banks, as compared with the Return of the 


previous month, 





CIRCULATION OF THE UNITED KINGDOM TO JUNE 7th, 1879. 
Average Weekly Circulation for the month ending as above, as compared with the 


previous month :— 

















June 7. May 10 Increase. | Decrease. 
z z z 2 
~~ of England (month ending 

4th June)...cccoeseeeeeeeee| 29,174,119 | 29,813,865 pe 139,246 
Private Banks......eeeseesee+| 1,893,548 2,005,577 ee 112,029 
Joint-Stock Banks......+e+++-| 1,806,793 | 1,908,303 ee 101,510 
Total in England .......+e++.| 32,874,460 | 33,227,245 es 852,785 

Scotland ....sccccecsseeeeees| 6,395,944 5,45 7,787 938,157 ee 
Treland...cccccccccecceeceess| 5,998,876 6,325,693 oe 826,817 
United Kingdom ........| 45,269,280 | 45,010,725 938,157 679,602 

















As compared with the corresponding period of last year, the returns show an 
increase inthe Bank of England circulation of £1,745,194, a decrease in Private Banks 
of £411,468, and a decrease in Joint-Stock Banks of £362,719, in Scotland a 
decrease of £257,133, and in Ireland a decrease of £991,546. Thus ‘showing that the 
month ending the 7th June, as compared with the corresponding period last year, 

resents an increase of £971,607 in England, and a decrease of' £277,072 in the 
United Kingdom. 

The Returns of the Bank of England for the month ending June 4th give an 
average amount of Bullion, in both departments, of £33,269,487. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
ty. ,686 and an increase of £9,952,063 as compared with the corresponding period 
ast year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland, 
during the month ending June 10th, was £7,381,312 ; being an increase of £406,114, as 
compared with the Return of the previous month, and a decrease of £236,924, as 
compared with the corresponding period of last year. 











612 PRICES OF JOINT. STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List), 


































Last | Londoa 
Dividend * |Share. "7 ne * NAME, Paid. | latest 
per Ann... s ° ‘ | Prices. 
$1 Mar. | 5 p. ct. 10 | Agra, Limited is. sss see cee eee eee one ove) aad | 
30 Jan. » 25 | Alliance, Limited... 1... 0 see eve eee one} 10 
30 April | 6 fi. p.sh.| 200f. oane Soe dad, es See as. “tae | 120f1. 
14 Mar. 8p. ct 20. glo-Californian, Limi! ited” Ses -aalcecalll 
30May | 5 » 20 ane o-Egyptian Banking, Limited ... ... ..| all | 19g 
27Feb. | 5 5 7 | Anglo-Foreign gaating, Say .- eer 
29 May 73 . 100ft.) Anglto-Hungaria: ae ee 
14Feb.’77| 5 » 20 | Anglo-Italian, 1866, Limitea oe 
. | 12k os 40 | Bankof Australasia ... 0... 1. coe cee see ove ll | 68h 
” 7 20 | Bank of British Columbia... ... 10 sss see eee] alll 
, + 20°| Ditto New, issued at £22 pm. ... .. ws ws ee] 10 
30 Dec. | 5 5s 50 | Bank of British North America 4 sei cege con 
Dec. | 6 10 Book of Seppe ch! eomt “aap eae 
13 Feb. | & w 25 .| Bank of E er andy, Lace een. “ee: igep. Scing Sr 
oe 13s Stk, | Bank of Ire Ath pee pe es ee 
14. Nov. | 174 9 20 | Bank of New Bouts Wales... Sis | he: “ake aed Re 
$0 April | 15- ,,-- -| 10-| Bank of New Zealand ieee: eae! aa ieee eet 
30Dec. | 15 5, 20 | Bank of Roumania eae 8 | lg 
30 April} 10 ,, 25 | Bank of South Australia . 1. 1. all . 
17 April} 12 ,, 60 | Bank of Victoria, Australia ... ... 25 
30 Jan. 8 10 | Central of London, Limited 5 
17 April| 4 4 20 | Chartered of India, Australia, ‘and China... .} all 
17 Oct.’78} 6 ,, 25 ceenteres Merc. yal ay apne and China...| all 
15Jan. | 10 ,, 20 ped one a re) 10 1 
15Jan, | 12 ,, 100 | Coionial |... 30 
90 April| 5 ,, 6 | Commercial Bank of Alexandria, ‘Limited ” 3 
-80Jan, |10 ,, 10 | Consolidated, Limited... % sa 4 63 
17 April | 43 ,, 25 | Delhi and London, Limited all 
_80May |} 6 ,, 20 | English Bank of Riode Janeiro, Limited |. 10 . 
30 Jan. oS « 20 | English, Scottish, and Australian Chartered ...| all 
30 Dec. ‘a 20 | Franco-Egyptian, issued at 5 pm. 10 
Aug. | £lp.sh. | 28} | Hong Kong and mae epens Corporation .. all | 39 
15 Jan. 6 p. ct. 50 | Imperial, Limited... ... | 15 
SJan.76) .. ~| 20 Tompertal Ottoman... 10 | 10% 
16 Oct. : » ein agg = 
” ss 
16 Jul 2/ p. sh.) 173 Tana’ afortgage Ba Bank of India, Limited. ‘ 23 
13 Feb. 18 p.ct,| 60 | London and County see ome] 20 | 568 
80 Jan. | 12% ,, 10 | Londonand Provincial, Limitea * ; 5 12 
30 Dec. = 25 | London and River Plate, Limited... . 10 | 10% 
i¢ Mar, 8 wv 10 | London and San Francisco, Limited °. all 
13 Feb. CS 100 | London and South Western, Limited -.., ...-....| - 20 
30.Jan. | 14 ,, -4100 | London and Westminster .. 20. | 55%. 
—17 April | 2/6 ,, 10 | London Bank of Mexico & South America, ‘Lin. 5 
80 May / 8 ,, 20 | London Chartered ofAustralia ... .. .. «| all | 22 
30 Jan, | 15 ,, 60 | London Joint Stock ‘ 15 | 40 
15 Apr.’75 ove 20 | Mercantile Bank of the River Plate, Limited : all 
14 ie . 100 | Merchant, Limited 25 
$1 July ae 10 ais} B receives no dividend until ¢} all 
29 Jan.’75 oie 10 | Ditto 10 -_ ct. _ been paidon A?| all 
31 July Ses 10 | Ditto New, A eo fee Mba ables sarncl ae 
. 80 Jan, So w 100 | Midland, Limited... <. ca. Heb) 50 
30Jan. | 12 ,, 50 | Nationa’ pa 30 
15 Jan. | 123 ,, 6 | Nationalof ‘Australasia. as 4 
Jan, n 25 | National of Live 1, Limited” 15 
s0Jan, | 6 ,, 10 | National of New Zealand, Limited.. 3t 
13 Dec, | 21 ,, 50 | National Provincial of England ae ae ee 70 
. 1 ws 20 | Ditto ditto th 2 ee:! ae 40 
$1 Mar. | & ia 20 | New London and Brazilian, Limited 10 7 
13 Feb. 2/ p.sh. | 20 | North Eastern, Lim., iss, at 2 pm,, already paid 6 
Jan. | 6 p.ct, | 20 | North Western... ao ae | 7 
300ct,72} 10 ,, 25 | Oriental Bank Corporation ove 19} 
80Dec,. | 15 ,, 100 | Provincial ofIreland ... ... ... 
® 159s 10 | Ditto,New .. . 
31Mar.|10 » 10 | Queensland Nat, Lim, Lon. R 
15May /12 ,, 100 | Standard of British South ‘Africa, Limited. 383 
15Jan. | 16 ,, 26 | Union of Australia > 5 523 - 
165Jan. | 15 ,, 25 | Do. £5 Scrip on London Register ik oe 
Jan, | 15 yy 50 | Union of London coe 668 080 008 ace, see ‘ 353 


























